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The Secretary.

Senate Economics Relereocs Commitice,

Room 51, 64,

Parliamenl ] louse,

Canberra 2600

Diear Sir

A) Empirical evidence on the lax subject reveals that must individuals and businesses
belicve Lthey are over burden in puying laxes. Most commudily consiners buy or
service nsed arc taxed, kevies, mtes or have some government payment, Nulurally, the
level of distribution of Weeton is exiremcky challenping, to define, Wriling Lo the
discipline on the question the writet hos limited argumem becanse the tem ol
reforence appears toa mamow. Amswering the question should be progressive sound
ecanomic in building o Julure Australia. Reports in the media indicate 1hat Australia
Laxation system revenuc for government is low when compared to0 some OECD
countres. Yet, the compulsory tax kows stimulate the public to resisl paying, increased
taxas while most citizens ae burden with persomal debt some long term, muny 2
lifctime, perhaps where tax burden lengthen the lfie of persemal debt. Yet,
government forever spending tax moncy as they koo carryving hoavy debi and raise
motey through the bond market, and write off bad Jdebt. On the other hand.
povernmenits huild loophokes into (e tax system for individuals and business o
minimisalion puying their fair share (like Family trusts. ) further alienaing employec
families to carry much of the governmenl revenue burden. Loopbolks result in
coormous lost of revenne to povermmend. And people whe live i fool paradisc
manipulalc (e tax system (tax adviser spevialists) and in time some find it's no
panacea for their endless trouble when found out. Suggesting there’s more people who
don'l believet in the taxation system (han believers. In carly sellement the communit v
lived under a purer strocture of capital ccomomy when minimum tax were paid Today
after fifly yewrs of social and coppomic reform Australia has @ mix eConomy.
I'herefore under a8 mix ceopummy taxation commitment must he higher than voder a
purer capital struerure especially when individual and businesses require or demand
quick access o public help. Likewise, individuals confronted with a oationdd Jisaster
or Gnancial crisis they seek help friom governments, Government policy o win
clection hus become extremcly involved in human and soviel eapital. New the
quesiion scem mdividusl who derive incomes fom (he private sector belicve they pay
too much 1ax, with lttle social or physical returms. Yet, ow on from the tax
coblection coubl en-rich their incomes, While individual when invomes are paid by
the public seclor appear ambivalent abowl the tax system when they give wme tax
maney back. Yeoi, lhey campaign for more money fum the tax purse becuuse they
don't waml 1o be kRt hehind other (for them 15 cateh up time). My understanding of
the taxafion quesiion that most individual and businesses belicwe (hey pay far oo
much Lax. %o low tax is pood high lax are bad The ordinary person appears too busy
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earning a living and having fin in popular culture and hasn't citber the thne or the
rocntal capacity for toxation research, Which means, workers are not Jegal cxperts in
0 sea of changing complicated legislation Lo deal with. Taxation Laws are to reming
people what they ought 1o do that i tu puy gevernment duify expenditure and debil. So
that today perportionately fower prople understand how the tax colicelion economy
actually work fur the nation. While the people who have the money or skill do
undersiand the taw and lepally prove their case before the court and some win their
arpument againsl government legislation, Therefore. povermment policy in this arcy is
obviously Dol working all the time wheo meny individuals comiravene the tax law,
They legally expressing their vpinion of the tax burden placed upon them by
povernmenl, Tnbicating taxpayers are divided on taxation payments, but ool oo the
benefits. Cases are reporied of the miss use of public money, this hus the trickle down
ellect, if they the law maker do it why not 1., They expecting limitesd reliel in paying
taxcs 45 laxpayers from governmenl.

Muast empiovers and cmpluyess believe they pay lov much taxation thal hecrme and
st an their family standard of fiving and qualily ¢l 1ile. lispecially for some when
incomes are below the poverty kevel (3 million Australisns and 1in 5 houschodd bve
in constant financial siress) and that where tax injustice acear, While six million
recipient of welfare accopt government support for ccomemi survival. Which means,
anme cmplovers are independent of povernment assistance while other familics are
dependent. To mc the guestion s ambiguous. Youlth on income over 36 1hosand
annual pay §7 per cent direct tax plus 10 per cent GST on essential items {6 million
people over the age of 15 years have annual incomes below $16.000, naturully tax is a
burden for them in building thelr Gmily future. While hiph invome employces can
ahsork tax bracket vreep in direct tax or GST bt not people in the low socho-
economic group, Women are about 80 pereent uf the consumer purchuser whether in
the work [ome or oxxt thercfore have wken the major burden of the goods and service
toe that is lhe kemel of the familv, It's alleged that powverty in the family has
possibility to lead to deviant behaviowr and additonal cost of law and order and
constricting more jails and a larper demand on pubhic revenue. ..

Governmoeols have spent enotmous amount of tax money on bright ideas 1o merease
parlivipation inte the workloree, Cucrently the OECD hus reparted that Australia is
the best plobal managed economy. The goverment cndorsed (hat report as relovanl.
It seem the globul coonery is in it third wave of homan development in high
techoology that has been very disrupt to Income for sume individual and businesses
independent, bul bas stimulated growth in other husincsscs.. Under world's best
business practice the Federsl (overnment have downsized and ol source
sovornment  business, this ccopomic business sualegy added labour o Lhe
uncmploved poot. When it's comsidered that the Communweatth Government
emphoys an coormous lebowr force, so when govemment sel] ofl pubic assets perhaps
some that could be diversily or sonc inmovation could ocour W wenerated
emplovment fhal would be sound policy, Furthermore, when redundant employee
scareh for mew husiness idea for seliemployment they find fimited opportunity wilh
Jow tisk that gencratc moderute income. While povernmient assistance are available
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for those who gualify. Govermment is restrcted n unemployment program shauld
they compoic with the private scotor und cause imemploymeat thcre,,, The 1949%
Pensioner Bonus Scheme legislation s to encourage men al §5 years and women al
&2 yesars o romain in the warkforee ol o cost to the taxpayers, 'reventing employment
replacement by younger employows shows a conirudiviion to this question. If would
ke moTe scose should povernment have project Fke (e Colling Class submarine
spending $hillion preducing essential producl fer Australia use made by Australians,
rather than imports. Pasminco: Covkle Creek, oo shut down smelier this year with a
sz of 360 full-lime emplovees plus 100 contructors. Company wrgues to find
coployment for them. This argument is debatable and that s the diemma lor
aovernment v expendituze to retwm uemployed parlicipation back into the
workforee whenr Neweastle is losing ton muny large indusidals. In the 1930s
employees worked apd played in Australin made ¢loths, today they wear mosthy
impors, It's more about the free market and the price of Tabhour. Fow mdustnal o
politician leuder express opinion aboul the kst revenue Lo guvernments or the adden
unemployment,

1 ‘I he Federal Governmen! wnder the constilulion hes the responsibilities of taxation
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Indusirial relation overlaps laxation law that tmckle thmogh the three fiers of
gOvernmen! imlergenerational comscqueness sHme CONSUMOTS are paying taxes for
services they do ool wse and argue that they pay over fifty per conl of their income o
agvernment and publie utilitics, Sume penple in the Hunter are extremely mleresied
ahout uncmployment especially the younger penerating what with the loss of so many
industries and cmployment whete the tax svslom appears not a relovanl slryclure B
salve the umemplovmenl question as crmployees once  know, For inslunce,
commoditics onee produced in Neweasile ure now imported, 's extreme |y difficulty
1o find brand names Made in Ausrraiia’. Porhaps, (bis reality shows some evidence
that tax will nol provide employment for the mast unempleyed in the plobal new
cconomy. Muost Local Governmmenl Tales increase each year, afier new homeowners
pay for road pavement, drinage. kerb and gutier and faot pavement, While demands
are made for more federal wovernment funding (perhaps $5 hillion ¥5W). Theretore,
tax reliel by Federal Government cowld be made negutive by another lkr of
govcrnment,

My understanding of the question many volers feel powerless once government arc
clected they have the esscniial nummber to make statple laws as dwy pleuse
irrespective of public opinion. They change old structure aboul gelting rid of tho okl
logo smalpamation of depardments and introducing the new structure and nothing
much seem to change for the cost imvolved. The Commonwealth structure for
collecting revenue and distribution to (he states secms relevant. Bat to me it's the
politicking o remain popular to them (hel appear important Trespective of the cost o
waste of tax money, Tux is maney, it has the mubiply atfect on the ceonomy that can
Jo goedd %2 2 sound ceonomy generates employment and could give credil @ Federal
and States relulion,



F) The mxation struciure (o many voters is moere wbout politicking, than good econonty
policy. At clection parties are porsusded by pressure groups or they promise to fix
problem up, for citizens in buying votcs commonly recognized as pork harreling
offering § billion of gowidies, Feople rich or poor will take cverything they can gel un
the alleped frow List ¢ither though all give a ways must be paid for. that's how the
eaonomy works, History is ancienl in arguments that nover coough free gonds arc
availuble. Ihe Fovernment hus mininum income of it own, and what income they did
have from public owned asscts has been sold off to pay o debt and ¥36 bllion
remains tor more assel t be 30ld or higher Laxation rmuost be paul. Maost hess owners
of public assets downsize oul source to inercase profitability for Slock Lxchange
image and prowth in paper weakh In (he intrduction of the (51 government
modeling showed how Gom the start of production the Tax would lollow that
procedure until the consumer mude their purchase gnd pad for all cosl ol the
production ol each particle commedily ¢ven should the commuodity cost Sdeenls.
Naturally, the GST structure gave the ATO & corputer file on most business activity
and a wuide of revenue pepcraled for government to spers). While the sellers throogh
input tax credil received their GST buck, Which means, workers and new
technulogies peneratc the gpoods and services but the comsumer pay all the cest of
production. Should goods and services produce 8750 billion in a year that's un
enormous amount of meney generated and tax collection? If consumers are the
ccopemy through the family setivities and they paid all the ¢ost government should
first deal with the eeanomy and not emply rhetoric about reforms. A healthy economy
must have an appropdate tax structure o build modern infrasiowction i a complex
ever chanping modern ceonomy. Parliament should have much more commu] over
devision of how tax moncy is spent. The Prime Minister or Premiers appear o have
too nmch power in dispensing revenuc Lo such freedom thal few of Australia
prablems arc cver [ixed up properly. Parliamenteruns and public scrvants are the
servants ol the people where all stalue lxw shoukd make gk economic reality ol
uniting the nation lor fulure generation. For cxample, the GST increased the price of
ncw howss, this stinnilated contraction in the building mdustry, The government gave
a $14.000 Iiest house owner graol (or received the GST m vne bund and then gave it
hack in the olher) this stimulated growth in the building industry {(among other
pressure and bow interes! ralesh and competition saw rupid increased in house prices.
I'ricing the low socio-economic group out ol the real estate market, who must reky an
rented propeny or public housing (about 150.000 Auwstralians bomeless. probably
50,000 Ausiralians on the waitiog list for public housmg}? Meanwhile, propery
owners inorcased Lheir property porttolio wenlth or if sold made enormous profit.
Again lax appears an ambiguous guestion with winners {making profit) and losers (4
reduction in (heir sandard of living). Yed, is it wisc t0 prce 3 house beyond the
capacity of & family on Jow incomx to purchuse? Perhaps the eost ol administration of
tederal Parlizment is about $300 million annual, which mcans Awilralian tax payer
are confionted with thal debi, but then there arc the a diversity of benelits from
parliamentary democracy and (he tex structure beyond marow self-interest and public
waste. Naturally {he govermnent has many opporlunities to provide cmployrment with
lax money by a comstnikdive policy of the restoration of the environment. Individuai
whio produce [ood in their back yard pay GN'T on fow] fod, vipelable seeds and plants



when such foods we G5T free. Becausc the laxalion stracture is 50 coniplex i
revenue collection and expenditure Lhrough legislation framed and made e stature
faw by U Commonwealth Government of the day. H's lhe wovetnment who can
relieve the burden of tax on the lew sicio-economic group, 130f most tAxpayors
believe that wilk ot happen ina materialistic economy associated with wasic of {axed
short file throw awoy.

Somee of information

I'he media

Governmeat Publicagion

Emplovees discussion

Welfare recipients complanls

Seli Fund Endependent Retirocs outspokenness
Personal cxperienoce

Diselaimer: This submission has not been theroughly researched. AL e 1ime of weiting
most poinls sppesr relevant, while other remsin n (he wknown. Yor, in June (4 my
views could change as [ travel down the path of the fearning curve, Therefore, | wauld
appreciute a brief report on the finding Lo belwer gusde me to understand 1he suiject.

Sincervly vours,

i

{





