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THE IRVESTMENT EXPERIEMCES OF A RETIRED COUPLE.

When inflation wasz substantielly reduced circa 1586 my wife and I
found that cur shares were no longer increasing in value as they had
been deing, and the vield in blue chip shares was between 2% and 4%,
Certainly we had franking credits that reducsed ocur tax liability:; and
we had =split cur inceome, =o eazh of uz had the minimum tax liability.

However interest rates at the time were around 18%-12% and 1t was a
gimple calculation to conclude that we would be better off taking the
goling rate on a fixed interest investment, and payving whatever tax
was dus, I+ was ancther simple calculation to arrive at the coptimum
percentage of capital to alliocate to fixed interest, in order to
preserve enough franking credits to keep income tax to & minimum.

Having made that decision, we sought a2 zafe invesiment medium. The
logical choice was the legzal firm of Piggott Wood and Baker, who for
many years had handled what little lezal work we required, mainly
conveyancilng . Furthermore we count cne of the partners a friend; we
have children the same age wheo have remained close friends with this
partner since school days at Waimesa Heights Primary and Hutchins.

Yhen we invested monsy wiith the firm they gave us a cne page analysis
of their investment philosovhy, {(photccopy attached) asszuring us thet
oulr investment was secured by first mortgages and loans were limited
to a safe percentage of the valustions of the properiies concerned,

PWE’'s interest rates have dropped markedly along with general trends
but are and always were about one per cent above the bank razte; when
interest payments ceased in August 18%8 they were 7.25%. We consider
this ig NOT & speculative investment.

It is distressing to learn, as we have learned in recent years, that

A, Some valuations were based on projected earnings of & rescrt vet
to be built: earnings failsd to eventuate and valuations that
have been called wildly optimistic seem to us to be fraudulent.

B. Until August 98 the firm’'s partners peid us gquarterly interest
when due and added penalty interest rates to the mortgage ftotal.
It is difficult to establicsh whether partners paid this interest
from their cwn pockets or allocated other investors’' funds for
this purpose., However we have written evidence that at least
one investor's funds were lent out on a mortgage in default. In
either cagse this practice increased the amcocunt that was cowing on
the prorerty ccncerned, bevond the limit advised to invesitors.

C. That our funds are NOT secured by first mortgage. Only the
FIEM’S or FPARTNER'S funds ars secured and we are disgusted to

learn that we are merely unsecured creditcrs of fthe firm.

HOBART. 4TH MAY, 2¢21.



PICCOTT wOOD & BAKER
Barristers & Solicitors

May 3, 1996

PWB MORTGAGE REGISTER
INFORMATION SHEET

Piggout, Wood & Baker runs one of the largest Soliciiors’ Mortgage Regisiers in
Tasmania. Piggott, Wood & Baker lends monies on your behalf secured by way
of first mortgage over real estate in Tusmania in accordance with the provisions
of the Rules of Practice of the Law Soclety of Tasmania

INTEREST RATE

Our interest rate is determined by market forces and is subject (o variation
during the term of the loan.  Inrerest is pavable on or about the 20th of
February, May, August and November each year. Investors are noiified in
writing of changes in inierest rates.

Our current net inrerest rate is 10.08% per annum with F.LD. payable by the
mvestor.

MORTGAGE SECURITY

A registered first mortgage over real estate in Tasmania.

SECURITY VALUATIONS

First Mortgage aavances are limired to:

Q 66% of the security valuation if the morigage is
not insured,

Q 80% of the security valuation if the morigage is
insured.
Q 50% of Govermment valuation If there is no

independent security valuation.

PARTNERS Jobir Turner Pofor AL Michae! Fuster Grene Kench. Auclrey Mills, Leigh Sealy, Peter Wood
ASSCCIATES  Craig Rainbird, Christing Schokmon, Olivia Garrott, Glenn Turnon David $mith
CONSULTANT Hruce Piggon CLBE

TaA MURRAY STREET. HOBART, TASMANIA G.P.O. BOX 4060, HOBART 7061 DX 117 HOBART T (002) 351711 FAX {0021 231118



TO!
Piggott, Woaod & Baker,
128 Macquarie Street,
HOBART, TAS. 7000

liWe hereby make application to deposit the following in mortgage investment with your firm.
PRINCIPAL TO BE INVESTED: §... ... e

CONDITIONS CF INVESTMENT:

(a) If the principal sum or part thergof cannot immediately be placed in morigage investment or from time to time
becomes surpius, /We authorise you to place same at call with your Trust Account with *
to be transferred as and when morigage investment is avaiiabie.

(b) | understand What if | request a tetal withdrawal of my invesiment, you are prepared to, on my request, cansidar
advancing me the Interast which has accrued to the dale of withdrawal.

“{c) Overdue interest —
| turther acknowledge that in some instances payment of interest is not received by your ¢ffice on the due date.

To cover the contingency of late payment of interest to me, | request you to consider advancing, in that event,
the amount ¢f interest due.

(d} Withdrawal of Investments —
One month's notice must be given for both partial and total withdrawal of funds.

In the case of both {b) and (c) above, | accept you wiil receive interast from the borrower in due course together with
any penalty interest which may be retained by you. However, you will retain the option nct to make an advance of interest

in either ¢circumstances.
* Trust Bank — Westpac Bank — Perpetual Trustees — Bass & Eguitable B/Scc (Piease indicate choice).

NAME & ADDRESS
(MriMrsiMr & MrsiMiss) _

.........................................................................................................................

TFN DETAILS
| = Individuzl J = Joint P = Partnership C = Company T = TrusVEstate E = Exempt

—

AEASON FOR EXEMPTION o] T S

DATE OF BIRTH IF UNDER 16 YEARS OF AGE: ... mmr il ove e s oeiaasseseeasass st sersissresssasssscs s ens s sassanas

APPLICATION OF INTEREST PAYMENTS
[ ] QUARTERLY CHEQUE DIRECT L] capImaLISED { [ DEFOSIT AT CALL

(] OTHER — PLEASE DETAIL: . S B S

SIGNED:.. ...
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