6/51 Hicks St.,
Red Hill ACT 26073

The Secretary. A
Senate Select Committee on Superannuation & Financial e s,
Dept. cof the Senate,
Parliament Houce,

Janberra. ACT. 2600,

e W

i wigh to place the following factual information before you

ding indexation of Commonwealih Superannuation Pension

nes. 1 am sure it will be different from most other
ssions yuu receive.

During 1970, 7 was a member of

2 compittee which examined various

aspects of the ommonwealth Public Service pension scheme {358
Frankiy. the &85 1ls grOhab cne mecst genercus scheme in
sustraiia. It .3 in real ¢t] a free scheme. This 1is btecause
a1l contrinutions plus interest (average 8.1%) are returned
to the contribetor as a lump sum. Then the retiree can rTecelve
zn indexed pension up to fifty percent of a final salary.
Surely %Thiz amounts to a very generous scclal security pension.
Vary o:d age pensicners who rely upon sccial security Ior any
Densiocr a3t all would be very pleased if anything like tne
Jommonwealzn :cheme applied to them. I reiterate the Ccmmonweal ih
285 in particular i1s very generocus indeed with contribulions
paid osut of their salary being returned with intersst of anout
R, 1%,

remember 1n the 18980's when inflation was very high wizth
interast rates the nighest on rescord, Commonwealth retiress

ere vewy nappv indeed. Now that fortunately for Australia
inflation is mich lower and productivity higher Commonwealtn
retirees are -nhanty with cpi increases. The cpi is what most
nension furnds rely on for indexation. The justification for this
1z simply that retirees are big consumers of items contained
tn the cpi. Why should 'free' Commonwealth public servants be
any 1ifferent 70 Social Security pensioners in this respect.
inother piaicaious comment which I often read in *tne press is
“¢ ~ompare themgelwag with “1”liamentary vensiong, Vambews 5F
fariiasment Ifcor one thing dc not nave the tenure of public
servants, 4 parliamentary member can easily lose pre selection
for their seat at the whim oI =2 branch or a redistribtution
by the Xlectoral Commission.
The fzaet that he CJummonwealin scheme ig unfunded is anotiner
matier Yos - since 1922 it should nhave besn a funded scheme
Jet only reticcd Commonwealth public servants have had to
bear that.
I suomit the anove for your consideration. By any account, the
acw defunct (0S5 and even the new PSS are very generous [or
the average worker especially when compared to the rest of the
community.






