Peter R Dickson

Michigan 
USA

Message:

To: The Committee Secretary

Senate Legal and Constitutional References Committee 

Parliament House

Canberra ACT 2600

Australia

Dear Sir/Madam,

This submission is in response to the invitation for public comment as part of the Committee's Inquiry into Australian Expatriates.

I refer to Australia’s retirement savings system, I offer my experiences after migration to USA 6 years ago.

In 1997 Australia legislated compulsory holding of  non-resident citizens retirement contributions.

 Other countries have cross recognition of retirement funds in their tax treaties. Australian legislature, while aware (per Hansard) of tax problems, apparently did not attend to this. According to the Internal Revenue Service of USA, these Australian retirement accounts are non-complying, and taxable.

Residents departing Australia have to maintain a "superannuation account". Recent reports by Australia's regulator and in the media refer to excessive fees. My "compliance ?"fees over 5 years were AUD$17,045 (excluding investment management fees !). Similar "compliance" fees, in other countries I checked, are around US$25 to $50 per year. In contrast, fees across many Australian providers are similarly high.

Despite compulsory holding, there is apparently no regulation of prospectuses issued to non-residents and I found major statements to be false. 

My experiences documented with a number of advisors were of fee biased and unprofessional service, generally in accordance with recent reports by Australia's consumer body. I would question whether Australia's industry funded regulators are taking due care with setting of codes of conduct for Australia's retirement fund industry. 

I believe my Australian account is compulsorily held under sub-standard prudential regulations, with excessive fees, anti competitive behavior, incessant legislative changes, and no tax advantage. 

My funds are tracking to a retirement value of 30% of the contributions I left in Australia's system. 'Regards, Peter Dickson
