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Summary

In this very short paper I give my credentials; I am qualified to contribute to this subject having been a British expatriate in Sydney and now an Australian expatriate in London. I am in London for business reasons but getting close to returning home.

I include a brief glance at what other countries do in this field to exploit their diaspora with benefits including cash flow, investment and political influence. Potential benefits to Australia particularly in tourism and investment are large if this opportunity is seized and managed. Benefits will be greater should the passport retrospective situation be resolved and scars healed. Easy voting will help maintain links and interest.

Above all the benefits need to be measured and reported regularly. This will maintain momentum for any initiatives which follow from the inquiry.

I believe so strongly in the issue my time is available for free to help.

Introduction

At 60 years old I am approaching the end of an extensive career in science and manufacturing during which time I had the privilege to become a nationalised Australian; my wife and I are now on our re-entry program in to Sydney. We have been ex-pat Brits in Australia and ex-pat Australians in the UK. Current and past responsibilities have included management in many other countries across Europe, the Americas and South East Asia. Furthermore, my wife has even completed a research thesis on repatriation. Both from our business lives and our personal experiences I feel very qualified to make an input to this Inquiry. 

As you will see my considered opinion is that, building on the current momentum, there is an enormous opportunity here for Australia. I believe in it so strongly that should more involvement be required you have my services for free!

Personal Story

My brief personal history is as follows


Born UK 1943, graduated with chemistry degrees in 1968


Married 1966, two daughters

Worked 24 years with UK chemical company progressing from research to management

The second half of that time in Sydney responsible for Australasia and South East Asia

Started as ex-pat Brits but role extended

Took up privilege of nationalisation and settled permanently in Sydney

Talked into a two year posting in London in 1990 leaving house and children in Sydney

About to return home when business opportunity arose. I bought in to a manufacturing company with plants in the UK, USA and Mexico

House rented out

Plans crystallising for return to Sydney in 2005

A good start is to look at others

I would like to do this more quantitatively but have limited access to the necessary resources. Any inquiry should logically carry this out in considerable detail. Qualitatively, however, there is still a lot to learn.

Some countries are good at taking advantage of their diaspora, some are bad and some, like Australia, are just waking up. The styles, objectives or accidental consequences of those with active diaspora also vary. In my view they can be grouped into (a) political influence (b) cash income (c) business investment (d) romantic perceptions. Examples of each of these are believed to be:

(a) Who can doubt that Israel, for example, punches above its weight on the world stage? This may be influenced by religion but some credit must surely be given to the wide spread of supportive people.

This is clearly not a path for Australia but is included to reinforce the message that a diaspora should and can be used.

(b) The second largest sector of export income for Mexico is the cash being repatriated from migrant workers. Closer to home this may be true for the Philippines. Partly in recognition of this, the Mexican government and the banks, both Mexican and American, have recently made it simpler for the cash to be repatriated (the banks will now recognise illegal immigrants and transmit the money). This is probably a good example of a country encouraging cash income from its diaspora. It is worth quoting here an article from the London Financial Times of January 31st, 2004.

Mexican migrants send home $13bn

From John Authers, Mexico City

Remittances sent home by Mexican migrant workers in the US increased 35.1% last year to $13.3bn as migrants took advantage of lower charges and responded to stronger family demands.

The figure, revealed by the bank of Mexico this week, means that for the first time remittances surpassed foreign direct investment – expected to total $11bn for the year – a source of foreign income for the country.
A question for Australia: what are the net cash flows in and out of Australia as a result of the diaspora? In our own personal case we are earning foreign income and sending it to Australia in advance of retirement but what is the picture for others? If it is a significant sum, can it be increased? Can more be encouraged? What is the opportunity here?

(c) Recent business investment in southern India in the IT field is almost certainly a consequence of the expatriate Indians in California. This is surely the trigger for the awakening of the Indian government into the value of its diaspora. It is worth quoting here an article from the London Times of January 10th, 2004.

Indians abroad ‘must help economy’

From Nick Meo in Delhi

Millions of Indians around the world were urged yesterday to use their wealth and influence to help sustain the country’s economic boom.

Atal Behari Vajpayee, the Prime Minister, made an emotional appeal to the 22 million people of Indian origin living outside the country to play a greater role in India’s attempt to shake off the shackles of poverty.

Traditionally, Indians who chose to live overseas have been resented for their wealth. But Delhi now believes that the vast diaspora represents a hugely valuable source of wealth and influence in key economic and political regions, ranging from Britain and America to Singapore and the Gulf. They are also a rich potential source of investment to feed the country’s growing economy. Mr Vajpayee made the appeal at a three day gathering of so-called “Non-Resident Indians” in Delhi. He urged Indians across the globe to explore the “exciting” opportunities available. India now has a heady growth rate of 7%.

Mr Vajpayee announced one concrete measure to woo overseas Indians: it will now be possible for citizens of 16 countries that allow dual nationality to hold a second, Indian, passport.

The move has long been sought by overseas Indians and is expected to encourage British Asians to apply for dual nationality.

This sounds familiar! But what is the position in Australia? How much investment in Australia is currently made through or by the Australian diaspora? What is it and can it be encouraged further? (A comment on the passport issue is made later). Why not go to India and explore and learn from their approach?

(d) The romantic perception of Ireland around the world as a consequence of past and recent migrations has to count as a true success story. But the consequences are tangible. Tourism is a natural beneficiary but the recent explosion in the Irish economy and the extensive investment there cannot be totally attributed to the tax regime and the value of the currency vs Euroland. It is not difficult to believe that the inherited and reinforced love of all things Irish will have helped in the investment decision making from the USA.

The Australian picture in this regard seems to be clear. Australia, for most people, is a distant mystical place that will never be visited. In addition, with absolutely no encouragement and minimal effort almost all Australians abroad reinforce this but with the overlay of extreme friendliness. People just KNOW that should they ever visit they will be welcomed. So, how much is tourism increased by the diaspora? Can it be quantified? Can it be increased and how? 

The passport issue

Having started as Brits in our family we carry two passports for both historic reasons and ease of travel. This does not stop us being passionate about Australia however. 

It is, of course, extremely welcomed that Australian nationality is not now immediately withdrawn when another is taken up. Surely it must soon be applied retrospectively? How many of the 860,000 living outside Australia have been treated in this way? How many are scarred permanently and will have nothing to do with Australia? From personal experience with friends it might heal enough for them to make return visits and thus increase tourist income. Dreaming a little, when this step is taken by the Australian government, can a “Welcome Home” splash be made which starts to heal the wounds. How many would start to visit again?

Whether or not this is tackled, surely the diaspora should still retain federal voting rights? If agreed this can be made much simpler.

Suggestions for Australia

From the above I make a few suggestions, which in my personal experience and view could help maintain the momentum.

1. Quantify the benefits of the Australian diaspora in a financial way; measure and report it frequently. Without recognition of this any initiative will die or become a victim of party politics.

2. Assuming the benefits are as great as I believe, build and maintain communications with as many as possible. The Southern Cross Group has shown just how this can be done using e-mail as has the Australian press making newspapers free to read on line.  

3. Correct the past passport anomaly and start to woo the disaffected.

4. Develop pro-active projects to exploit the diaspora particularly in encouraging tourism and investment.

5. Adopt the Southern Cross group suggestion of an award for the Expatriate of the Year

6. Again if this concept of using the diaspora is as valuable as I believe it to be, establish a permanent “group” in Australia to keep it to the fore. Ideally this should not rely on political funding and could become self-sufficient. How about a university chair for example? Could a mechanism be found for the diaspora to fund one? Now there’s a challenge!  

K.G.Sansom

