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The Structure and Distributive Effects of the Australian Taxation System

The Senate has referred the following matter to the above Committee for inquiry and report by June 2004:

The structure and distributive effects of the Australian taxation system with reference to:

a)
the level, extent and distribution of the current tax burden on individuals and businesses;  The tax burdon is mainly put on income earners and producers of profits, along with increased pressure on margines from competition from products from oversease producers paying slave wages, we are losing our larger domestic market 4/5 of national income for access to the saller export market 1/5 of national income. 

b)
the impact of (a) on taxpayers' families; Many income earners can not afford a family.

c)
the use and efficacy of various tax and expenditure incentives to influence social and economic conduct, for instance participation in the workforce; If we taxed wealth and consumption, and assets tested welfare paid to the working poor, And reduced taxes in income earners and producers more would be incenivised to be able to work and produce.   

d)
the long term social and economic impact of the current distribution of taxation, government spending and employment including the intergenerational consequences of the tax structure; If we continue to take back near 100% of income from a person moving from welfare to work, we might as well have sat on our buts and be spoon fed. 

e)  the respective roles of the Commonwealth and the States in relation to the collection and distribution of taxation revenue; If state payroll tax was converted to a levy to fund tertiary education we might have higher quality training. More tax has been colllected and distributed by the commonwealth.

f)   any other relevant issues which may arise in the course of the inquiry.

 Extract from my Model National Constitution And Budget.

 Published to http://www.users.on.net/lekh/constitution.htm
TAXATION 

 Collected by parliament approved Private Company For Tax Collection paid .2% of revenue collected. 

 GOODS AND SERVICES CONSUMPTION SALES TAX ; 33% of the wholesale price.         

 Paid on the retail price of purchases for final consumption, constructions, goods, and services, Where sold by suppliers located within Australian borders. 

 All transactions are deemed to be for consumption except where purchased with an exempt purchasers transaction card, paid for with exempt welfare deposits, or where an exempt product. 

 Paid by : Individual citizens and residents in Australia. 

 Paid on : consumption purchases where goods or services, Food, Goods, Constructions, Rent, Purchased medical services, Communication services, Water, Power, Postal services, Second hand goods, whenever resold. 

 Zero rated purchasers, where purchased with a tax exempt transaction card, as held by holders where, Small business, Foreign businesses, Listed companies, Registered charity, Foreign citizens residing outside of Australia, Registered political party, charity, culture funds, television funds, and private police agencies, Exporters. Except purchases where all consumers are taxed. 

 [ Another way of collection would be to tax everyone on purchase and refund exempt purchasers 10% of purchases, but that would require more paperwork. ]

 Paid on all purchases regardless of purchaser except exempt where using welfare deposits : Rent for all dwellings and purchase of second hand residences. 

 Exempt purchases when purchased by anyone ; New residences,- those yet to have a residential occupier, House hardware, Home construction and repair services, Donations to, registered political party, charity, and media funds. Movement between similar deposits. Loan repayments, Shares in listed companies, Units in trusts, Nutrient supplements as determined by the Private Company For Food Research, Medical services approved by the Private Company For Medical Services Commission. Fuel. 

 Price labels within Australia must display the cost with consumption tax, deposits amounts in accounts are the value of purchasing power as if paying consumption tax. 

 All enterprises must have computerized Cash registers able to determine which transactions pay tax or Portable stored value chip card reader which transfer tax to Treasury when docked. All individual sellers must have accounts which charge consumption tax on transfers from accounts of tax paying purchasers or purchases. All cash must be held in banks. [ For $99b private consumption for the December quarter 2001. A 33% tax would reap 25% of consumption expenditure. Total consumption expenditure of $400b x .25 ]  = Revenue = 100b. 

 WEALTH TAX ; 

 *-A 5% tax per year on the personal wealth including accommodation, commodities, and cash held by self in Australia except for the first $80,000 {GDP x .0000008} using the welfare means test excluding income, rented accommodation, listed company shares, and property trust units, including as owned by equity trusts, Welfare savings deposits are also exempt. Paid by the person. [ A 5% wealth tax applied to a person with $100,000 in assets would pay 5% wealth tax on $20,000 so would pay $1,000 per year. ]

 *-A 4% tax on all listed companies based on assessed intrinsic value.

 *-A 4% tax on property trust property and other assets.

 [ Also debt reduction wealth tax in proportion to national debt, See debt reduction. Half of assets are fixed, But foreign currency taxes required to prevent currency, investments, and asset exodus other than for sale and requirement for repatriation to Australia of proceeds. Also money printed to underpin the share market to compensate for investment exodus. The Roman Empire had a 3% wealth tax. ]

 Paid on : Material assets, buildings, cash, shares and units within Australian territorial waters at market rates. Assets are valued as with welfare deeming.

 Zero rated : Technology funds pay zero wealth tax. Foreign transport granted a transport visa. National assets. Public domain copylefted knowledge assets.

 Payment : is calculated by the national capital registry computer system on the first moment of the 1st of July, managed by Private Company For Valuations 

 [ With the replacement cost of national private sector wealth in Australia being 3,600 billion in 2002, With averaging wealth being $167,000 per citizen.  ] 

 With about $2,000 billion [55.5% of wealth] x .045 = Revenue = $90,000,000,000.

 LEVIES ON PAYROLL in Australia of Listed and foreign companies and family trusts ; [ Totaling 22% of payroll. Other education budgets abolished. Currently TAFE costs about $3.5 billion, and universities about $9.3 billion. Total 12.8 billion.  

 Training levy amounts are paid into the a trust fund managed by the companies choice of a registered  vocational education manager as declared to the pay registry as an automated deduction from the declared account paid to an income account declared to and through the pay registry.

 .1 Paid to the student 1 to 1 relative to amounts paid to the course provider. [ $200,000,000,000 payroll subject to levy x .1 = $20,000,000,000. ]

 .05% [ $200,000,000,000 payroll subject to levy x .05 = $10,000,000,000. ] Paid to the employers choice of private course provider registered with the Private Company For Vocational Education Management for 1,350,000 youth for from the beginning of the year when turning 15 until the year turning 19, So $7,407 per student per year and for the course provider and an equivalent amount for the student per year. [ in 01 $5,772 per school student up to $30,000 per year for the most expensive university courses, the average university course costing $12,500. ] With 20 per class = $237,037 per year for course provider. 

 .05% [ $200,000,000,000 payroll subject to levy x .05 = $10,000,000,000. ] Paid to the employers choice of private course provider registered with the Private Company For Vocational Education Management for youth from the year turning 20 and adults including for payment of teacher, for which any rate of course payment may apply as negotiated between the sponsor and the course provider, up to $20,000 { GDP x .00005} per student per year.

 For private course providers to hire, purchase or rent at market rates so supply matches demand ; teachers and national or private provider rented theater, class rooms, and equipment. As managed by the Private Company For Vocational Education Management Agency, and the Private Company For National Assets Management.

 Proceeds of rent of national course assets used by course providers to  purchase own choice of nationalized equipment which may be included with rent of national workshops or be independent. 

 .01 of payroll paid to producers of job course curriculum channels at a rate of .0625 of the rate of mandatory payment to the course providers as selected by course providers. [ $200,000,000,000 payroll subject to levy x .01 = $ 2,000,000,000. Private Company For Vocational Education Channel Curriculum. With 500 channels to be delivered by the national multi fiber optical cable television system. So $4,000,000 per channel per year. Each for a different course. [ their are currently 150 university course types ] 

 .005 of payroll paid for entrance exams. Paid at the rate of .03125 of payment to course provider selected by the course sponsor business. [ $200,000,000,000 payroll subject to levy x .005 = $ 1,000,000,000. Private Company For Entrance Exams. For entrance exams for recruitment of students and employees. Course recipient and employee pre-selection processes and tests are determined by the employer. A course providers must offer a default entry exam. [ entrance exams instead of end of course exams so a person with skills may just do the exam and get employment rather than having to do the course ]

 .005 of payroll paid to vocational education course management and recruitment agency. Paid at the rate of .03125 of payment to course providers selected by the course sponsor business. [ $200,000,000,000 payroll subject to levy x .005 = $ 1,000,000,000. Private Company For Vocational Education Management including management of ; course registration, national accommodation, national class rooms with equipment rental, job web-page, job advertising, course advertising, and payment of course supplier. 

 Employers levy payers may select students to be given scholarships and courses.  A national web page is provided to match potential students with job course entrance exams, and potential employees with job entrance exams. For all youth in the year the citizen turns 15 to 19 all courses run for 5 years, For youth from the year turning 20 and adults course length is as negotiated. Courses may be full or part time as negotiated between the sponsor and course provider. Sponsors pay for course in advance to completion as deposited into the course trust fund as managed by the Private Company For Vocational Education Management. Attendance is required for students and course providers to be paid. Sponsors have 3 months in the first year to select youth in the year turning 15 scholarship recipients, after which the vocational education management and recruitment agency must appoint students to employer sponsored courses on the sponsors and students behalf. A course provider may withdraw offering of a course. If a course ceases the sponsor must have the youth in years turning 15 to 19 attend another course, within 3 weeks or be as determined by the Private Company For Vocational Education Management. Sponsors of scholarships may re-design the scholarship at any time, where paying for the scholarship in advance to the trust fund to completion.  Accommodation is provided to 2,700,000 youth, free for Australian citizens as allocation by the Private Company For Job Course Management, students lacking Australian citizenship pay rent of GDP x .00000000002 = $100 per week for national accommodation, and commercial rates for courses, after passing an English language proficiency test. Where there is a lack of accommodation,- those longest since attending courses or employment may be required to move where having alternative accommodation, youth units are allocated by a combination to provide the greatest reduction in distance from family home to the course or job, and lack of alternative accommodation.  

 The first employer sponsor gains from students the obligation to enter into employment with the sponsor paid at above the minimum youth or adult wage for a period in hours, equal to the value of courses the employer provides divided by 5, so the student is deemed to have repaid the sponsor at the rate of 15% of income, or if the student decides to gain employment from another employer other than the first employer sponsor, the first student sponsor yet to be repaid is paid 15% of the former students income other than from welfare, counting as a reimbursement for training to the value of $2 of sponsorship for every $1.50 paid by the student. Debts have zero interest.

 FOREIGN CURRENCY, CURRENCY EXODUS, ASSET EXODUS, AND INTERNATIONAL ASSET SWAP TAXES, 

 *Foreign currency conversion or swap tax ;

 On purchase of foreign currency with Australian currency within Australian borders, 0% as done by the Australian government including the Australian military, 33% as required by businesses such as to purchase foreign goods, 66% for individuals such as to buy imports direct so bypassing Australian consumption sales tax. [ 33% consumption sales tax is paid on consumption ] 

 *Australian currency exodus tax ;

 On Australian dollars leaving Australia, 0% as had by the government, 33% tax as had by private businesses, 66% for individuals such as to buy imports direct so bypassing Australian consumption sales tax. 

 *International asset swap tax ;

 On assets swaps across Australian borders, 0% as had by the Australian government, 33% tax as had by private businesses, 66% as had by individuals obtaining assets direct so bypassing Australian consumption sales tax. Paid by the importer.

 *Australian asset exodus tax ;

 On exodus of assets, 0% as had by the Australian government, or an international transport companies with a transport visa, 33% tax as had by private businesses, 66% for an Australian citizen deporting assets. Except as sold to an entity overseas at market rates with proceeds repatriated to Australian territory within 1 year of asset exodus.

 [ 4 taxes working together to catch loopholes, to catch both Currency moved to foreign jurisdiction for exchange, and Conversion to foreign currency for exodus. The result causing money flows to maintain the exchange rate for the Australian dollar. ] 

 Zero foreign currency tax on, Loan repayments, where the money was sourced from the foreign country where the debt has been maintained for more than 12 months, Finance Liquidity Fund currency movements, Military pay. 

 All proceeds of the sale of assets within 1 year of departure from Australia must be converted to Australian currency and retained in or returned to Australia. [ Proceeds of exports pay zero currency departure tax, But with the proceeds of Australian exporters kept overseas, foreign currency taxes could be avoided by purchasing Australian goods and exporting them tax free, and then selling them to gain foreign currency to pay for import purchases avoiding these taxes. Those buying Australian exports pay zero currency departure tax because they buy Australian currency. ] 

 Currency conversion and departure taxes are collected by the bank doing and ratifying the transaction.                               

 Physical cash movements such as by banks gain a tax receipt copy for currency transactions which must be attached to the package to be verified by customs for departure to occur. 

 Electronic transactions deposits that have paid exodus tax are put into a separate foreign currency tax paid account or an overseas account. 

 [ $20,000,000,000,000 money coming into or leaving Australia [93]. Half going out = 10trillion. With .005 to continue then = 120 billion [ April 2002 imports = 10.128b x 12 = 121.53b per year after aversion ] x .33 average tax rate = ]                                  Revenue of $39,600,000,000  

[ A 33% tax on foreign currency and so imports. Used to take other taxes off of income earners and producers. When we had higher tariffs we had a currant account surplus. Because 1- With 4/5 of sales in the the domestic sales greater economies of scale can be achieved by protectionism than by free trade, and 2-Because of the tax added to imports the market price and so profit margin increased. As an alternative, without import tariffs we will continue to have to have other taxes on our income earners and producers including exporters, and/or reduce commitment to collective assets such as research and education. Tariff reduction will continue to reduce profit margins when competing with cheaper imports so reduce wages and profits, and increase our trade deficit. [ Export revenue said to have risen by 8.5% per year over the decade, is lower than currant growth in imports of about 9% per year in international currency terms ] In Europe with producers free of tax and instead subsidized, they have produced excesses and more than crushed trade competitors. Their is a humanitarian benefit from producing more food. Where consumers have paid for the full cost of production including private and collective global knowledge and education, overall production by all producers in all countries increases. When in Australia we had higher tariffs on imports we had a higher dollar and so lower import costs, a currency exodus tax would have performed the same function as a tariff. Hot investment would steer clear of a currency protected by a 1% currency exodus tax. If the currency exodus tax was set at the higher rate of 33% and used to abolish taxes on profits and income, currency exodus such as for imports and hot money would have been less than inflows from investment and required repatriation from exports, so had a national balance of trade and transactions surplus, so we would have higher valued exports so had a higher dollar. Under a higher dollar we could take advantage of ultra low cost producers more. Tariffs had by third world nations has allowed the minimum wage to rise and employment to be maintained this increase their buying power so they would consume more of their own production and imports and so raise living standards. The reduction in tariffs of our trading partners will reduce their capacity to buy our exports, because their margins will reduce and currency collapse. There is this fallacy that somehow tariff free slave wage produced imports will somehow boost production of Australian goods for trade over all including for the domestic market. In a protected market investors have had reason to come into Australia to compete on delivery of products in the domestic and export markets. Our successful exporters are those which have retained tariff protection, such as cars, Instead of wasting their tariff induced margins they produce better cars. There is merit in producing goods and services even if we are not the most efficient, because this would have helped produce a trade surplus. We have less export sales in things like textile industries which the low import tariff theorists predict should prosper as exporters without tariff protection, they don't get more efficient they go overseas in search of slave wages or go broke. Free trade has let tyrannical regimes using forced labor prosper. The Australian dollar has been held up by the fall in the US dollar, foreign debt, and investment. One day the short term or irrational hot money run up in currency value will be overtaken by our trade deficit, and debt repayments, when this occurs the hot money mania investment will turn into a downward mania, so our currency will collapse, and our buying power will be much less. Inputs have been cheaper when purchased by otherwise similar countries having had tariffs [ or currency exodus tax ] 30% higher, over 30 years, because their currency has risen by more than 30% in comparison. Cost reduction from tariff reduction will be illusionary after about 30 years. [ the Trade Weighted Index measuring the $A against all currencies relative to trade was 120 in 1974 and 54 in 2003 ] [ net foreign debt was less than 4% of GDP in 1974 and 48% in 2003 ] The free trade lie of the benefits from the Oxymoron of the profits from forced efficiency from margin reduction, and The fraud that more trade results from undercutting domestic suppliers trade in the larger domestic market ; Free trade is a conspiracy to enslave productive producers and employees by entrenched privileged loafer and hot money mania drivers [ by that i don't mean protected industry. 

 We should abolish public monopolies by privatizing to multi-national providers and reinvesting the proceeds to massively increase supply of Public domain media including software, Medical services, Research, Tertiary education, Curriculum, Water, Electricity, Construction including housing, road works and maintenance, Garbage, Legal, Child Care and education, and other government services. Copylefted public domain software paid for by the state based on relative usage for increased utilization, increased payment to the real developer, and 10+ x reduced cost per user of knowledge resources. Agriculture and nationalized mineral resources development by Australian owned private contractor and single desk monopoly marketer, with levy paid for resource infrastructure. While retaining public service monopolies in military personnel. ]

 PERSONAL PAY TAX ; Deducted by the banking computer network when the employer deposits pay into each employees personal pay account, As declared to the pay registry. 

 Tax is paid so as to bring the tax paid in the previous year up to 20% of income over $34,000 (GDP / 250m) in the previous year. Pay as you earn. [ so someone earning $40,000 in the previous year and having paid $1,000 tax in the previous year pays 20% x $6,000 = $1,200 minus $1,000 = $200 tax. ]

 Paid on ; financial pay earned in Australia, including contract pay, wages, bonuses, dividends, and rewards paid by the private sector. 

 Workplace benefits tax ; workplace benefits given to a person as pay count as income and must be declared on a form or on-line including at local community center computers within 14 months. Exempt ; Normal work related use of accommodation, food, clothes, care, and services.

 Zero tax paid on ; Gifts or barter paying gifts tax or barter tax. National budget financed welfare. Payouts from self financed welfare. Public Service pay and tax credit, Employer sponsored student allowance. Charity and political party income.

 Collection : The employer must have pay deposited into each workers single personal pay account in Australia as declared to the Private Company For Pay Registry.

 Mandatory and extra contribution to self financed welfare to be deposited into Welfare Savings Master Trust are after income tax except welfare savings payouts. 

 Chip cards deposits and deductions are recorded to then be transferred when the card is next docked such as for filling or deposit.                 

 Revenue                                                  =+ $20,000,000,000 

 [ Total wages and salaries of $54b Dec Q 2001 so $216b per year, about $200b subject to tax after welfare savings rebate 10% average tax rate = 20b ] 

 NON CASH INCENTIVES TAX. A 20% tax on all incentives in the forms of goods and services provided to employees other than what is required to perform work. 10% for dual use assets such as food, housing and transport. Excluding at work office and other work assets. Paid by the employer. [ $500,000,000 x .2 ] Revenue =+ $100,000,000

 LEVIES ON PAY other than welfare for productivity earned while residing in Australia for more than 6 months in the previous 12 months. 

 .25 [ 25% ] paid into a Welfare Savings Master Trust for self financed welfare. 

 .03 paid to public media providers for personal or business reward for media which may be copied at zero cost by any consumers and for general means of distribution. 1/4 for media content produced by Australian citizens, 1/4 for broadcaster for means of distribution, 1/4 for other local or international media providers, to provide media to any resident of Australia, ¼ for sport, tourism and other entertainment events, venues and other assets. Media providers may also charge for distribution or entry, but are prohibited from preventing broadcast of media by other broadcasters, or by other de-coders. Levy payers may select media producer and broadcaster candidates, for which any Australian person or business media producer may nominate. For television, radio, software, articles, news papers, web-pages,  events such as sport, and tourism assets. For personal or business reward or for distribution costs. Listed by past years donations received. [ 3% of $200,000,000,000 = $6,000,000,000 ]. 3% of commitments paid to the Private Company for Media Fund Management. Media may purchase common distribution infrastructure, or required that users also pay for individual means of distribution.  [ The socialist attitudes of the ABC and SBS are a disgrace. Every day they say things like Socialist providers are better at providing goods or services to customers than for profit private companies in a competitive market, and thats on the business show. Because they are paid by the government there is a silent pressure on them to conform to the socialist ideal. ]  

 .01 to charity. Listed by past years donations received. [ 1% of $200,000,000,000 = $2,000,000,000 ]. 

 .01 [ of wages and welfare paid ] to an employment, wage, and safety bargaining agent selected by the employee. [ 1% of $200,000,000,000 = $2,000,000,000 ]. [ Employment agency ]

 LEVIES ON REVENUE in Australia of Listed and foreign companies and family trusts ; [ Total revenue in Australia is about $1.8 trillion [ 00/01 ]by companies and family trusts in Australia. ]  

 .02 for technology fund. As managed by Private Company For Technology Fund paid 5%. [ .02 x 1.5t = $30,000,000,000. $4.2b in 02 ] 

 .02 for patents. As managed by Private Company For Patents Registry paid 5%. [ .02 x 1.5t = $30,000,000,000 ] 

 .01 for warranty service for goods and services sold in Australia. [ .01 x 1.5t = $14,000,000,000. ]                                             

 .001 for audit reports as commissioned from an auditor approved and appointed by the Private Company For Audit Reports Commission. [ .001 x 1.5t = $1,500,000,000 ] 

 .001 for knowledge prizes as managed by Private Company For Knowledge Prizes paid 1%. [ .001 x 1.5t = $1,500,000,000. ] Voting based on the amount the amount pledged at {June 31} each year based on preferential voting managed by the electoral commission to come to a collective decision to award each of 1000 recipients, .1% [ $1,500,000 ], 100 recipient individuals or teams in each of 10 categories : Medicine, Physics documentation, Free energy, Human biology, Economic modeling, Nature documentation, Architecture and design, Public domain copylefted software, Education media, and Democracy. Recipients must be alive at closing of pledges and may receive prizes in multiple years.

 DEATH DUTY ; All of wealth at death, after debt repayments and excluding up to $10,000 for post death paid for funeral expenses. Where having multiple citizenship and there are multiple death duty claims on an estate then the estate is divided in proportion to the value of each countries death duty. Children gain priority access to national infant, child care and youth care and units. The family has the right to become a tenant on estate property where able to pay rent. [ $3,500 billion / 70 years average life = $50billion per year ] Revenue = $50,000,000,000.

 CITIZEN CANCELLATION TAX ; All of wealth minus $100,000 paid by persons who have canceled Australian citizenship. Revenue = 0%.

 GIFT DUTY ; All of gifts above $20,000 {GDP x .0000000003} per life time per giver per recipient. Exempt ; Normal parent, or marriage related use of accommodation, food, clothes, care, and services, Aid received from registered charities, National shelter, Health care, National infant, child, and youth care and accommodation, Donations to political parties up to $50,000 per party or $2,000 per independent or registered party endorsed candidate whether it be for personal reward or campaigns. Revenue = $0. [ To check avoidance of death duty ]

 BARTER TAX, 40%, with 20% paid by each trader where traded from within Australian territory. 

 NEW MONEY. 10% of the national budget comprises new money, beginning circulation. 

 SUBJECT TO ZERO TAX ; Dividends. Money moved between deposits. Gifts which have paid gifts tax. Rewards from the national budget. Gifts to registered charities. Work related lodgings. Refunds, Savings pay outs, Loans, Bank deposit interest, Social security benefits. Revenue had by selling national resources. Purchasing which has paid consumption tax or is purchased by a zero rated purchaser. Fuel for national capital works and vehicles. Fuel for resource development. Fuel. National budget subsidies. Representatives salaries. Change. Pay from model changes to the national constitution implemented. Financial pay which has paid personal pay tax. Rewards paid for by the national budget. Gifts and barter goods which has paid gifts and barter tax. Research derived income. Personal business and foreign companies which have paid wealth tax and levies on payroll and revenue. Donations to registered charities. Rent. Financial market capital gains, income from profit from the sale of shares and units holdings. The state, tax revenue and national assets. Revenue of political parties and charities. 

 REVENUE, Rounded to 3 digits. 

  Consumption sales tax.......................... + $100,000,000,000 

  Wealth tax...................................... + $90,000,000,000

  Inheritance tax................................. + $50,000,000,000

  Currency departure taxes........................ + $39,600,000,000 

  Personal pay tax................................ + $10,000,000,000 

  National infrastructure lease rates................ + $150,000,000 

  Non cash incentives tax............................ + $100,000,000 

  Citizenship cancellation wealth tax................. + $50,000,000 

  Barter tax.......................................... + $50,000,000 

  Fines............................................... + $50,000,000 

  Previous years surplus minus debt repayment.................. + $0

  Revenue total.................................. = $289,900,000,000

  Money to begin circulation................. x .15 = $43,485,000,000 

 Total revenue................................. = + $333,385,000,000 

  [ Zero tax on profits, payroll, exports, and dividends. ]

