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 Foundation of Australia





	Dr Sarah Bachelard
	25th March 2004


Committee Secretary, Economics Committee

Australian Senate

Parliament House

Canberra  ACT  2600

Dear Dr Bachelard,

RE: ENQUIRY BY THE ECONOMICS COMMITTEE INTO THE GRANTING OF GIFT RECIPIENT STATUS TO THE COUNTRY EDUCATION FOUNDATION OF AUSTRALIA

The Country Education Foundation of Australia has been advised that the Senate Economics Committee is enquiring into whether or not it is appropriate that specific gift recipient status under Division 30 of the Income Act Assessment Act 1997 should be granted.

In responding to the issues that may be of concern to the Committee, I have noted the comments by Mr David Cox, Member for Kingston, in a speech to the House of Representatives when he made the following comment:

“Labor is concerned that the conduit nature of the Country Education Foundation means that it could be used to provide parents with income tax deductions for their children’s educational expenses that are not available to other taxpayers.  Labor will refer the specific listing of this organisation to a Senate Committee for investigation”.

This letter seeks to address the issues raised by these comments and to give some background as to the purpose and operation of The Country Education Foundation of Australia.

The Country Education Foundation of Australia has been set up to totally focus on regional and rural communities where (for whatever reason) the young find it more difficult to identify career opportunities and get underway.  The Country Education of Australia Foundation operates by uniting the community behind a bursary and self-help program that gives both financial and community support to those leaving school.

Perhaps it is easier to explain what we are seeking to do by recounting the experience, which we have had here in Boorowa (where I live).  Boorowa as you may be aware is a small country town on the south west slopes of New South Wales with a population of 1300 people.  It fosters a primary and secondary school, which while well serviced in terms of infrastructure and teachers, finds that many of its students lack the motivation and confidence to pursue educational opportunities beyond their school days.

Clearly living outside one of the major metropolitan centres in Australia imposes great difficulty on not only our communities but in particular our younger people.  As a community we became concerned that the problems our younger people were facing and particularly with younger males who were being afflicted with a negative peer group pressure to not bother trying.

The reality is that to shape a career and further education after leaving school the young must often leave our town and community, travel and live elsewhere.  To try and encourage our young school leavers to both widen their horizons and also to show that their community is supportive of them taking their education further, we formed the Boorowa Education Foundation some years ago.  The purpose of the Boorowa Education Foundation was to provide modest financial assistance in establishing young students living away from home.  Usually we provide grants ranging from $250 up to $2500 for students furthering their education away from Boorowa.  This is intended to cover the costs of getting started with accommodation, initial book costs and the myriad of costs that is impossible for a young student to budget for when first leaving home.

As the Boorowa programme is a community based one and because we have difficulties in raising funds each year we rely on sustaining and expanding our membership base to help finance us.  This not only provides financial support but also makes the community aware of its ongoing obligations to help its younger members even after they have left school.

The most difficult task for our local Boorowa Education Foundation was firstly getting started and secondly returning each year to a standing start and having to raise $10,000-$12,500 to make ourselves viable.  Nonetheless with strong community support of the various service clubs and a genuine feeling that our younger people deserve more encouragement, it has worked outstandingly well and we have now given some 105 bursaries over the time of our operation.

With the establishment of a national structure the Foundation seeks to expand on the community-based principle of investing in and encouraging rural youth to promote their personal development and to help them make the step beyond their schooling.  For all of us with rural connections it is obvious that our youth have definite needs which cannot always be met within the boundaries of their local district as many do not have the same access to opportunities as their urban counterparts.

The Country Education Foundation of Australia will have a Board made up of men and women with a clear empathy for the bush and its future – its youth.  The Country Education Foundation of Australia has as its patron Tim Fischer.

Breadth of experience and wider training are key aspects to any young person’s future development and without them, the prospects are limiting.  If there is going to be any sense of on going rural community and agricultural enterprise, country Australia needs to support its youth.  The Country Education Foundation of Australia seeks to enhance both community and youth to build a stronger future for rural Australia.

The Country Education Foundation of Australia will further develop the concept of the highly successful Boorowa Education Foundation which has been lifting the educational and careers horizons of younger members of the Boorowa district for nearly ten years.  Without the strong sense of community support, many young people from this district would be facing less fulfilling lives.  Working as a community together is the key to having made this project a success and this is what we seek to establish in many other Australian rural communities via the Country Education Foundation of Australia.

The Country Education Foundation of Australia will give its target communities a package, containing a constitution, timeline for implementation and other relevant material, which will assist in the establishment of an Education Foundation within that particular town.  It is envisaged that in 2004 we shall have another 15 communities in New South Wales and Victoria operating their own Education Foundations.  Each will have their own committee elected, by its own members who will be financial members of their respective Education Foundations.  Each Education Foundation will have its own Board of some ten members including Shire and school representation.

The aim of each community’s Foundation will be to provide an incentive to school leavers to develop their education and skills.  The Foundation will assist young people through the provision of modest financial assistance to help them to get started with some form of further skills based training or tertiary study.  From $250 to $2,500 will be provided to the selected candidates to help them cover the costs involved in their chosen educational or skills based pursuit.  For example, the young person seeking to undertake a plumbing apprenticeship may use the grant to purchase tools and to contribute to relocation costs should it be necessary to move away from their home town.  Likewise, the student wishing to study nursing may use the money to help with HECS fees or textbooks or even offset accommodation costs.  The scholarships do not aim to be a “provide all” scheme but rather an incentive for young people to get started and for them not to feel that it is all too hard to take the next step beyond school.  The Country Education Foundation of Australia will ensure that rural youth will be able to make the most of their abilities with the support of their local communities by providing financial assistance and management support for the establishment of individual town Education Foundations.

The constitutional structure of both the Country Education Foundation of Australia and the sub foundations, has been set up to ensure the highest level of transparency and appropriate governance.  

The aims of the Country Educaton Foundation of Australia are as follows:

“To improve the education and career prospects of the younger members of regional Australia by providing financial assistance, encouragement and support”.

The specific objects of the local Foundations are in part, as follows:

	
	a. to seek and administer funds to provide scholarships or other financial support to enable younger people from regional Australia to improve their education and career opportunities;




	
	b. to ensure that the scholarships or other financial support provided by The Country Education Foundation of Australia will provide meaningful assistance to the recipients;



	
	c. to establish criteria to determine priorities for allocating scholarships or other financial support to students seeking assistance from The Country Education Foundation of Australia;



	
	d. to seek annual applications for tertiary scholarships or other financial support and determine the recipients;



	
	e. to monitor the progress and development of recipients of scholarships or other financial support to determine whether ongoing support is warranted;



	
	f. to involve a broad section of the community in the operation of the Foundation.


It should be noted that in the guidance given to communities setting up a Country Education Foundation structure, that the Committee both be representive and accountable to the community it seeks to serve.  This combined with the obligations to report to both its local membership as well as the Country Education Foundation of Australia, imposes clear lines of responsibility for appropriate behaviours.

It is not within the culture or the objects of The Country Education Foundation of Australia to provide funding for individuals in response to specific donations.  Donations are of a general nature and usually vary between $50 and $100 in amount.  In addition to the support that The Country Education Foundation of Australia receives from individuals, a number of charitable institutions also provide funding namely: Thyne Reid Foundation, James N. Kirby Foundation and The GrainCorp Foundation.

Any further information that would be helpful in the deliberations of the Committee would be willingly provided and I look forward to the opportunity of meeting with the Committee on the 1st April to answering any further questions.

Yours sincerely

N. Burton Taylor AM

Chairman, Country Education Foundation of Australia

encl.
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