Mr. Gary Lang
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WYNN VALE SA 5127

08 8289 3289

The Senate Economics References Committee

THE STRUCTURE AND DISTRIBUTIVE EFFECTS OF THE AUSTRALIAN TAXATION SYSTEM

Dear Committee,

In response to the notice placed in the Adelaide newspaper,  I would like to offer the following input to your inquiry.

I regard myself as Mr. Average and would like to think that there are the majority of average Australians in the community with similar views.

a)
The level, extent and distribution of the current tax burden on individuals and businesses.

Taxation does not seem to be evenly distributed.  There have been many examples of how the wealthy have the resource to find ways of reducing their taxation.

It is not only the financial burden; the system is far too complicated with respect to the tax returns each year.  How much does it cost us to do this every year?  From printing and distributing the tax pack to thousands of tax agents, staff to process.  Why not make the system simpler get rid of the complex returns.  Spend some of the saved resource on more staff to conduct random audits.  The fear factor would keep the most people honest.

b)
The impact of (a) on taxpayers.

The impact on taxpayers is that the Government has to raise a certain amount of tax to run the country.  If there are groups in the community who avoid paying their share it places more burden on the rest.  The lower / middle income have less means to avoid the taxes.

c)
The use and efficacy of various tax and expenditure incentives to influence social and economic conduct, for instance participating in the work force.

For long-term savings to the country on old age pensions etc, I would suggest we  review the levels of taxation placed on superannuatione.   We pay tax when we earn the superanuation,  tax when we invest in superannuation and tax again when we collect our superannuation at retirement.  This offers no incentive for people to save or contribute more into their retirement funds.  Superannuation should be taxed once and that should be it.

d)
The long term social and economic impact of the current distribution of taxation, government spending and employment including the intergenerational consequences of the structure.

Contrary to the views of most Governments, most people realize that taxes are unavoidable and a necessary component of our economy.   I personally would not mind paying more taxes provided that I  could see direct benefits.  Where everyone gets annoyed and frustrated is when we see so many areas within Government both state and Federal by where tax money is wasted.   I worked for the Government for 20 years and have seen many examples of money wasted. 

e)
The respective roll of the Commonwealth and the states in relation to the collection and distribution of the taxation revenue.

I do not know enough about this area to really comment. If anything, perhaps there is a way of stream lining  taxes and collection process to eliminate duplication.

f)
Other

Thank you for the opportunity to comment.  I wish I could offer more constructive suggestions for improvement.

Yours sincerely

Gary Lang

