Jon and Gillian Kaub

TO:McLucas, Jan (Senator); Medicare, Committee (SEN)
Sent:  Fri 5/09/2003 2:21 PM
FW: Private Health Insurance Premiums and the Pharmaceutical Benefits Scheme

Jan

Please add the following as a "submission" to the Senate Medicare Select Committee that you are chairing.

We were both State Public Servants [WA] > and are now retired, but are very active as volunteers within our community [@ no monetary cost to anyone for our activities].  We precede the baby boomer generation [@ age currently 64 and 61 years respectively] and were very involved in the recent IFA/COTA "Maturity Matters" 6th Global Conference here in Perth > 27 - 30 October 2002.

Regards

Jon and Gillian Kaub

2515 Roland Road

PARKERVILLE  WA  6081

rom:
Jon and Gillian Kaub [mailto:jongil@optusnet.com.au]

Sent:
Wednesday, 20 November 2002 00:42

To:
Judi Moylan

Subject:Private Health Insurance Premiums and the Pharmaceutical Benefits Scheme

Dear Judi

Thank you for your letter dated 11th November 2002 enclosing the response from Senator Kay Patterson, Minister for Health and Ageing.  Frankly the answers given, are just not acceptable or justifiable within the context of the "affordability" to the broader community, leaving alone our situation as "retirees" on reduced income.  Yes, note, we also do not wish to be a burden on the tax payer, as self funded retirees. The cost increases implemented, far outweigh the ability of Mr & Mrs Australia to match these, with their corresponding percentage income increases.  I am adding my commentary for perusal [below] and will leave the issue there.  This is now becoming a politically impossible task > for reason to prevail!!!!

Regards

Jon Kaub

Commentary

Everywhere you look, under this Government, health care costs are for ever increasing > the rising cost of private health insurance, either through premiums or through out-of-pocket expenses, OR the proposed increase in the cost of essential PBS medicines, or both.

Further: >

1. The latest proposal by private hospitals to introduce a special gap payment to cover private hospital medical indemnity insurance costs will add further to the financial pressures on Australians with private health insurance.

Health fund members could either face a special out-of-pocket expense as high as $150 for hospital treatment next year to cover rising medical indemnity costs for private hospitals, or increased private health insurance premiums to meet the costs of covering such a payment.

This comes on top of the Australian average across-the-board increase of 6.9% in private health insurance premiums [in our case the "actual" increase was 17.21% - HIF], with the automatic CPI-linked premium increase of 3.2% already approved for next year, and the further removal of premium discounts of up to 6% by the nation's largest health fund, Medibank Private and others.

Privately insured patients are still hit with out-of-pocket costs for one in every five privately insured medical services provided in hospitals, and the average out-of-pocket payment for medical services for privately insured patients was $74.28 in the June quarter, up from $67.38 in March this year.

Before last year's election, Prime Minister Howard and the Government said that private health insurance would be "more affordable and attractive" to consumers.

Nothing that has occurred since the election supports that claim.

2. The Final Budget Outcome gives the lie to the claim that the only way to make the PBS sustainable is to slug the sickest and poorest Australians with a 30% increase in the cost of their essential medicines.

It shows that the Government's proposed co-payment increases were only ever about the budget bottom line, not long-term PBS sustainability.  It has been revealed that the Government spent up to $224 million "less" on the PBS than its estimate in last year's budget.

Further the Final Budget Outcome confirms that PBS costs have returned to below the average annual increase over the last decade of around 13% and diminishes further the Government's case for co-payment increases which hurt those Australians least able to pay.

The damning admission from the Government of information that was received through Senate Estimates from the Department of Health and Ageing. That is, that as a result of their proposal to increase the cost of essential medicines by 30%, that nearly 5 million prescriptions wouldn't be taken up by pensioners and concession cardholders and half a million prescriptions wouldn't be taken up by families under financial pressure.

Government calculations also prepared by the Department of Health and Ageing now show that, in the first year of the price increases, the Government is banking on 2.8% of pensioner and concession scripts and 1.4% of general scripts going unfilled because people will not be able to afford them.

TO:  McLucas, Jan (Senator); Medicare, Committee (SEN)
Date:   Fri 5/09/2003 2:21 PM
FW: Health Insurance Fund of WA - Premium Fee Increase [2003]
om:
Jon and Gillian Kaub [mailto:jongil@optusnet.com.au]

Sent:
Monday, 17 March 2003 14:54

To:
Stephen Brown (E-mail)

Cc:
Stephen Smith (E-mail); Judi Moylan (E-mail); Russell Schneider

(E-mail); Bob Kucera (E-mail); Kay Patterson (E-mail); Ben Ruse (E-mail) Subject:Health Insurance Fund of WA - Premium Fee Increase [2003]

Stephen Brown

General Manager

HIF of WA

Dear Stephen

You may recall our written contact with yourself/organisation last year [2002] on this matter.  The increases get worse as we progress along the time line [certainly far in excess of accepted CPI adjustment].  The National average increase was  recently reported at 7.4% and HBF of WA now publically claim their increase to be 8.8%.  Our statistics show HIF of WA increased their premium over the 12 month period @ an actual increase of 33.05% [including 2002]. Your organisation is out of step with the PHI industry and drastic review IS NEEDED NOW.

Please address the questions put to your organisation last year.  REVIEW REVIEW REVIEW REVIEW!!!!!

Our Premium/s @ HIF [Table FA5R2D]:>

Excess Gold Hospital 2 x $100 Excess [Table Code R2] + Premium Ancillary Option [Table Code A5]

* Prior 1/04/2002 contribution rate
$408.30 x 4 = $1633.20pa*

* Post  1/04/2002 contribution rate
$459.40 x 4 = $1837.60pa

[12.52%increase][*12.52%progressive increase]

* After 1/10/2002 contribution rate 
$478.55 x 4 = $1914.20pa

[04.17%increase][*17.21%progressive increase]

* After 1/04/2003 contribution rate 
$543.25 x 4 = $2173.00pa

[13.52%increase][*33.05%progressive increase]

Regards

Jon and Gillian Kaub

COMMENTARY TO HIF of WA [last year > Feb 2002

Your organisation has missed the point [previous email/s], I will reiterate:

>

Double digit percentage "increase" > is that small??

* HIF  - 12%

* HBF - 18%

The National average was 6.9%.

We have after all, been "continuous" PHI Financial Member/s for all our working life [ie 43 years].  If this period was computerised, our claims/premiums record would be in the something like 5%.  Yes with an ageing profile our claims, current and future will proportionately increase. A fair go for the past please!!!

QUESTIONS

1. Why should we > be penalised for the extra national subscriber base of 3 million individuals @ $2.3 billion of the Aust tax dollar, and its current/consequent increased claim/s regime. 2. With a fixed pension income, that does not even keep up with inflation rate [the CPI formula]. 3. 12% increase by our calculations is $195.99 pa for current $1633.20.  You state $51.10 increase for the quarter > ie $51.10 x 4 = $204.40 [12.52%] >

gets worse!!   Note - @ 6.9% National average, the increase = $112.70.

Board of Management Involvement

Please "review" our scenario for an equitable solution that can then apply to our age group.

TO;  McLucas, Jan (Senator); Medicare, Committee (SEN)
Date:   Fri 5/09/2003 2:21 PM
FW: PBS - Proposed "increase" in the cost of medicines
rom:
Jon and Gillian Kaub [mailto:jongil@optusnet.com.au]

Sent:
Saturday, 19 October 2002 17:46

To:
Sharryn Jackson

Cc:
John Faulkner; Bob McMullan; Stephen Smith

Subject:
FW: PBS - Proposed "increase" in the cost of medicines

Sharryn

Quote from Democrats Senate Report - Oct 2002 [Brian Greig, Health

spokesperson]: >

PBS Increases a Bitter to Swallow

The Government's plan to increase Pharmaceutical Benefits Scheme (PBS) co-payments from $3.60 to $4.60 for concession card holders and from $22.40 to $28.60 for others is expected come before the Senate shortly, but the Democrats are still firmly opposed to the legislation.

WHAT IS THE ALP's POSITION ON THIS ISSUE IN THE SENATE ??????

Best Regards

Jon  Kaub

-----Original Message-----

From:
Jon and Gillian Kaub [mailto:jongil@optusnet.com.au]

Sent:
Sunday, 2 June 2002 9:59

To:
Sharryn Jackson

Subject:
PBS - Proposed "increase" in the cost of medicines

Dear Sharryn

The latest Hills Gazette of 1/6/2002, page 9, had a little snippet about people who feel very strongly about the proposed increases, to sign a petition and help put pressure on the Government to overturn this decision. Opposition by the ALP in the Senate, to this part of the Budget, is definitely correctly based.

It is suggested that the calculations shown below, would possibly be typical for the "average" citizen > particularly as they approach their senior years.  Note that both of us, have a WA Seniors Card, but cannot yet qualify for the Commonwealth Card, till 65 for males and 62 for females [we are 63 > JK and 60 > GK].

As retired State Public Servants, on their pension scheme, we now have to make do, on 1/3rd of our previous salary [Yes, granted it is, 1.78 "times" the Old Age Pension rate].  Our last 1/2 yearly CPI adjustment was 0.9% [in pension paid to us]. The issue of changing the "adjustment formula" to Average Weekly Ordinary Time Earnings [AWOTE], to give a more adequate adjustment, is also not being resolved expeditiously.

Additionally this year saw an increase, as you know to Private Health Insurance [PHI].  In our case, being with HIF of WA > from $1633.20pa to $1837.60pa = $204.40 or 12.5% [not the 6.9% national average].

These increases then are $204.40 + $157.48 = $361.88, as extra outgoing expenses to be provided for.

Our outgoings then, for both PHI and PBS are $1837.60 + $1267.60 = $3105.20 or 10.9% of nett income.

PS:- Hopefully this gives you a "real life" example, on how the numbers compute, and note, we are not at the bottom of community hardship cases.

Regards

Jon and Gillian Kaub

COST OF MEDICINES

"Current" Medication Costs - per annum [GK]: >

Celebrex > 1pd
[  30 x 200mg Tabs @ $22.40*] = 365 x 0.7467 = $ 272.55

8044F
  $22.40 [$32.05]

Ogen 0.625 > 1pd
[  56 x 0.73mg Tabs@ $13.83  ] = 365 x 0.2470 = $   90.15

1777M  $11.09 [$11.68]

"Current" Medication Costs - per annum [JK]: >

Coversyl > 1pd
[  30 x 2mg Tabs     @ $22.40*] = 365 x 0.7467 = $ 272.55

3050M  $20.24 [$19.35]

Diamicron > 2 x 1/2pd[100 x 80mg Tabs   @ $21.96  ] = 730 x 0.1098 = $

80.15  2449X  $16.48 [$16.59]

Cardiprin 100 > 1pd
[  90 x 100mg Tabs @ $10.95  ] = 365 x 0.1217 = $

44.42  (Not on PBS)

[Aspirin - substitute for Warfarin; see below]

Lipitor >1pd

[  30 x 10mg Tabs   @ $22.40*] = 365 x 0.7467 = $ 272.55

8213G  $22.40 [$43.05]

Metformin-BC > 1pd
[100 x 500mg Tabs @ $21.30  ] = 365 x 0.2130 = $   77.75

2430X  $15.82 [$14.93]









 TOTAL   = $1110.12

Proposed "After Budget" Medication Costs - per annum [GK]: >

Celebrex > 1pd
[  30 x 200mg Tabs @ $28.60*] = 365 x 0.9533 = $ 347.59

Ogen 0.625 > 1pd
[  56 x 0.73mg Tabs@ $13.83  ] = 365 x 0.2470 = $   90.15

Proposed "After Budget" Medication Costs - per annum [JK]: >

Coversyl > 1pd
[  30 x 2mg Tabs     @ $22.98  ] = 365 x 0.7660 = $ 279.59

Diamicron > 2 x 1/2pd[100 x 80mg Tabs   @ $21.96  ] = 730 x 0.1098 = $

80.15

Aspirin > 1pd

[  90 x 100mg Tabs @ $10.95  ] = 365 x 0.1217 = $   44.42

Lipitor >1pd

[  30 x 10mg Tabs   @ $28.60*] = 365 x 0.9533 = $ 347.95

Metformin-BC > 1pd
[100 x 500mg Tabs @ $21.30  ] = 365 x 0.2130 = $   77.75







     TOTAL (increase)  = $1267.60[+$157.48 or 14.19%] "Cost Saving" No Longer Used/Now Aspirin [JK]: >

Warfarin > 1pd
[  50 x 5mg Tabs      @ $11.06 ] = 365 x 0.2212 = $   80.74

2211J
 $ 9.21
[$ 8.32]

Warfarin > 1pd
[  50 x 3mg Tabs      @ $10.06 ] = 365 x 0.2012 = $   73.44

2844Q $ 8.72
[$ 7.32]

Warfarin > 1pd
[  50 x 1mg Tabs      @ $10.16 ] = 365 x 0.2032 = $   74.17

2843P
 $ 8.31
[$ 7.42]








  TOTAL  = $  228.35  less $44.45 = $183.90

*Maximum "general patient" co-payment [safety net] per PBS drug. Note - It is assumed that, Medicine Suppliers will NOT increase their current costings/prices.

Reference Sites: >

* Pharmaceutical Benefit Scheme [PBS] http://www.health.gov.au/pbs/index.htm
* Current provisions governing the operations of the Scheme are embodied in Part VII of the National Health Act 1953 http://scaleplus.law.gov.au/html/pasteact/0/173/top.htm together with the National Health (Pharmaceutical Benefits) Regulations 1960 made under the Act

* The Third Community Pharmacy Agreement between The Commonwealth and the Pharmacy Guild of Australia, which was signed on 16 May 2000 for 5 years. http://www.health.gov.au/pbs/pharmacy/pharmacyagree.pdf
