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n 1978, the federal government’s

social welfare policy sccretariat warned
the Fraser 'guvér_nmem; of an urgem
need for superannuation reform to boost
national saving, hetp provide for a rapicly
ageing popuiation and reduace a burgeon-
ing foreign debt. Nearly 25 years later, due
largely to government inuaction and the
refuctAnce of governments to bite the bul-
let, problems in’superannuation abound.
Worse, taxpayers arc losing faith in the
“integrity of politicians to act in the
national mmterest, The. most frustrating
double standard is the retention, virtually
unchanged, of the obscenely gencrous
politicians’ super scheme. While ovdinary
workers receive only 9% of salary cmpiover
contributions as their imininmum guarantee,

federal MPs qualify-for aminimum indexcd 3l
pension’ of 50% of {heir salary from age™

for public servants, as Daryl Dixon reports.

Regulation Authority, e’

‘benefit. schemes. 10 ﬁin_(i

- funds considered to be at mk '
benau se of mariu_t dewmurr

55 onwards — mercly by remaining in

parliament for efght vears.
As an example o the mmmumry, the

scheme demonstrates unbridied self- |

interest, In aggregate ferms, however, it
-is nsignificant (,ompdrcd with the huge
level of unfiinded superannuation benefits
promised to federal pibiic servants and
deferce personie " ’ '
By politicians’ supm’- ('az'iddrdq' public
servanis and defence employees are second:
“class citizens, but’ comparcd with the bene-

fits available {for the rest of the conimunity,

the federal scheines are extremely good.

_ Indeed, the federal government has
chalked up_ a debt of almost 390bn in .
. unfunded supefaniuation labilides for .

This is despite the fact

federal Lasws as adipinistéred
by the superannuation over
seer, the Austratian Prudendal -

quire private sector defined-

their super Habilities-as
they accrue, Spurred on by
2 $200m shortfall in' the,
Ansett funrd and the result- -
ing losses for former
employees, APRA is calling:
for urgent reviews of funding:
levels inselected employer

Taxpaye
caiild, for :_ﬂ}e

“governiment stari to put s own hotss o

order. Several states, imost notably
Victoria and NSW, have been adting

aggt qunciy to reduce their unfundtd:

super Habilities iri 4 variety of ways.
These include closing defined- benei‘;t

funds dnd requiring operating depatt- -
ments to fund the accruing annual jiability.

Sinilarly, the Commonwealth hag charged
business enterprises and some opérating

vnits for employee access Lo the'm»aiiabie _
super fund but ¢nly as a source of curient
“revenue to fund aboveiheline (Sufjd}/"s '
I contrast ‘the federal gOvernment has
been paid billions of dolars ever the yoars -

by operating entities, such as Telsira and

- Australia Post, to fund 'a(;cming employee |

liabiiities. However, instead of investing the

155 crnployees, This debt is.an actuarial |

estimate of the 'aril'cugnﬂ the Comraon-
wealth should have contributed fo cover
ity e’mpl(‘)yeeq‘-Iimmiéﬁ‘d benefits, '
To puL this into per’%pc*rmc, it 1ep;’e
sents more than twice the level of outstand-
ing federal debt and about 15% of total
super fund assets. Instead of funding the
liabilities, as they accrue, the Common-
wealth has [ollowed a strategy of dumping
the bill on future maxpayers and politicians.

_super

money in 2 super fand, it has ‘used it 1o}

fund recwrrent ‘outlays.. Thls isone 0

Treasury’s closest-held sec tets and a ua;of :
“reason the C ommonwcdith § unfunded

liabilities” aie so high; Dcpu,sbmgly, .
.there is ho interest at the” highest pohcyj

level in reducing such labilities,
Whereas APRA rules force other
defined-henefit funds to set aside curent

revenues to provide for liabilities, the fod-

eral government can offer benelits solely

al governinent it also apply-
ing dual standards ou those fortunate

mermbers of the Commonwealth. Super-
“anmuation Scheme. '
-furid trostecs Erom’ {J(,(‘Lmng; a negative
return even thom,h fund earnings in th'
“Jast financial year werc-a negative 5%. '

¢SS ieqrslmmn stops

The legislation means there is insuffi-
rif-ni motiey: i1 the €SS to cover the bal-
.mr. es of all credited mcmbcr&. Unless the
Cominonwealth makes up the shorifall;
continuing CS§ menibers will lose a sub-

stantial part of their equity i the fund to
-exiting members cashing out their benefit.

APRA Tules do not permit such gross

discrimination '1g'1inst ‘continuing. mem-'
Dersinany other super furid
“not able 1 decl'ue Teturms not éovered |
< by fund eat nings or-mvestmeut r_r '
This iy why Tnost Al

Frustees are

ncgatnc returzs Jast | yt,a:. .
‘Sticcessive qovernmcnts have boen

_nn}}- too keen to/ignore their burgeon: _
“ing unfunded super liabilities. This will

remain a viable policy only while federal
fiscal finances remain in gcmcl shape.
With rapid ageing of the population and
a downturn in the world economy, this
may not be for too long. [J
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Dr Michael Pietrvk
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