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6 April 2001

Mr & Mrs LA & BJ Parke
PC Box 166
WMT BAREKER WA B6324

Dear Les and Bev
NELSON LOCATION 12861

The above land was leased to Bunnings Tree Plantations Lid (Lease dated 13
September 1891) and this lease was assigned to WA Chip & Pulp Co Py Lic

(WACAP) on 24 September 1982

Unfortunately, the yield has been very low and the environmental conditions
relating to soil quality and depth have proved unsuitable for plantations. WA Chip
& Pulp Co Pty Ltd are therefore, giving notice pursuant to Clause 13 (a) (i} of the
Licence Agreement dated 4 June 1980, that after full consideration of all elements
required to be considered to assess the commercial feasibility of a piantation,
{amongst which are, the yieli experienced from the first rotaiion; the potential
improvement that might be possible for a second rotation; and the likely future
trend in wood prices) the company has determined that it is no longer commercially
viable to operate a plantation on the land subject to the Licence.

As discussed and agreed, the removal of stumps is not considered appropriate.
On this basie, WA Chip & Puip Co Piy Ltd offers the following package in lieu of
stump removal.

= Yearly rent aiready paid to 1 March 2002.

= Fertiliser as specified (maximum vaiue of $43,000)

= Clover seed as specified (maximum value 34 500)

» Spraying of all coppice regrowth

as specified by yourself {maximum value $30,000)

= Burning debris over entire property {maximum value $5,000)

= Fencing construction assistance (maximum value $8,000)

» Graveliing of farm roads {maximum value $5,000)

» Grading of roads, calchment {maximum value $3,000)

» House painting materiais (maximum value 3500)

= Garden sleepers {maximum value 3500)

=  Garden mulch (maximum value $500)
Total Value $100,000
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You are free to commence renovating any harvested area following clearance from
Russell Walter, Regional Forester, Manfimup. The plantation will howsver remain
a “harvesting site” until completion of harvesting and as such will remain under the
direction and contral of WA Plantation Resources until cessation of harvesting.

Russell Walter, will be responsible for coordinating harvesting on your property and
also for the provision of the compensation package outlined above. Flease feel
free to contact Russell on 9771 7400 cr 0417 539 510 to discuss programming of

this package.

An additional copy of this letter is enclosed and we ask that you sign and retumn it
to us to acknowledge receipt.

We regret that this venture has not been more successful for both parties and
thank you for the relationship we have had over the years.

Yours sincaraly
RICHARD BREIDAHL
General Manager, Treefarms Operations





