Sent: Friday, 26 April 2002 4:00 PM

To: super.sen@aph.gov.au

Subject: Fw: Senate Committee Inquiry into Superannuation and standards

of living in retirement

> Submission from

> John Kenna

> 23 Winnecke St

> Ainslie ACT 2602  Telephone 62480518

>

> In considering the matters raised in the Committee's terms of reference,

> please take into account the following:

>

>    (a)  Commonwealth Government Superannuation Pensions (C.S.S) are fully

> taxed.   They do not receive the 15% taxation rebate granted to employees

of

> other organisations, e.g. the Commonwealth Bank, N.S.W. State Government

> etc. who operate similar schemes to the C.S.S.

>

>    (b)   This leaves the C.S.S. superannuant with a tax threshhold of

$6,000

> while others in these similar schemes receive a tax threshhold of some

> $26,000.   Thus, a C.S.S. retiree on $26,000 pays tax of some $4,000 (or

> over $75 per week) while these other retirees on the same pension pay

> nothing at all.

>

>    (c)   It is not fair to argue, as the A.T.O. does, that schemes other

> than the C.S.S. paid tax on their investments as the pensions paid to

> employees are based on a percentage of salary at retirement and not on the

> return on investments.

>

>    (d)   Centrelink, in considering part age pension assistance for C.S.S.

> retirees on low superannuation, uses the gross pension and no account is

> taken of the tax paid, thus compounding the inequity of this situation.

>

> To correct the unfair taxation treatment applied to C.S.S. pensions and to

> improve their adequacy, your consideration is sought to recommending the

> following changes:

>

> (i)  the 15% tax rebate be applied to C.S.S. pensions and/or

>

> (ii)  the C.S.S. pension (net of tax) be used by Centrelink to calculate

the

> part age pension.

>

> J.J. KENNA

