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As a grain grower for 50 years Thave been the beneficlary of the banefits and security of
the Single Desk orderly marketing of Wheat through AW,

I am very concerned that the proposed chenges to the Wheat Marketing Act for vomplete
deregulation of the Wheat Industry will take away that security Historically, Australian
Wheat growers have overwhelmingly supported the single degk and all recent polls taken
have shown that the deregulation as proposed by the Labour Government is supported
only by a small minotity of growers in all States, which is contrary to the Prime
Minister's staterent when spesking on the introduction of the Leglsladon.

The figure of over 84% of Growers who supported the refention of the Single desk during
tast year's National enquiry has been ignored and the proven systen of Wheat Marketing
thit has been the envy of many of Australia’s competitors for decades is being discarded.

The proposed accreditation of traders to enable them to export Wheat gives 1o
long ferm guarantee or security to growers, Tt is a known fact that every year sece
at least one grain trader becoming insolvent which inevitably leaves growers wio
supplied grain as nosecured creditors and consequenily are not paid,

The collapse of the NSW Grains Board, Waterwheel, EO.E. and Creagy Grain in
tecent yaars, and the latest in February thiz year of Logan Craing (which haslefia
shortfall of $3.6 million owing to growers) is good reagon fot concern.

The legislation proposes that to be accredited a Trader must meet certain oriteria
every twelve months but the volatility of the biernational grain merket can result
in circumstances of a trader changing very quickly which can leave growers
vulnerable and without secunty.

1. QUAL

One of the major positives of the Single desk marketing system with AWB was
that it allowed AWE 1o set quality standards to match market requirernents and
guarantee to deliver hoth quality and quantity to specific markets. This often
resulted in a premium price being obtained. Australian Growers have been the
beneficiaries of this stringent quality control and high standards since AWE was
gble to build strong long term relationshipe with regular customers.

~ There have been instances where rogue traders were able to exploit a loophole in

product description and exported inferior grain which threstened the future of
some highly prized markets.. Under the proposed deregulated system Traders will
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be free to set their own receival standards and 2 major concern is that shoyld they

reduce quality for short term guin, the overall industry could be adversely
affected.

There is nothing in the Legislation requiring minimum standards and long term

markets can only be rotained by continuing maintenance of previous high
standards.

The Anstralisn Whest Industry has always been prepared o support Rsearch and

Developmen by paying levies which were matched by Government and managed
by GRD.C

Tr recent years Government input has progressively reduced while the need for
ongoing research has incressed, The reserves built up by GR.D.C. in earlier

years have besn substantially reduced due to low production years and lower
Government contnbutions.

Under a devegulated system it is difficult to collect lovies from all ransactions
which not only reduces the total contributions but also allows some participants to
avoid paying the levy while still obtaining the benefits of Research and
Development that other growers are paying for,

A system must be introduced that collects levies from all transactions so that the

whole of the industry contributes and this is then adequately matched by Govern-
ment,

Under the previous system an accurate assessment oa the guantity and grades of
wheat held in storage was readily available through AWE,

With multiple exporters this information will not be as aceessible a8 Traders are
not likely to disclose this commercially sensitive information which may be
advantageous to their competitors. Also the increased amount of grain stored on
farm for later delivery will be difficult to accurately account for. There is no
obvious easy system of accounting for grain in stock which can lead to ervatic
Jelivery patterns and rapid price fluctuation.

Tt should be noted that Australian Wheat Crowers are not subsidized and compete
in an Infernational market where many of its competitors enjoy substantial
Government assistance. The system being proposed is very similar to the one that
exigted in the early days of the Wheat industry that was responsible for the
introduction of an orderly marketing system The Bingle Desk was introduced by
a Labor Government and supported by every Qovernment sines,
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This enabled a most successfol and viable industry to develop and flourish for
over 63 years.

ALAN J. MALCOLM
F‘ [ T .





