
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
Key Issues with Qld Govt financial management: 
 
1. Government Borrowings  

 
! Government has accrued a massive $31 billion in borrowing in the 

Non-Financial Public Sector Balance Sheet.  
 
! This is forecast to rise to almost $55billion by 2010/11 FY.  

 
! Have refused to detail a plan to re-pay the borrowings.  

 
! Standard & Poors found in a report last year that the Government 

faced significant issues in repaying this massive amount of debt, 
leaving the budget vulnerable.  

 
! This level of debt has attracted an interest bill which is forecast to be 

$3.2billion by 2010/11. This equates to $9million every day of the year. 
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2. Mismanagement of PPPs 
 

! Government doing PPPs for the wrong reasons – not for economic 
efficiency & savings, but to make fast cash to support their ailing 
budget position.  

 
! When the economy was at is strongest over the last ten years and 

funding abundant, the Beattie-Bligh Government took advantage of just 
one PPP – the Southbank Education Precinct.  

 
! Government have failed to deliver PPPs on economic infrastructure, 

but are now suggesting the private sector build and lease back 
Government schools. (This is only one step short of selling off 
Government schools) 

 
! We now see them turning to the private sector to build new schools 

and hospitals, because they can not afford to build them in any other 
way.  

 
! Using the private sector for social infrastructure is not bad policy per 

se, but it must be done for the right reasons – not to make a ‘quick 
buck’. 
 

 
 
 
 
 



 
 
 
 
 
 
 

 

State Taxation Revenue & GST Revenue 
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3. Failure to build infrastructure  
 

! A failure to invest in transport (rail and road) infrastructure has created 
significant bottlenecks for the Queensland economy.  

 
! There have been no major road projects completed by the Beattie-

Bligh Government, despite having held office since 1998.  
 

! The problem lies in a failure to plan for growth in the past and being 
forced to build catch-up infrastructure at the top of an economic boom, 
when the cost of public works is at a premium  

 
 
 
4. State Taxation Hike 
 

! Government has raised state 
taxes, across the board to 
generate even more revenue 
in the last few years.  

 
! State Government is now 

collecting more in State 
Taxation than they receive in 
GST Revenue. They still 
have not abolished all the 
stamp duties  

 
! Motor Vehicle purchases 

saw an up-to 100% duty 
increase and MV registration 
was also significantly 
increased.  

 
! In April 2008, I introduced a 

Bill to abolish life insurance 
duty – a nuisance tax which 
costs more to collect than it 
raises in revenue.  

 
 

! The method of valuation for commercial property for the purposes of 
land tax, has meant that tenants are paying more than ever before in 
land tax. (NB# Valuation of Land Bill 2008)  

 
 
 



 
 
 
 
 
 
 

 

 
 
5. Lack of Transparency & Benchmarking Unclear  
 

! Still significant issues of transparency and accountability in 
Queensland.  

 
! FOI System broken – takes many months & expense on the off-chance 

that the Government will provide the information that is being sought.  
 

! Most recent Auditor General’s Report (April 2008) warned of significant 
issues with Government reporting & accountability to the point that it 
hindered the operation of Parliament.  

 
! Performance Measures and Benchmarks are also constantly changed, 

so that long-term and interstate comparison is almost impossible. 
 

! Government refusing to answer Questions on Notice properly, by 
giving confusing non-answers or merely refusing to answer the 
question at all. Eg. Question on Notice – No.58 – where the Treasurer 
was referred to the privileges committee.  

 
I have also enclosed a copy of my 2007-08 Budget Reply Paper… 




