Sent: Thursday, 20 November 2003 12:05 PM

To: Legal and Constitutional, Committee (SEN)

Subject: Australian Diaspora Inquiry : submission

My wife and I made the decision 2 years ago to leave Adelaide , Australia , to live and work in the Macau Special Administrative Region of the PRC . Our children continue to live in Adelaide and Melbourne . I plan to stay here at least until I reach the mandatory retirement age , which is 55 in my firm . There are a number of factors which contributed to my decision to forsake Australian employment , as follows :

      1. The Australian Tax System . It simply isn't worth being a high-income earner in Australia when one takes into account the multitude of applicable taxes , and the effective rates of those taxes . In Macau I pay only two direct taxes ...personal income tax , at a maximum rate of 12% , and stamp duty on the tax , at 5% . The personal income tax system is progressive , with a tax-free threshhold of MOP 94,000 , or about A$16,700 . The only indirect tax I pay is a 10% tax on food and hotel bills . Contrast that with Australia , where I was paying 48.25% income tax and Medicare levy on most of my income ; GST on most things I bought , CGT on anything I happened to turn a profit on over and above the indexed cost of an asset , BAD on withdrawals of money from my bank accounts , a surcharge on my retirement savings , and a raft of State taxes , most particularly stamp duty . As an employer , I also had to make compulsory superannuation contributions at 9% of salary ( cf. with compulsory MPF contributions in Hong Kong , being a maximum of HK$2,000 per month , or about A$360 , irrespective of salary level ) , payroll tax , Workcover and other levies and charges . In short , I was being mugged by both State and Federal Governments .

      2. Professional advancement . Opportunities within my particular professional field are very limited in Australia . Incomes relative to the cost of living were , in my view , not competitive with what was available outside the country . I doubled my after tax income when I relocated ; even the strengthening of the A$ hasn't destroyed that benefit . My cost of living is no greater than it was in Australia , although we now incur travel costs to visit family in Australia . In my view , the Australian value proposition for many is no longer attractive enough to retain them in the country .

      3. Australia is over-governed . I have become more aware of this since my wife purchased a rural property in Victoria . The approvals that she needs to obtain to do what would once have been solely within her discretion are frankly incredible . If she wants to dig a dam , cut native vegetation which is a fire risk or build a shed , she needs approval . She pays rates to an unseen Council , for services she either does not receive or which are of little value . Why is it necessary to persist with a three-tier system of Government , each determined to gouge what it can from its constituency ? The most troubling aspect of this is the general absence of service accountability which attends the discharge of many government services . These issues aside , a compelling reason to live outside the country is the opportunity for immersion in a different culture . This is the second occasion I have spent more than a year away from Australia ; the first time I lived in Lausanne , Switzerland , where I learned French and spent considerable time in rural France . Macau has a strong Portuguese heritage but is very much a modern Chinese city . Prejudices are largely absent , random crime is virtually non - existent and people are satisfied provided thay have a full rice bowl ; they don't need two cars , a holiday home and a golf club membership to give them happiness . The Australian Consul-General's office in Hong Kong is quite visible in Macau and provides services of a standard I think comparable to that of other Consulates in Hong Kong . There is a growing Australian community in Macau , especially due to the advent of new casinos and the amount of construction work going on at present . Some form of representative office would likely be beneficial going forward ; I understand that there may be an Honorary Consul but if there is he is invisible . My wife and I do plan to return to Australia when we can afford to , I hope upon retirement . We commend the Inquiry and hope that it may produce some informed consideration of the underlying reasons why people decide to seek their fortunes outside the country .

                                                      David Green

                                                      Macau SAR

                                                      Republic of China

