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CAMBRENRA  ACT 2600

Lear S5ir/Madam

IL is a pleasure to participate in a Tegquest by the Benote
Foonomics Reterences Committee for submissions on Lhe Structure
abd Dislributive LLLeccts of the Avstralian Tax system., This

is @ wondarfal swxampls aof A democracic systom of Sovornmeont
inviting public participation in such an important discussion,
with wide ranging and topical terms of referanoe, in reqgard

tr the tax system and its relevance Lo Lhe slructure and effects
o government and the people.

This persoenal submission will deal with the poinons refercad
t.x in the newspaper advertisepments for submissions as lisled,
Lhis being decided as Lho most concise way to address the
lsgues T wish to ralse and oflor allernatives.

FEREOMAT, BACEGROTIMT

I am a 19 yeary old male, husband and father of 3, Oth geocralion

Australisan and sole bread winoee For Lhie Camily. | Aam a partner
ir a family cattle property, I own Aand opparate a rotail Zood
brsiness invelving value adding beel {%ycars). I am an employor

and cmployee, company director, an elected reproscniative
{Councitlar( for the Llocal Shire and a menbor and office hearer
[or local organisations.

) The lewel, cxtent and distribution of the corrcnl btax
buarden on individuals and business.

While governmenl obviously needs revenus to carry oul il1S
Fanctions, It must be a prierity to cnoure it is done efticicolly,
gyuitably and sinply, and rolevant to soociety as the variabics

in acciety change.

The previous system ol variable Lax ratcs based on nrofits
{income) appeared equitakle a=s thoss wha coold most allord

to pay a higher percertage Lo Lax comparced to those who couldn't
ion 4 sliding scale!. llowever tne higher lewvels of tax appearcd
trn restrict incentive or abilikty Lo invest and restrict growth,
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h nolicy to lower ltevels of teax oo proelits and, lately. apply
a goods and spPvices La¥ Lo raise more revenus for governnent
now and for future anticipated needs sesms spund,  the [ault
lies in the contioued complicationa nd size of the tax polioy
peing totally uncomprahensible to tho average [even above
avarage ) porson as [ar as comprehending policy and docuncnls
and the incrcase in burden of compliance with Lhe new tax
gvstem on individunals sand small bosincess.

Lt wonld zppear that the present syslem of taz, created ovar
the Fifespan of Lhis country, has not fally appreciated tho
ability of predent technologies and comauricalions to assist
in simplifying ways of collecting Lax and simplifying the

taZ process  and has not realised the chonges in the slxructare
nt inoome in opar sorigty; one whore CGOP has risen from 324
pillicon dollars io the mid seventies to the oech groalcor CDP
now, and the way in which this GOP is carncd has changed

i, the emergence ol new induslrics or the rapid growbh ot
oldcr oncs and the decline ofF industries unee strongd.
Theraforse the basic strocture of the +ox 2yslem hecds roassessing
te takc on board these changes for simpliticatinon and eguoity.

Th~ distribution of the tax burden on individuals and business
depends vn what sort of individoal or businesa one is.
If one iz an employes [PAYR] theo the burden of tax deopends
on the rate of tax paid] meost complain it is tao haight bul
. ¥ the bnrden of pomplionce is minkmal wilh the employeT doing
! nost of the paperwork {PAYG, sunar etol and the iodivuodual
daing A raecancilliastion gach yeoar oF qUarteor.

Tt ane is a business large enough to enploy a book-keapor-
payrol 1l officer then compliance bevoncs a cost.

Howewer il one is an individualfsmall busincss, cocmpliance

with the new GST aod the other lovels of tax ate hehond coopro-
hrension and ability, coat and time.,  As one small business
person (Ffarmer) remarcked, it Lakes 3 times as Jong o comply
and the pocounlLanii's foes have riasn 3 times sSince GET. L

can vwouch Lor Lhie cxceopt my tax compliance 1s 4 Limes tiat
individuals as an dindividual, rural parilnership and retail
husiness,

This briogs mc Lo
bl The impact of {a} on La¥paycrs families.

The burden of tax compliance is heavy and complicaled, owen
though there are 2o called simplified ways ot reportiog, the
thoezands ol implicaticons to the tax systen requirces diligence
and thounght by the submitter as well as their tax agent.

. Apart [row the Tact that the most impertant things in pooploes

125 libes is and should be, Ltheir [family enjoyment and rtesponsibilitios

and their involvement in their ceommunity and providing for
their family, peeple alsa respect the rele government plays
in their lives and provided ®hey earn sulliciont to contribnte
to this neaed, are williog Lo pay their wav.
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My grandfather espoused that taxalion should be highest oo
high Llocomse earnaers and then on a decreasing acale Lo the
tunc of basically &0% ta=x, 4% and Z24%. In other words thcac
sarning 4 lot should pay a8 lat Az Theywonld still hawve planty
to live on, comfortobly, after that. This at a time wnen

he was a high income carnoe.

tlowever a tax sysilcm Lhat taxes away time from famify, enjoy-
mchal, ocooounity invalvement, sport and initiacive i= a Felrograde
Step.  This present system of tax doea that.

Again, ne argument with the government's need o raize fands
Sonly with the tweihed in which they do so. The prosenl meLhod
[ails my family, on whase behalf | precenl Lhis submission.,

My parznts, who still operabe the cakbklle property with me

and have a host larts bisiness on proparty, spend at lcoast

12 hours o fortoight on GST work and other bookwork. Valusble
Eime used unnecessarily, if a morce rolevant=to-the-times system
was 1n placc.

5o, Lhe presceont system is 2 real time burden on amall busincss
operators who are the largest omplayors and most  dwvnamico,
initiative people.

The present svetcomn chcourages larger business as these are
the groups [companies) that are most able to handle a complicaled
svstom, when Lhore i: ooy need for a complicatad syster,

2] and d) as writtcn.

With regqourd ta the way tax revenue is spent <) and the leng
term eff=ects of the current distriboution of tox monies d)
Lhal is entirely a matter for the govermment of the day and
after their 3 years in olflive, the peopple will judgs at the
polls whather they wish the goveromenl o the day boe conlioce
ol thelr programme or a@lect a new body to satiafy their neads
and desires as the majority see fit at the Lime. Thal ig

the perogative of a denooratically elescted government,

1l can only reiterate that the way in which the Tegquired monies
are Taised is the prossing issue [or soocone such as nyself
and my Lamily.

Tf the system wants & breakdown in positive Family Lime, communily
invwolvencnt, iniliative taking aod a happier people then th=
present system of tax collection will achiewe that. UYhe inter-
generaticnal conscgucnces of Lhe present tax structure (as

agzked in d} will be a pegative saciaml impact. The monetAary

impact may be positive but this is not the sole prorcouisitive

tor 8 gund  saciefy .
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©) The respeciive roles of the Commonwsalth and the states
in ralation to Lho collectien and distribution of taxation
revenie.

1 state, again, that the distribution of Ltax revonuces is the
sople perogative of the government of Lhe day and democracy
will ensure or cartail what the majeority ses as right owvery
throo yoars.

Yet the way Ih which tax is collected and the etficiency of

the [orms of governemnt which celleect [t are matcrial mechanisms,
niot bosed on whims and perecived needs of elected represent-
atives as to how the monias are distriboted.

rhere are £far too many intricate needs and wanls in the
community Lo list in a2 submigsion such as this converning
the distributivn of monies and dopends on changes in society
and haz short, medium and long ftern cansideoralions.  UowWever,
ool lection ef taxzes 1s an issuec that should bhe aimplified
whenever new technoligies beconce available.

M discussion af the roles ol Commonwealth and state toxing
should include local government as well.

If one loaoks at these levels of government historically and

how and why cach lovel was coneediwved shows Lhal an cnguiry

onthe relevance anpd cllicicency of cur prasant 3 tlered govermnent
gstructure is appropriate.

A bFederal, main guvernment was cstaklished and devolved respon-
sibhilities Lo Starccn on roles and revenous raisiog,. for each
Etate to administer as their own needs required; sach State
having dAiffering needs depanding on olimate, distances and
resources. For a Federal Gavernmenb Lo make decisions far
different {States] arens and allocate moniss to, would hawve
taken months as communication and transport were slow and

the needs of an arca would have hesn severely hampered in
being develaopsd while waiting [or a decision.

Therolore, a State was given i+ts own ability Lo costaklish

nerds and risss monics.  Statcs then relied an Tecol Govornment
to implem=nt the smaller regional reglircemeonts and also to

raizse some mohics by rating the unimproved capital valuc of

the land in tlhose shires, bascd on a aystem going back to

the 1Zth ceonluary in Lngland.

Agnin, Lhesc syatems of government wers scL b e the bast
way of providing governmont services in the guackesl time,
given the communications available.

Today, Lhe scens has changed wilh Lhe many forms of instanl
communi catinn and Lasler transport available, wot wo still

have a government structurs and tax slractore that was installed
in timas when tais was not available.
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Duas this present systom of goverament and tax work as efficiently
as it cowld today? It works but it appoars not elfficiently.

1t has becoame more complicated, partes are less relevant and
secticns ol the conmunity are suffering annecessarily, when

quc to the Lechnologies available it can all be simplificd

to the benelfit of all,

I, therefors, put forward for discussion a aysler of govarmneat
that involives two lovels, Federal ond Tegional elected gavsrn-
monts {rogions determined in size and population and roesources
and mutual intoresle by prosent shires by agresment) and a

Lar systam that usas a form of debit tax on all [unds depositad
in aneounts of, ¢, wiith all companies {AustTalian bhased and
Foreign paccd) and individuonlds and other =tracturea being

tarcd in this way,

A Federal and Regional system will remove the costs associated
with & middle lcovel of government and rationatiss tne logal
guviermneEnts inta more economical onits as regions.

The conkral government plays 8 neceEsS=EATY oversesing Tole establish-
ing naticonal principles and heeods onsuribhg cguoity in reveoas
distribution while Begional Governments are closely aligned

witah Lhe regoired noeds of the posople (agoein, thanks to communio-
ation impravemeants)] and making Zor ocost savings in not having
State governments and many lacal Governments, A& ratianalisation

as we takce on board the tools woe have available to conduct
governmant,

A debit taw system also is @ case of taking onm beard now teochnol-
ogice. A5 more and more purchases are carriad out electronical ly
it is a aimple matter for the warions financial insLilulions

ta sutomaticoal ly deduck the determined percentage, or the
detcrmincd % [or difforent btypes of transactions [@yg. o compeloy
may pay A nigher ar lower percent than an individual; =he

gdlc of an asscy may altract a higher or lowsr parcent debit

tax than a wage earner; the sale of export commoditics may

ray o higher or lower percent than a sscvice provicder).,

Tao principle of the exercvise is to simptity the oollection of tax
as onv ability to do 90 has and make it meore sguitable, as
aur socicly's slructure has changsed,

The ne=d for local governmentbs Lo raise rovenuc basod on valuos
of land and setting rates ot tax on that land value woold

not be reqguired. this form of tax was necessary when land

wis the moain form ovf creating wealth, however this 1s by ne
means the case now as other service and technology-based
Lndustries croate a great proportion of our woalih.

The aecd [or valucing land 1o raisc La¥ iz now ilncguitable
and the monov can be raised simply and egquitably when land
is spld and its walue reslised apod a perceptage % dedaclod
as tox.
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HEevanues are raoisced, simply and equitably, maybe ar dillcoront
rates for diflfcrent types of structures, & rates can bo changed
be: raize [urther taxes in times of need oy, war, or national
intarast purpascs [and deleted when no loenger reguired].

Thre aim would bBe to lawser 3 rates as govornment hecomas more
efticient thraough Iurther advances in tecnnalogy,

Boveoenmes are distributed bock Lo rogional governments aa a

e basiz ol ncog and desires of regions as the goverament of
the day sees it and the nceds and future projectiens o- rogions
are comsidered,

f}  Ary other relevant issues which may arize in Lhe course
of the ilnguiry.

In a summary, this submission iz prosented with the aim ol
providing palnts for discuission ko create a systom of governmoent
and tax that will beonefit the litfestyle of oy Lanily and hope-
fully, as I sco iz, of all ather scclions of our saciety.

A mimplified, wet practical and posSsible Tarm oz govoromont
structure and Lax siructure that will raisc the required noolcs
for our socicty to funchicen egually and then better than our
orogcnt avatem a1 lows.

This iz not a deregatory leook atr our present system, Which
sz served well, bul a pressnzation of L[deas Lo create discussion
for a bolLter system using what we have available mow and what

ig likely teo bhe awvailable in Lho neoar future,

& lederal -gegional appreach Lo government with a 1 dobit tax

o transactions, 4iffering perceatages [or different =troctures
and transactions possikly boing necessary, withoout boing too
conplicated, replacing all ether forms of revenue raising

[or governments.

again i repeat that the proscnt system of governncil appears
inefficicnt and unnecessary #as our ability to communicats
ang transport betwesn arcas has gone from paor and slow when
aur present stroaclure was coreatsd toe inslaat and fast now,
veb we gtitl have the same basic structuore.

Nur tux colloction has become complicaced and burdensome while
we fail To simplify it using tecnanalogy now available and
Tapidly improving and accepted. It i3 creating hardships

o1 my [amily and othercs thai 1 know. A chaoge in gowernment
structure is mulually inglusive with a change in sax colloction
atd vice. versa,

Tha tole of government ke distriputce those tunds L= detormined
by the people at election bvime. Lhis is not gacsticned, rather
it is sacrosanct.



pare 1 =ay it, btut a Zepubklican [orm ol gqoveraoment may mlso

be a suitahle Form of governmenl for suach a system, even tnocugh
I voted against a Repablic at the peferendum as no bencelicial
changes wore put forward; cnanges thal were a cleat benafit

to my family over Lae prosont system,

1 Lhank the government [er ny opportunity Lo put [orward my
simple proposals. Lt iz extremely reasseribdg. 1 am sure

Lhar govermnment renognises Lhe necd to reassess govioenninl

and tax, hence this ongairy, and I lack forward bo following
continned dcobate over the conding yoars to oreste a more 2imple
and cguitahle structure to bottor the life seyle we load,
mainly by climinating time consumiog cappliance and now lass
releovant levels of goveroment.

YouTs Faithfullﬂ

Coll o Clm .
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GRAHLM WILSON.






