
Council of Small Business Organisations of Australia Ltd.
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8 October 2002

The Secretary

Economics Committee

Suite SG 64

Parliament House

Canberra ACT 2600

Email
economics.sen@aph.gov.au
Subject:
Inquiry into New Business Tax System (consolidation, value shifting, demergers and other measures) Bill 2002

Dear Secretary,

Thank you for the opportunity to comment regarding subject inquiry.

In reviewing the consolidation process the effect would be limited on small business because of the entry rules to allow a consolidation group to be set up in the first place would exclude most small businesses however, the elimination of group provision rules may lead to some disadvantage to those small business entities that use them. This would mainly be in the lost provision area. 

My initial reaction in reviewing the New Business Tax System (consolidation, value shifting, demergers and other measures) Bill 2002 was how the legislation appears to be difficult to understand, in particular trying to match up to both the 36 and 97 Tax Acts which in themselves do not necessarily fit well together. In addition the value shifting method appears to be very complex for practitioners. I question whether the legislation had been written with ‘the tax value method’ being introduced, which has led the legislation to this complexity. In light of the governments rejection of TVM can changes be made to simplify the legislation in particular the value shifting method to make it easier for practitioners.

The Council of Small Business Organisations of Australia Limited supports new business tax systems that are simple, easy to use, time efficient and not excessively complex with low compliance cost I am not sure that this legislation would meet our criteria. The bulk of the changes in this legislation would affect big business rather than small I will leave it to them to sort through the complexities of this issue as it affects them. 

If you require any additional information and comments do not hesitate to contact me.

Yours sincerely

Mike Potter

CEO
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