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We are a family of 4 and live on a single income and have done for 21 years. We live in rural SA and as the ages of our two children are 21 and 17 we are finding the new tax system extremely unfair to rural people.

As the income into the household is $70,000/year we do not receive many government benefits but our children must leave home to further their education. For the past three years we have supported our eldest child while she attended university in Adelaide, she will be continuing in 2003 doing an honours in chemistry. This year we will also have our youngest leave home to attend university to study law.

This means that from our single income we will be paying GST on three households. Even though we have elected to have our youngest in a residential hall for the first year the fees include GST. Our eldest is now in a flat and we must pay all expenses.

City dwellers on our income receive the same family tax benefits as us and their children are able to live at home. This is discrimination against rural people as the cost of living in the country is higher. If the new tax system was fair then all Australians should pay the same tax.

The HECS system is also unfair. I agree that there should be a contribution from the student but it should be a flat fee for a degree. For example teachers get the same income whether they be science or arts so why should a science teacher pay more for their degree. I find that this also discriminates against rural people as some science, engineering and medical degrees are longer than 3 years and so rural people often have to choose a course on finance rather than interest.

During the last few years we have made some trips to Adelaide to see our daughter. I feel that the GST in the supermarket is less due to the cost difference. We also treat a trip to see our daughter as a holiday.

Living in the rural area also has the problem with health services. In order to access some services we have to travel to the city. The GST on petrol, motel accommodation and food when you are in this situation is immoral. If you have ever had to do an emergency trip to the city for health reasons then you will know that all else leaves your mind and you find the closest food, accommodation and transport.

Rural people have very little in the way of choice in basic services. For example where we live Telstra is our only option. Most of our calls are STD. Why should we pay more GST for checking our insurance etc than our city counterparts?

In all of this the rural area is suffering in many areas. Most of our money finds its way to the city to support our children. This means that we cannot afford to support our local businesses as we are doing without, even to the point of not being able to afford a raffle ticket for the local footy club, Lions, Rotary and all the other charities. This means that businesses close down and more services go and then it is even harder to get doctors, nurses, and teachers to come to the rural areas.

Maybe there should be a locality tax rebate of worthwhile proportions to rural wage earners on postcode or employment locality. It would have to be in the order of $5000/year. It would not cover all the extra expenses of living in a rural community, but it would help.

Another way would be to allow rural students youth allowance regardless of parental income. There would have to be limits so that they must get a degree within 4 years and then have to reapply depending on their results. It would not do to encourage the professional student. This would then allow our younger people to start being responsible for their own decisions and allow parents to be in the background to provide a helping hand and to probably “pick up the pieces” a few times.

How to be fair to all is a real dilemma, but rural people are just as entitled to an education and should be able to regardless of parental income. Maybe parents should be allowed to have a taxable deduction for education expenses for their children including accommodation. Children should not be dependant on their parents until they are 25  (if full time students)
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