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Ms Sussan Ley M P
Parliament House
Canberra A C T 2600
Re
:Senate Rural, Regional Affairs and Transport, Legislation Committee, currently inquiring into the Wheat Marketing Amendment Bill 2002
Sussan,


 Please be advised we would like you to be aware of the present senate inquiry into the W.E.A. and their ability to report on the operation of the AWB Ltd and AWB International.


Our family owned and operated country based company, in the Murray River town of Barooga is a private grain trading business that employs 36 people and handles hundreds of thousands of tonnes of grain. We operate in a large area of Southern NSW and Victoria buying grain direct from growers, storing it in our own privately owned sites and freight the grain direct to various markets with our privately owned trucks. 


We command a very large percentage of the premium niche’ markets like C.U.B. barley supplies, Uncle Toby’s, Arnott’s biscuits and other quality conscience markets. The total of these outlets is substantial but none of it is export markets. The growers do not sell to us because we are good blokes; they are paid a cash price which is a premium to the export pool returns.

We can offer a complete supply chain management from farm to mill and also extract premiums from all the domestic markets with varietal segregation, protein segregation and least-cost paths. It is very frustrating to be denied access to these same premium export markets for all Australian growers, as well as ourselves and yet stand by and see the monopoly trader use the growers levy fund to construct a duplicate storage system, then use their market influence to direct the flow of grain via these sites and claim the savings as shareholder profits.

They will not permit any of the private storage operators or private carriers to handle their wheat, despite the fact we can offer a discount package to port. The reason being they do not want to build up any facility that may then become a competitor against them in a de-regulated environment.

The AWB storage concept damages the grower in three different ways.

1/ They build a bigger central receivals point in a strategic area. This forces the other BHA’s to close the neighboring sites. They do negotiate / force the rail service provider to offer a discount rate for these sites. It will cost the local growers more of their own money to cart the grain further from their farm to the new site.

2/ The returns to growers from this so-called “saving in supply chain management” are lost in additional payments to the AWB for benchmarking performance.

3/ The returns to growers are further lost when they lose the dividend from the BHA, which they own shares, when neighboring sites are then closed.

I have a perfect example of an abuse of powers by the AWB. When permits were freely available we would export approximately 50,000 tonnes per year in containers to various export markets at a premium to the existing pool returns.

We had a specific order for a specific variety, grade and quality of wheat from a long-term customer. We had the specific wheat he required, and this customer also had requested the AWB to supply the same wheat. They had responded in writing that they did not have this grade of wheat available.

We applied for a permit, which was rejected. We appealed to the WEA and it was rejected again, despite the evidence we showed them the AWB response. I was then contacted by the AWB and they advised me we would never be given a permit to sell that type of wheat anywhere in the world. They offered me $50/tonne to “take the wheat off-my-hands.” I had no choice and accepted this offer so they could supply my customer. All permits have since been cancelled and most of the private traders have lost access to their international buyers.

Please consider the advantages and opportunities in a de-regulated market for all those involved in the industry, including growers increased returns, private traders, storage handling companies, transport operators, financial service providers and above all a better, leaner and more competitive AWB.

Regards

CHRIS BROOKS

Managing Director

RAY BROOKS P/L

