Sunsuper Pty Ltd
ABN 88 010 720 840

9.\ QenEs Sueegannuamn
& \\ Comnies
‘9«:
g3 rg it

20" August 2002

Licensed Secuntics Dealer
30 Little Cribb Street Milten Qld 4064
PO Box 1896 Milton QId 4064

Ms. Sue Morton,

Secretary Telephone 07 3016 7782
The Senate Select Committee on Superannuation Facsimile 07 3016 7786
Parliament House

CANBERRA ACT 2600 Richard Cooper

Manager, Corporate Business

Dear Sir/ Madam,

! refer to recent discussions between Senator John Watson and members of our Board
in regard to commissions paid to intermediaries on superannuation and to the direct
effect these have on the level of fees charged on superannuation products.

Similarly, the level of fees charged has a direct effect on the value of the member’s
emerging retirement benefit. The compounding effect of fees on benefits over time
can be considerable.

The basis of fees applicable to particular superannuation products varies significantly
hetween preducts and often reflects the basis of distribution of the particular product,
eg. the use of commission based intermediaries.

Administration fees, as distinct from investment management fees, can include
contribution-based fees, dollar based membership fees, eg. $1.00 per week for
example, and asset-based fees, usually expressed as a % of the member's account
per annum. Over time, with the growth of a member's account, the asset-based fee
will have the greatest impact on the member’s retirement benefit.

As discussed with Senator Watson, we have built a spreadsheet to graphically
illustrate the effect of fees and in particular asset-based fees on retirement benefits.
Copies of two graphs reflecting different membership scenarios are attached. We are
pleased to provide {by e-mail} a copy of the file containing this spreadsheet for the
Committee. Our Actuary, Mr Ralph Collins, will be pleased to assist in explaining the
use of the spreadsheet and of the illustrations it provides. He can be contacted on

07 3016 7793.

Yours sincerely, /\/a

Ri'chard Cooper
Manager, Corporate Business

De0102/01)
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