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1
INTRODUCTION 
First of all, I would declare myself not pro-howard, before and after he is elected as PM.  But when he was selling GST to Australians, I thought it was rather a neat tax reform, until when we actually start the wheel moving, ball rolling of the tax reform that we feel the pain aftermath.  I used the word – we, here as my family and close friends have had focus group discussion in this subject.  And the viewpoints presented in this submission are consensus.  

The Howard Government sold us the line that they were going to eliminate all indirect taxes and replace them with GST.  However, the reality is that it has actually created a whole lot of new ones, but they are known by the nickname of LEVIES.  There are occasions that we are being tax upon taxes, irony is it not?  

GST is meant to make life easier and beneficial for the populace and the Government.  No, it does not, and this exercise proves to people, who are not as well off as Howard, that LIBERALS do not understand the everyday hardworking citizens.

“The introduction of GST in Australia was relatively smooth in contrast to other comparable countries such as Canada, Japan, New Zealand and Singapore, the Treasury claimed.” SMH, April 4 2003

I do not know the effects when GST was introduced in other countries, but I can assured you that GST’s splash effects was not as prominent in Singapore as I was living there during the reform.  People did moan and groan about the new tax system there, but where it was in full steam motion, it was just like an ant’s bite, and people actually came to appreciate the reform as other taxes cut promises eventualised.  

We came to realise one thing, the treasury has the great ability to twist findings from surveys to suit itself.

2 
EFFECTS OF TAXATION UPON  INDIVIDUALS

2.1  INCOME TAX

2.1.1  GST + Income Tax

When GST was being pitched to us, the perception was that we would be better off with the new tax structure.

The truth is, before GST was introduced, a lot of our friends and us were doing fine.  Living comfortably, managing all sorts of bills and debts just fine.  We are a young family with a toddler, my husband is the sole breadwinner, as I was unwell and needed to take care of our newborn.    Honestly we were doing all right.

Life after GST is a roller coaster.

Everything went up in prices, including things that were meant to be cheaper after the wholesale sale tax was scrapped.  We have never felt the squeeze so real, I thought the uni times was luxury.  

With the ever increasing levies the government introduced in the system, the current tax system is not helping the populace much, especially the middle-class income families.

The whole purpose of the reformed tax system is so that people are being taxed fairly, to date this is not deemed by a lot of the grass roots.  Our own government ever increasingly squeezes us out!!!

We are seriously considering moving overseas, especially to SE Asia countries where standard of living is similar to Australia and we will actually get a chance to save up for our retirement and for our kids’ future.

2.1.2  SOLUTIONs FOR YOUR CONSIDERATION

Increase the highest Income tax bracket to $100 000+ minimum
(in today’s term, to be at highest tax bracket at the current income level, is no wonder more and more people choose to be childless partnership.  I know because I am on other side of the fence, if I have a choice we may seriously consider about having kids again.)

(
Decrease Income tax rate for $0-$100k to a uniform 12%-15%

(lower tax increases the taxpayer’s buying power, people can now spend more and comfortably doing so.  The tax loss from income tax to government can be retrievable through GST as people can spend more than before.  This will expand the revenue base for the government.  It is a definite win for government in revenue raising/collection.  This in turn reduces the number of people turn to welfare in longer term, as people are now able to save more and faster for RETIREMENT, KIDS’ EDUCATION, HOUSE)

(
GST should be capped at 15% (it is a number the focus group comes up with that we all are comfortable with) for the next decade and apply across the board.  We know with this particular point, opposition will be experienced from third forces in the government, but we will have to try to get through to them.  The deal they negotiated on behalf for the people for GST implementation really screwed us instead.  if we know GST is capped at certain percentage for a period of time, it will encourage people to spend more and invest more, all these spending activities government is getting its 15% GST for each transaction.

(
The revised income tax means to esp. middle income people increase living standards

(in long term view, this will help stop brain-drain.  For the last few years, I have so many friends, acquittances leave Australia to work overseas so that they can get a better head start in life.  My husband’s cousin and her husband have been working in Thailand for Sacchi & Sacchi for last three years, they just bought their first house in Artamon and first baby.  They did not regret the move, as they mentioned they earn more in those three years overseas than ten years in Australia. 

Brain drain = loss of taxpayers = loss of revenue long term)

 (
The government has to broaden/flatten the revenue base in order to keep more money coming in.  If the government continues to ignore this fact, and keep on squeezing on the middle income group, this group of taxpayers will evaporate at a faster rate than the government can pass laws as we instead of maintaining status quos, we may have to downgrade to lower income group.  The government then will stuck with bigger lower income base as more people will incline to claim welfare once they realise they are not going to get ahead in life with current tax structure.  Every which way they try to turn, they get penalise by more tax issue.  Eg HECS.

Plus

Welfare recipients are paying their share in tax through GST. 

There are so many issues to force us downgrading to lower income group, eg, expensive private health insurance, mortgage, kids’ education, bills of everyday, these are increasing at alarming rate for the last four years BUT wages are stagnant.

We can’t breathe 

2.2   HECS

WHY does the government penalise people to get the necessary tools so that ultimately the government itself can ‘milk’ these people?  

The government should help people to get their first bachelor degree with a generous scheme.

People should be forced to pay HECS if they drop out (as these idiots take up valuable space & resources) or HECS for the failed subjects.  If the weight of graduating with loan size of mortgage is taken off the shoulder, potential taxpayers are encourage to pursue the degree with diligence, thus creating a pool of better herds for revenue raising.  

If government insist on introducing schemes to push people further and further away from gaining that piece of paper, in the end Australia will become a true and true welfare state.

I hope the government can see the ripple effects on their education and HECS policies.
3 INVESTMENT & TAX 

3.1  CAPITAL GAINS TAX on share trading

The government should consider rid off the capital gains tax on share trading.  

One way for people to be able gather wealth to finance their own retirement, kids’ ever expensive education is through investments.  One of such is regular share trading.   

Capital Gains tax should be abolished for at least this type of investment, i.e., share trading.  Instead GST comes in place and is applied to each share trading transaction based on the value of bought/sold shares, whether profit or loss is made on the transactions.  Capital Loss therefore cannot be claimed against the taxable income amount.

As I understand, in Singapore CGT is not applicable to share trading, but it is to other types of investment.  And this encourages more people in Singapore to engage in share trading activities, thus in turn creating more wealth for themselves through careful and diligent trading.  More people are able to gather wealth this way to pave for their future, as properties and automobiles in Singapore are notoriously expensive.

If people are allowed to increase their wealth in share trading without penalise heavily in CGT, there will then be more money to spend, and yet again revenue rake in by government from GST in their spending.
4 CONCLUSION

We hope that the committee will consider those viewpoints and suggestions the focus group has had come up with.

Those abovementioned points sound simple but this may just what we need, simpler tax structure for both government and us, esp GST.

We are proud Australians, we are proud to pay tax in Australia.

But,

Please help us, we need breathing space.  Our hands are so tied that we feel that we can’t give the government any more blood to squeeze.  Please make the tax structure simpler and fairer for all of us.

