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The Australian Institute of Building has adopted a number of policies which are published on the web site at http://www.aib.org.au/about/policies.htm 

Some of the more important of these policies are listed below.

Australian Institute of Building Objectives

1. To promote excellence in the construction of buildings and just and honourable practices in the conduct of business. 

2. To advance the study of Building and all kindred matters, arts and sciences. 

3. To encourage the friendly exchange between members of knowledge in practical, technical and ethical subjects. 

To uphold the dignity of the profession of Building and status of the Institute
Policy Statement on Builders' Accreditation/Licensing/Registration Policy 

All practitioners who are responsible for design, construction or assessment of building work should be accredited under State or Territory legislation. Such accreditation must be recognised throughout Australia, preferably by way of uniform legislation. 

Accreditation requirements must include: 

· Applicable academic qualification (see below) 

· Adequate insurance Building and business competencies 

Minimum academic qualifications should be: 

· For housing, low rise and single storey commercial: AQF Level 4 (Certificate IV) 

· For buildings up to 3 storeys: AQF Level 5 (Diploma) 

· Unlimited: AQF Level 6 (Advanced Diploma) 

To carry out the role of, or purport to be a building practitioner without accreditation should be an offence under the relevant legislation. However, genuine owner-builders should be permitted to construct their own buildings. 

A body should be authorised under the legislation to accredit building practitioners, to monitor compliance by accredited building practioners, carry out audits, investigate complaints and report as required. 

There should be a mechanism for a person to appeal against a decision by the authroised body. 

Security of Payments

1. Participants have the right to receive full payment as and when due. 

2. All cash security and retention monies should be secured for the benefit of the party entitled to receive them. 

3. Payment periods lower in the contractual chain should be compatible with those in the head contract. 

4. Outstanding payments to participants, to the extent consistent with Commonwealth and State legislation, should receive priority over payments to other unsecured creditors. 

5. All construction contracts should provide for non payment to be a substantial breach. 

6. All construction contracts should make provision for alternative dispute resolution mechanisms. 

7. Only those parties who have the financial and technical capacity and business management skills to carry out and complete their obligations should participate in the industry. 

8. All construction contracts in the contractual chain should be in writing. 

9. Persons defined in paragraph 10 below and who undertake to carry out the following work must be entitled to a progress payment on and from each reference date as defined in the construction contract (or, if the contract contains no such definition, four weeks from commencement of construction work or the supply of goods and services): 

a. building, including residential and non-residential; 

b. civil engineering; 

c. demolition; 

d. electrical; 

e. hire of plant or equipment; 

f. landscaping; 

g. maintenance; 

h. mechanical; 

i. professional services such as archtectural, design and surveying; and 

j. supply of building materials. 

10. The following may make progress claims for payment: 

a. contractors, against clients; 

b. subcontractors, against contractors; 

c. suppliers of materials or building components, against purchasers; 

d. architects and engineers; and e. others providing advice, against clients. 

11. A progress payment becomes due and payable in accordance with terms of the contract or, if the contract does not contain such terms, at the end of two weeks after a progress claim is made. 

12. A claimant may suspend construction work or the supply of goods and services if the respondent fails to provide a payment schedule or, having provided a schedule, fails to pay an amount by the due date. 

13. There is no place for "pay when paid" provisions in a construction contact. 

14. Disputes over the payment of progress payments should be settled by adjudication. 

POLICY STATEMENT ON CONSOLIDATION OF BUILDING LEGISLATION 

1. Building legislation should be consolidated into one act, which includes: 

a. the replacement of joint and several liability with proportionate liability; 

b. accreditation of building practitioners (contractors, architects, engineers, designers and surveyors); 

c. mandatory insurance; and d. maintenance of essential safety and health requirements in buildings. 

2. A Building Act should satisfy the objectives of: 

a. binding the Crown by provisions of the legislation; 

b. protecting the health, safety, amenity and social needs of building users; 

c. establishing appropriate building standards; 

d. clearly allocating responsibilities; 

e. maintaining public order in respect of building construction and use; 

f. protecting customers who use building practitioners; 

g. promoting sustainability; 

h. underpinning an efficient building industry; and 

i. being consistent with legislation in all other states and territories. 

For Further Information contact:

John D Thomas

Telephone  08 8377 1552

Facsimile  08 8377 1544

e-mail  jthomas@senet.com.au 

AIB Web Page:   www.aib.org.au 
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