Affordable Housing Presentation — 7/44/2008

Currently the real estate market in the Pilbara in particular Karratha and Port Hedland
is still showing strong growth compared to Perth which has levelled in 2007. This
strong growth is due to the “Resource’s Boom “everyone talks about which is
happening in our region.

It is fantastic the country can enjoy the benefits that come with the boom but due to 2
lack of affordable housing in the region ‘locals’ are unable to enjoy the boom.
Currently there are approximately 150 properties on the market for sale or under offer
of which about 80% are investors selling their investments for a number of different
reasons including recent interest rate rises. These investment properties have leases
currently in place with most still having some time until they expire.

These properties do not help locals as they can not move into the properties or place
staff in them. The properties that do offer vacant possession are for sale at premium
prices. Currently there are approximately 30 properties for sale at $900,000 plus in
Karratha, with no 4 bedroom 2 bathroom properties available for sale under $800,000.
A significant increase in the pricing of housing is evident by comparing the median
house price in Karratha for the December 2006 quarter at $547,500.00 to that of
December 2007 quarter at $710,000.

Currently on the rental market amongst the local agents there are approximately 23
properties available in the Karratha district ranging in price from $1,000 for a 3
bedroom, 1.5 bathroom brick home to $2,500.00 for a 4 bedroom, 2 bathroom brick
home with a swimming pool. The significant increase in housing sales and rental
prices means that most small to medium business owners can not afford to buy or
lease property to house staff. It also effects potential employees wanting to relocate
to the region to secure accommodation due to affordability which results in there
being little skilled or qualified workers available in the region.

The region is transient by nature but we believe this will change if housing is more
affordable whether it is to buy or rent. As we all know there is a bigger picture and
flow on effect from the boom. But if housing was affordable, there would be more
government employees available for schools, hospitals, police, our local shire would
be able to have more staff, more families will move to the area which will rebuild the
community and more importantly stay longer than 2 or 3 years as most people do.



Currently due to the high prices “1*" home buyers” even with the grants and subsides

in stamp duty they receive still can not afford to buy in Karratha and this is being
reflected with local young people a lot of whom were born in Karratha are moving to
Perth or other more affordable areas and doing “fly in fly out” to still work in the arca.

It is more affordable to build in Karratha than buy established property and we believe
this 1s something people would prefer to do as they are getting a new home to live in
compared to a 30 or 40 vear old property.

There is very little vacant residential land available and Landcorp have releases some
400 lots of land in Karratha which has recetved fantastic support from the community
and this has helped with affordable, new housing in the region.

With the future looking sound over the next few years in Karratha and the Pilbara
region we do not believe constant, monitored release of vacant land will saturate the
market but will actually help the market become, affordable and more importantly
ensure the community grows with families, businesses, competition and infrastructure
for the region.

1t is also to be noted that business in the region can not grow or relocate as there is an
extreme shortage of property for lease or purchase, Landcorp are pushing ahead with
parcels of land for release in the near future both in the Karratha Industrial Estate and
Town Centre.

Options need to be considered by local, state and federal governments to ensure the
future long term viability which will ensure Karratha and the Pilbara grows and
becomes a desirable region for all Australians to live. It is one of the most remarkable
regions in Australia and should be enjoyed by all, not only those that can afford it.

Pre d by
Qe
idsay Gibson
Chgirperson
Pilbara Division
Real Estate Institute of Western Australia.
7" April 2008
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