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Queensland
Government

Please quote: MCU {iffice of the Premier

28 July 2006

Mrs J E Milligan
73 Pateena Street
STAFFORD Q 4053

Dear Joyce

Thank you for your recent correspondence concerning the Government's plan to
construct a dam at Traveston on the Mary River. | have been requested to reply to you
on the Premier's behalf. | apclogise for the delay in responding to your correspondence.

As you may be aware, o § July 2008, the Premier confirmed that initial gectechnical
investigations and other assessments of the Traveston Crossing Dam site have been
completed and confirmed that the site is well placed to deliver substantial supplies of
additional water. As a result, development of the proposed dam will proceed.

The Premier also announced that the dam will be constructed in stages., The first stage,
to be completed by the end of 2011, will involve construction of a dam with a capacity of
180,000 mitiion: litres and a yield of up to 70,000 miliion fitres per year. The area and
associated buffer zone that will need to be resumed will be 2,800 hectares, which is
significantly less than the 7,600 hectares that was initially proposed.

The gsecond stage will involve the raising of the Borumba Dam, on Yabba Creek, west of

imbil, by 2025 to deliver an extra 40,000 million litres per annum when operated in

conjunction with the operation of stage one of Traveston Crossing Dam. The third stage,

should it proceed, would invoive the completion of Traveston in 2035 to deliver an extra

40,000 million litres per annum. The need for this stage wiil be decided according to
climatic factors, population growth and usage patterns.

While it is acknowledged that for many the decision on the dam will not be welcome, it is
hoped that now some certainty as to the dam’s location can help those directly affected’
to make decisions that will assist them to move forward.
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The Government will now begin a formal consultation process with the local landhalders
to purchase properties required for the first stage of the dam. Once the sale process for
these properties is completed, the former landholders will have the aption to remain on
the property at heavily concessional rents until the dam is compieted in five years' time,
This will involve leasing back the property at either a set rate of 3 percent of the
unimprovad capital value, or $1,000 per annum, whichever is lower.

The Government will also continue to 'stand in the market’ to buy properties that may be
required should the second stage of the dam’s development proceed. If landholders
potenfially affected by this second stage decide {o sell their properties to the State, they
will be allowed o remain on the properties for fwenty vears or possibly longer, until the
sacond stage is needed. it is proposed that negotiations with these landhoiders would
involve a leaseback arrangement set at 25 percent of the assessed market rental/lease
rate. This would allow these landholders to reinvest their sale proceeds more freely and
give them greater certainty and time to map out future plans for relocation of their hame,
work or business,

The Premier is awars of the local community's concerns about the Traveston Crossing
Dam, and recognises the impact this issue has had on those directly affected by the
dam, creating a time of emotional upheaval. The Premier is sirongly concerned to
ensure that all people affected by this project are treated fairly and with compassion. The
Pramier has appointed Major-General Peter Arnison a former Governor of Queensland:
to independently gauge the impact on the community, advise the Government of the
appropriate response, and to ensure that all members of the community receive the
appropriate assistance in resolving their individual circurnstances.

Major-General Peter Arnison will chair a taskforce that will review employment, business
and lifestyle options for the affected region. The taskforce will work closely with local
governmenis, community leaders, stakehoiders and other government depariments to
develop and implement a medium and long-term pian to ensure community
sustainability,

For community members affected by the Dam who may need support beyond their family
and community networks, an independent and confidential support service has been
made availabla. The telephone number for this service is 1300 887 791. In addition, the
Cepartment of Natural Rescurces, Mines and Water has established a hotline to address
guestions about the dam and to take advice from the community concerning issues that
need to be addressed. The hctline’s phone number is 1800 243 585.

To provide some background on why the decision to locate a dam on the Mary River has
been made, { would like to convey the following information.

13
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Ensuring the region has adequate water supplies to support population growth and
development in light of a changing climate is one of the greatest challenges the State
has faced. The Government is working hard to meet this challenge in a number of ways
and significant funding is being committed to a raft of new projects. The recently
released State Budget for 2006-07 underscores a commitment to new water
infrastructure with approximately $600 million allocated to water infrastructure projects
that will target increasing supply and meeting demand for the South East Queensland
region. Studies show we will need 750,000 miliion fitres of water per year by 2050, which
is an additional 302,000 million litres than existing supplies.

As outlined in the South East Queensland Regionai Plan 2005-2026 and the draft South
East Queensiand Regional Water Supply Strategy, the Gavernment is committed to fast
tracking a range of water supply and demand management strategies across South East
Queensland to tackie the impact of drought, climate change and a booming population.
Dams are just one part of a broader strategy to address the supply and demand sides of
the water balance equation, including better utilisation and conservation of the water
already In existing dams, cutting waste and excess use and adopting new technologies
including recycling and desaiination.

Work currently underway to support the water supply strategy includes:

® Advancing the first stage of the Western Corridor Recycled Water Scheme lo
supply industry;

L Supporting investigations and design for a desalination plant at the Gold Coast;

e Construction of the Scuthern Regional Water Pipeline that wili help to create a
water grid, linking existing and future water supplies and distributing water across
the region;

) Significant water efficiency subsidies and incentives for home owners and

businesses to use less water and to capture their own supplies where possible.
From 1 July, residents from Noosa to the Gold Coast can access substantial
rebates for water tanks and water saving devices; and

* Subsidies to support Local Councils implementing measures to reduce water
distribution system leakage.

Other strategies to increase supply and reduce demand in our region which are currently

being implemented include:

e Managing demand (for example, targets for reducing consumption, water-
sensitive urban design, targets for recycling, residential efficiency measures such
as rainwater tanks);

# Managing wastage (for example, reducing mains pressure and fixing leaks);

. Additional storage infrastructure {new storages and/or raising existing storagesy),
and

» investigating potantia! groundwater scurces.
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Population projections indicate that there could be more than one million exira people
fiving in the South East Queensland region in the next 20 years, with further growth
beyond this. This will place enormous pressure on our water supplies. Even with the
adoption of stringent water demand management measures and the implementation of
recycied water and other water supply initiatives, it will still be necessary to supplement
our supplies with water from the new dams on the Mary and Logan rivers. Otherwise, we
will guite simply not have enough supply tc meet demand.

While initial geotechnical investigations that informed the decision fo construct the dam
at Travesion have been completed, further assessment of the project wilt include a
rigorous environmental impact assessment and impact mitigation activities in accordance
with Federal and State environmental protection legisiation,

Other investigations likely to be ongoing over the next two o three years 1o -assist
detailed environmental, social and economic impact assessments will include social and
landholder impacts; further geotechnical appraisals of the site; aguatic anima! impacts;
native vegetation impacts; cultural heritage impacts; economic evaluation; reliability and
performance; alternative water supply options; and assessment of riverine conservation
values.

Community consultation will be taking ptace throughout the project’s ongoing
assessment process. Letters are being sent to affected landholders advising them of
options available to them and the government’s commitment to ensuring fair and just
precess. You can view further information at the following website: '
www . nr.gld gov.au/water.

Thank you for your correspondence on this matter. The Premier wishes to stress that if
there was a comparable alternative to the Traveston Crossing Dam that could ensure
that South East Queensland residents’ water supply was secured into the future with
minimised social impacts, it would certainly be undertaken.

Yours sinceraly

b Whiddon
Chief of Staff
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The state has a strong base from which to support its capital expansion plang gafngbfqrwsm; in
2005-06 the state’'s net worth increased to $105 billion, for the first time going over the $1 billion mark,
This is $8.8 gigim higher than the foracast of $86 billion and is $8.6 biflion higher than the net worth as
at 30 June 2005,

Further, Queensland’s net worth per capite is B4 per cent higher than the average of other stales,
in 2005-06 there has been a further strengthening of the genaral government sector's already strong net
debt position, from an estimated negative $22 .1 billion to a negative $235.2 billion. High levels of net debt
impose a call on future revenue flows to service that debt and can limit government flexibility to adjust
gutlays. Again, Queensiand is well ahead of the pack, with negative net debt increasing from $5,188 o
$5,808 per capita compared with the average negative net debt of $200 per capita of the other states.

Pieasingly, these results have been achisved while Queensland has continued to maintain a viary
competitive tax environment, with each Queenslander in 2005-06 paying an average of $386 less in
state tax than taxpayers in other states and territories. This is good for taxpayers. it is good for the
aconomy. All in alf, it amounts to an oufstanding result for Queensiand in the 2005-06 year.

Water Infrastructure

Hon. AM BLIGH (South Brisbane—ALP) (Deputy Premier, Treasursr and Minister for
infrastructure} (10,00 am): The Travestors Crossing Dam and the Wyaralong Dam are major projects
and their imporiance {0 south-east Queensiand's water fulure cannot be understeled—and canmot be
overstated. As major projects for south-east Queensland, they necessarily will have some impact on
their iocalities. While this is unforiunate, the government has an obligation (o deliver water security for

the people and indusiry of the region.

We promised Mary Valizy residents final plans and impacts before year's end, and | can advise
the House that this week our government delivered on that pronuse. Yesterday | sent lefters and
information packs to af] affected residents of the Traveston and Wyaralong dam sites. The information
package includes individual impact maps for every affected landholder. It includes facts sheets on the
dams’ approval processes, timelines, sale and leaseback processes, road network changes, fand
contrals, land uses and identifies how the dam will affect communities such as Kandangs, Imbii and

Brooigo, Carter's Ridge, Federal and Gympie Hself.

Additional io the sxtensive briefing materdal that they will receive this week, g 1800 holline
number has been established to ensurg that affected residents have access to the information they
seak, in addition, | have invited sil fandhoiders in the Traveston ares {0 2 public forum that | will be
holding in Gympie on Friday. | am currently working to establish a suitable time and jocation for a similar
forum In the Wyaralong area as soon as possible. To give landholders certainty, land required for both
dams and all stages of Traveston will be acquired now. As is already known, we are offering very
fagcurabte leaseback packages for affected property owners impacted upon and sssociated roag
changes.

in refation o Traveston Dam, | can advise the House that geotechnical investigation has allowisd
the realignmert of the dam wall, and more accurate flood modsliing has redused the overall land
needad from 13,700 hectares to 9,800 hectares. Geolechnical investigation has identified the new
glignment has desired solid rock foundations on both ieft and right abutments as weil as the cantre
section. This quaiity of foundation has now confirmed that, from an engineering perspective, this is an
excelisnt site for the dam's construction,

Mr Gibson: Rubbish!

" Igls BLIGH: The engineers on the other side! The geotechnical wizards! Why didn’t | take that
advice

Significantly, the realignment of the dam wall and the reduction in the dam area means that the
number of homas and properties affected by the Traveston Dam has been reduced by 403. The final
dam wafi alignment and subsequent detaiied flood modeiling mean that a totai of 587 properties—not
the original 1,000—will be affected by dam inundation or road slignment changes. The preliminary
estimate of 556 houses affected in both stages has also been raduced to 204. So the number is down o
204 from 556, Stage 1 of the dam will require 76 houses, and that Is included in ihe 204, '

The buyback process is already underway and 16 of the properties already purchased are now no
longer required and will be offered back to the owner should they wish to reacquire them. Unforfunately,
there are now 18 propsriies which were previously not identified as being needed. Of these 15, eight afe
partially sffected by stage 1 road works-—that is, by 2011—but no houses are reguired, If stage 2
proceeds, a further 10 properties—made up of seven houses andior commercigl propertiss and three
other properties, including vacant land—couid be impacted. In particular, | am pieased to say that the
gewwhig of imbii will not be affected by the dam and there will be no adoditional fiooding & a result of the
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Queensland

Government
on T o
4 " ovee. Lovle Offce uf the
Deputy Premier,
w b i oEnes Treasurer snd
Lo dungd Minister for infrastrycture

Mrs Joyce Milligan
73 Pateena Street
STAFFORD QLD 4053

Dear Mrs Milligan

“Thank you for your jetter of 6 November 2008 conceming the Borumba Dam. | have been
asked to respond on behalf of the Deputy Premier.

The Deputy Premier notes your comments with interest and appreciates the trouble you
have gone to send detfailed information.

As you are aware, on 5 July 2008, the Premier announced that initial geotechnical
investigations and other assessments of the Traveston Crossing Dam site have been
compieted and confirmed that the site is well placed to deliver substantial supplles of
additional water. As a result, development of the proposed dam will procesd.

The Premier also announced that the dam will be constructed in stages. The first stage, to
be completed by the end of 2011, will involve construction of a dam with a capacity of
180,000 million litres and a vield of up to 70,000 million litres per year. The area and
associgted huffer zone that will need fo be resumed will be 2,900 hectares, whtc:h is
significantly iess than the 7 800 hectares that was inifially proposed.

The second stage will involve the raising of the Borumba Dam, on Yabba Creek, west of
Imbil, by 2025 to deliver an extra 40,000 miliion litres per annum when operated in
conjunction with the operation of stage one of Traveston Crossing Dam. The third stags,
should it procesd, would involve the completion of Traveston in 2035 to deliver an axira
40,000 million litres per annum. The need for this stage will be decided according to -
climatic factors, population growth and usage patterns.

it is acknowledged that for many people, the decision on the dam is not welcome.
The Premier and Deputy Premier wish to stress that if there was a comparable alternative to

the Traveston Crossing Dam that could ensure that the region’s water supply was secured
into the future with minimised social impacts, it would certainly be undertaken.

Executive Bullging

100 George Street Brisbane

SR Box a1 Brithane

Quesnsland soom Australia

Telephone +61 7 3224 Goon

Facsimile +61 7 1209 0642

Emall DaputyPremisi@ministerialald.gov.au




Thank you again for bringing your concemns to the attention of the Deputy Premier,

Yours sincerely

_ | Cffice of the Deputy Premier,
Tressurer and

Minister for infrastruciure

Bl TH104774
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Queensland

Govermnment
Offise of the
Plegse quote: TNADATES Deputy Fremier,
Cortact pffivern Pater Bilvester Treasurar and
Contact telephone: 3224 4884 Minister for infrastruchure
1 & DEC 2006
Mr D Milligan
14 Godfreys Avenue
BLI-BLI QLD 4560
N
Dear br Milligan
Thank you for your email of 13 November 2006 to the Honourable Anna Bligh MP, Deputy
Premier, Treasurer and Minister for infrastructure, requesting fiood data for the proposed
Traveston Crossing Dam. The Deputy Premier has asked me to respond on her behalf,
The flood modelling for Traveston Crossing Dam has been based on a flood with a one
percent Annual Exceedence Probability {AEP) to derive the area of land required for the
dam. in other words, there is a less than one percent probability of the flood waters ever
exceeding this height.
Specific flood modeilling data for Traveston Crossing dam is provided for vour information as
follows:
i,

Flood Height Stage 2 (1% AEP) &L §2.75 metres AHD”

Capacity Megalitres at flood {1% AEP) 831,000 megalitres

Area (hectares) inundated at flood (1% AEP) 8,900 hectares

Area (hectares) for Stage 2 including buffer 9,815 hectares

*Australinn Height Datum

For added safetly, the dam will be designed to pass the Probable Maximum Flood (PMF), in
accordance with the Australlan National Committee on Large Dam Guidelines (ANCOLD)
and Queensland Dam Safely Guidalines.
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To put this into conlext, such an event has never been experienced in Australia’s recorded
history and has an Annual Exceedence Probability of less than 0.0002% (i.e. less than a 1
in 500,000 likelihood of occurring).  This notional ‘armageddon’ type of fiood was modeiled
at approximately EL82.2 meatres, with the potential area impacted approximately 14,300
hectares. T

Thank you for vour comrsspondence on this matter.

Yours sincerely

Jn fL I

Murray Watt

Principal Policy Advisor
QOffica of the Deputy Premier,
Treasurer and

Minister for infragiruciure
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