GILLOW & TEESE
Chartered Acoountamﬂ | _ Fost Offioe Squm o
' 115 Brisbave Street .

. [

o _ : . i TEE@; PTY LTD. ABN 86 o72 vorrE - %g A%%P%EDJ%RT QLD 2285

Lirectors : _ : S S : , . Telephone: (D7) 5541 2011
Rick A. Gillow B. Corn. CAC. dec _ 7 L ' ‘ ' Facsionile: (07)55413168
AlanR. Teese B, f‘om ca o o Commatted to your Business Success _ofi}ce@g,rzlluw “Leese. oot a0

‘Crur Ref: RG/BEASRMS '
Yau: Ref: -

22 August 2005

Korda Mentha

GPO Box 3127 [
BRISBANE ' QLD 4001
Fax 073229 6052 '

- Dear Lachlin

RE: BFAUDESERT SH"IRE RAILWAY SUPPORT GROUP INC. T/A BEAUDESERT RAIL

It i our opsmw 1‘13; had ihe mnmtumz} Gf Bmudesaﬂ Rail been drafted appropnateiy; Lhe g*om: 3
ccmid have ‘been an ex(am‘pz body for income tax pmrposes and as such the gram fundmg rﬁf:mvm}
would not be taxable. : S o :

The Austrz{han ’I‘axatmn Ofﬁce has 1ssueﬁ a Prlvate Rulmg advzsmg the group is not exempt froml
imcome tax, however has issued an Tntezpretzve Decision advising that the federal grant income is not’
aqsessab}e as it waq rccmwzd prmr o commcncmg opm ations. X SR -

The gmup was esmb]mhed 0 prmnote a heritage steam train and the hzstory of the ‘old rml Ime: that
prevmus]y Imkc:d Eeﬂ}ama 10 Beaudmcrt ‘The group received a $5 million Commonwealth. Fedexanon
Project Grant which had specific g’u;dehnes as 10 how the funds where to be experided: No. pmvxsmn ,
forj Income tax was prowded fcl} or &xpected by either the gr(mp or t}zc Fedaral C}Gvennnent

In our- c:plmon it would bc zllogzcal for the Commonwe_alth Govc:rmnc:nt to prowdc a specz«t Y
- federation grant and expect 30% of the fundmg returned as income tax, We dre currently in th¥
process of negotiating with the Austrah&m Taxaﬂon Office to determine whmher amcndmg the
constimtion will allow Beaudesert Rdll tobe mclassxﬁed as an exempt ‘body for income tax. '

‘shmﬂd you have any. quer;e.s m rc&latmn 10 the above matter plmse do not hes;tate to contact thls
Qiﬁce - : ‘ ‘ ‘ .

Yours faii};fully,
GILLOW & TEESE

R.A. Gillow
Partner
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