13 November 2002

The Secretary

Senate Rural and Regional Affairs and Transport Legislation Committee

Suite SG. 62

Parliament House

CANBERRA  ACT  2600

INQUIRY INTO PLANTATION FORESTS

BACKGROUND:-

Gunns Limited is Australia’s largest fully integrated hardwood forest products company.

We have major business interests in the value adding to both native forest and plantation resources including sawmilling, decorative veneer production, retail hardware supplies, construction, wood-fibre production (both domestic and export) together with plantation development including investment forestry via our wholly owned subsidiary, Gunns Plantations Limited.

Gunns owns  and / or manages a plantation estate of approximately 80,000 hectares and funds the ongoing expansion of that plantation estate via its own capital input, two separate joint ventures with some of its Japanese customers for wood-fibre and via its managed investment scheme (M.I.S.) company, Gunns Plantations Limited.

In the 2002 / 2003 year Gunns Limited will plant in excess of 17,000 hectares of plantation in Tasmania in a combination of the above projects.  It is a stated policy of the Company to achieve an ultimate plantation estate of 200,000 hectares.

SUBMISSION:-

The continued support of the aims of the “Plantations for Australia: The 2020 Vision” strategy is crucial to the achievement of our companies stated objectives concerning the building of a sustainable plantation estate.

The introduction of the twelve month pre-payment rule for forestry managed investment schemes was a great, and much welcomed, initiative.  This ruling should be continued beyond the current four (4) year period that currently applies.
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It is inevitable that the continued support form and acceptance of, managed investment schemes (and the associated tax deductibility of investment in these projects) will be the primary factor determining the successful achievement, or otherwise, of the aims of the strategy.  The significance of this continued support by government should not be underestimated and is crucial to the achievement of the strategy.

Another major impediment to the achievement of the aims of the strategy which has recently come to light is one of the definitions in the new Standards Australia standard for Carbon Accounting.

The definition for “afforestation” is:-

Direct human-induced conversion of land that has not been forested for a period of at least 50 years to forested land through  planting, seedlings and / or human  induced promotion of natural seed sources.

This restriction is illogical and one can only think that its inclusion had more to do with politics than science.  This clause will restrict investment in plantation development by preventing investment in carbon credits.  There are significant areas of agricultural land within Tasmania that would have been cleared for agriculture over the last 50 years.  

We recommended that this definition be amended to read:-

     “Direct human induced conversion of land that was not forested in January 2000”

In order for the processing industries to provide the greatest contribution to regional economic development we also recommend further investment in transport infrastructure development including the upgrading of roads and bridges to allow the use of B-double and other configurations.

In conclusion, we wish to re-affirm our support for the 2020 Vision and have provided the preceeding comments as means of further improving the strategy and of enhancing the contribution of the industry to regional economic development.

We would be more than happy to give evidence in public concerning our submission should it be require.

Please do not hesitate to contact the writer by return should you require any further information.

Yours faithfully,

GUNNS LIMITED:-

LES BAKER

MANAGER – TAMAR DIVISION
