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25 January 2001

The Secretary

Senate Select Committee on
Superannuation and Financial Services

Parliament House

CANBERRA ACT 2600

Dear Sir/Madam

Members of the Select Committee would probably be aware that AIR was created to represent
the interests of people who have contributed to (or are contributing to) their retirement income
through Superannuation/investments etc. Even though some of our members receive a part rate
age pension it is practice to refer to those who have at least partially funded their retirement
income as 'independent retirees' or 'self-funded retirees'.

line with average male weekly earnings.

Attached is a copy of the proposal and the stated rationale behind it.

As indicated in the rationale the CPI index is not at all representative of the majority of
self-funded retirees as it does not reflect their expenditure patterns. - Application of the CPI to

what is usually at least the major component of their income thus results in erosion as time goes
by of their living standards. This is an important consideration given that most people on
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It is significant that changes in parliamentary superannuation pension payments are not based on
the CPI but are subject to indexing on a different basis. It is clear that elected representatives
recognise that the CPI is an unsatisfactory basis for retaining the real value of the income of
Superannuants.

I urge that in the name of fairness and evenhandedness that all government superannuation
schemes should be indexed on a consistent basis. In recognition that retired people generally
have different expenditure patterns to the average person, in addition to having suffered reduced
income, it should not be the CPI, that index being completely unrelated to the situation of most
retirees.

The CPI is from time to time revised. In a talk to the Canberra Branch of AIR by a highly
respected financial adviser he pointed out that this leaves the way open for manipulation of the
index to serve the purposes of a government. Whilst this may not have occurred in the past the
possibility of changes that further impact adversely on them is a matter of some concern to
self-funded retirees.

I should add that I myself receive a Comsuper pension. 1 can personally verify that the CPI has
not reflected the substantial drop in purchasing power of that pension over time.,

Yours faithfully

G

L WH (Len) DYER
Branch President



ATTACHMENT TO LETTERFROM L W [ DYER TO SENATE SELECT
COMMITTEE ON SUPERANNUATION AND FINANCIAL SERVICES

The following resolution was submitted for the October 2000 National Conference of the

Association of Independent Retirees Inc.  The resolution has been referred to a committee for
consideration.

RATIONALE;:

Increases in the Commonwealth Superannuation (Comsuper) pension paid to retirees are
determined by rates of CP] increase - a purely cost index. For some time now this has not
reflected the true increase in the cost of living as being experienced by retirees, as do some other
Government Superannuation Pensions.

There are significant groups in the community including Age Pensioners and Federa]
Parliamentarians who Teceive more generous increases aligned to average weekly earnings in
their Superannuation/pensions. The article by Frank Cassidy in "The Canberra Times" of
28.2.2000 illustrates this.

CPI increases take account of such items as mortgages (no significant increases over the past few
years until very recently). Many retirees do not have mortgages by the time they retire but are
demonstrably affected by increases in food, fuel, rates, transport, health costs and items such as
(the increasing incidence of) government charges on services, Anyone trying to live on a
Comsuper pension will verify that their real income has "shrunk" over the past several years.





