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FRESH FACTS ON HOME BASED BUSINESS IN A.B.S. REPORT 19/03/02

Home businesses are the average small business in Australia & the ACT

A spokesperson from the Home Based Business Association of the Capital Region, 

Eric Kenning, today said that there are over three quarters of a million non-farming home based businesses Australia wide. Together they constitute the majority of all small businesses- over two thirds- and involve a million operators Australia wide.

The ABS says that the average Australian small business is a home based business.

Survey data issued on March19th by the Australian Bureau of Statistics (Characteristics of Small Business) estimates that there are over 14,500 home based businesses in the ACT, with almost 18 000 operators in the ACT.

Mr Kenning said: 

The growth of home businesses has been especially fast in the ACT with an increase by almost a third each year from 1999-2001 (compared with a growth of 11% in the national total small businesses for whole of 1999-2001 and a growth of 21% in the ACT small business total numbers)

We are now over two thirds of all small businesses both in the ACT and nationwide.

In fact home business is more the typical or average small business here and Australia wide

45% are estimated by the ABS survey to have existed over 5 years. So home businesses, whether working at home or from home, are not transient. We are a solid feature of our ACT and regional economy, providing growth and greater diversity to services and trade 

We provide a very significant proportion of private employment. Even though, like all small businesses, we are small employers when taken one by one (over 90% of us, with a slight drop in the (uncertain) estimates of change in those employing 5-19 people).

I am glad that the ACT NSW and Queensland governments are reviewing their home based business policies and services

Our own self help efforts through our association is getting assistance especially from the Canberra Businesses Advice Service and the ACT government has said that its new Micro and Small Business Advisory Committee should add to the invigorated attention needed by this group, which is the bulk of all small businesses.

The association is currently exploring ways of further helping home and micro businesses to develop joint ventures and tendering as well as expanding its web site information, monthly meetings, newsletter and other activities to promote collaboration, growth and competitive strengths. This also helps strengthen the efforts of most home businesses as full time businesses not part time hobbies (which the ABS shows are a minority). 

We are also exploring ways of organising access to affordable insurance cover in an uncertain environment.

We look forward to further alliances with interested groups including the Governments of ACT and NSW and Commonwealth to recognise the reality that this ABS survey underlines

ACT home based businesses cover an extraordinary diversity, frequently helping our  community and economy to shift  opportunities and employment base in response to economic challenges, such as government and private sector “downsizing” which gave an earlier impetus to our growth.

According to Murray Geddes, development officer for the HBBA, the overall ACT growth rate reflects not only personal lifestyle choices but also deep structural forces shaping modern economies like the ACT.  These include the tendency for many businesses, and government organisations, to strip down their scale and operate through networks of suppliers, supported by the growing impact of information technology and by ‘just in time’ styles of management and by inter-firm collaboration. Their growth also often also reflects the growing capacity of skilled operators to manage their own intellectual capital and to make better use of the equity in their houses or to reduce business overheads.

Never-the-less heavy demands fall on sole, or small home, operators to organise their businesses, without backup staff and with challenges to avoid social isolation, to meet challenges for marketing and quality control, while producing good products and services.  National and state policies need coordinated improvement, as these small businesses are now conscripted as tax collectors for ACT and state governments and as other administrative arms for governments in many fields, such as for job placement and social security. The reality of home business dominance in Australia's small business structure has not been well recognised.

According to HBBA a very small percentage of home and micro businesses get access to government supported business development programs. 

HBBA’s web page (www.home-base.org.au) launched in December 2000 could also fast track mutual education ventures between small groups of home businesses with senior 

I.T. students in colleges, or other trainees in group schemes, and use established synergy groups and practical monthly information and networking sessions. 

Governments could examine the many initiatives established in the European Union countries to promote ‘learning regions’ in a domestic and international environment demanding priority for knowledge improvement and management. 

In the ACT and Capital Region a commitment to these would be practical measures for promoting the recent theme of the region as a centre of innovation.

A growing number of regional self-help associations of home businesses have agreed to cooperate nationwide. In some regions upwards of one in every four dwellings has a business operating from or in it 

CONTACT: Eric Kenning president 6288 1427; 

 
         Murray Geddes  6241 2302 ; 0407 412303


