Michael B Halley 

15 Fourth Avenue Chelsea Heights Vic 3196
Medicare Rorting Travellers

Background

I travelled overseas in 2000 when doing my taxation return it occurred to me that I was paying a Medicare Levy for a period of the year when I had no access to Medicare from Health Insurance Commission [HIC]. In fact I had to privately insure myself against medical expenses incurred whilst out of Australia.

I submitted an application to Australian Taxation Office [ATO] to pro-rata my Medicare Levy for the year. After a lot of inaction and bureaucratic double speak both from ATO and HIC my claim was rejected.
Submission to ATO

Publication MO481299 issued in December 1999 by the Health Insurance Commission quite clearly states that Medicare benefits are not available for treatment received overseas, and details arrangements for health care in certain foreign countries. 
No doubt you have access to the records of the Commonwealth Immigration Department. Those records will show that I departed Australia on 1st August 2000 and returned on 27th August 2000.

 As Medicare benefits were not available to me, it is my contention that the Medicare Levy should not be applicable to the period of absence.

I have studied the reciprocal health care arrangements developed by the Commonwealth of Australia with a limited number of Foreign Governments. Between 16th and 25th August I was in Norway, a country where no such arrangement exists. This time plus two days in transit by air totals eleven (11) days.

No person is entitled to charge for a service not provided; so as the Health Insurance Commission did not cover me, a pro-rata adjustment needs to be made to the Medicare Levy debited by you.

Support from Commonwealth Ombudsman for Taxation

The Commonwealth Ombudsman for Taxation is of the same view as I that the imposition of a Medicare Levy on taxpayers unable to assess benefits it unjust.
RN McLeod the then Ombudsman wrote to the Treasurer on 18 December 2000 and in part said “I am concerned that this is an unintended application of the legislation, given that these taxpayers could not impose on the Australian health care system while outside Australia and, in any event, have obtained appropriate health cover.” 

Scope of illegal collections

The Government always relies on information compiled by Australian Bureau of Statistics {ABS} so access to that organisation’s publications has been made to support my contention of rorting. Or as Mr McLeod more nicely put it “an unintended application of the legislation”.

H I C publication revised

The HIC publication mentioned at second paragraph above has been republished and is now Medicare Your Questions Answered 196.20.11.02 November 2002. At page 14 it clearly says “Medicare benefits are not available for treatment received overseas.” It then details some exceptions where reciprocal agreements have been signed.

Highlighted is a paragraph where it is advised to take out travel insurance.
Australian citizens overseas
I have taken details of Australian citizens who departed for short term movements [less than one year] in May 2003. These figures were published by ABS on 24 July 2003 in publication ABS 3401.0

    
# 263300 persons departed


# Not all countries where reciprocal agreements exist are listed


# 82200 persons are listed for countries where reciprocal agreements exist

# The 3 not listed are small


# Extrapolate to 100000 persons


# Leaves 163300 persons not covered


# 28.65% of travellers went for under one month

Monetary position hypothesis

ABS 6302.0 issued 22 May 2003 shows that in February 2003 full time adult total earnings were $915.20 per week.

It would follow that most travellers expenses would be paid by adults in employment.

If it is conceded that $500 per week would need to be the earnings to allow a person to travel overseas, then for this purpose it will be used.
# Medicare Levy is 1.5%

# 1.5% of $ 500 is $7.50

# $7.50/week = $390 per annum

# 46785 persons were not covered for one month

# One month’s levy is $30.00

# 313485 people would be higher than $30.00

# Assume 50% higher at $45.00

# Total levy collected $15,510,375 per month
# Annual embezzlement in excess of $186 million

Continuance

I shall take my case into the public domain, given that HIC “hide heads in sand” and will not reply to my correspondence. The ATO most recently simply closed the matter.
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