From: Barrett, Jane [jane.barrett@cpaaustralia.com.au]

Sent: Monday, 17 June 2002 1:12 PM

To: 'super.sen@aph.gov.au'

Subject: Attention Sue Morton

Sue, please find below answers to the questions on notice arising from CPA

Australia's appearance before the Committee on the taxation of transfers

from overseas superannuation funds.

Kind Regards

Jane

Jane Barrett

Superannuation Policy Adviser

CPA Australia

phone 
03 9606 9656

fax
03 9642 0228


In relation to the interaction between sec 27CAA of the Income Tax

      Assessment Act 1936 and the foreign investment fund (FIF) regime, we

      confirm that no tax credits arise for any income tax paid in relation

      to superannuation FIF income where those benefits are finally taxed

      under sec 27CAA.  Foreign tax credits may arise in relation to

      foreign tax paid on those amounts that are assessed under sec 27CAA

      where appropriate.

      In relation to determining the amount of benefits that are subject to

      sec 27CAA and the FIF regime, we have been unable to quantify these

      amounts.  However, based on discussions with various

      organisations/practitioners, there are a significant number of

      individuals who are waiting for the outcome of this review before

      deciding what to do with their overseas benefits.

      The reluctance to give estimates of the likely benefits involved

      appears to be due to exchange rate fluctuations and investment

      performance which make it difficult to estimate the benefits

      accurately.

      In addition, many of the individuals impacted by these provision do

      not provide specific details regarding the amount of their overseas

      benefits when discussing the options available to them (eg.  when

      looking at transferring their benefits into an Australian fund, the

      discussions focus on whether the benefits can be transferred in and

      the general tax impact rather than the amount of the benefit)

