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T am prompted to write 2 submission to the ecoromis commitlee re the tax system due to my gress
disafisfaction with the carrent tax systern. Not that the Australian tix system s necessanly amy worse
than those clsewhere in the world, but that is no: saying much. Having lived i3 Canada and Fnglend
previgusly, T came to the corclusion a long time ago that they are all preity well the same, al pretty bad.
What T think cistinpuishes the Australian systemis the apparen higher texation rate.

T uselly end up each year when T have dlled in my tax form and have read the associsted documentation
thinking “whe would invent a tux forr like this”. The conclusion | had come to is that 1t is probably
peaple at the tax ofice dimirg to cnsuwe they stey in work, helping copic try to figureit all out. Adver |
have done my tax form sach year (e rest thing that strikes me is how 1 went through sll ofthose
guestions, and virmally non of the deductions apply © me! 1 think tre tax system is crying oot for
radical reform The best approach would probakly be to do away completely with personncl taxation,
and zollect all the tax you nesd from GST and petrol tax. This would give people an incentive to save,
85 they would be saving morey before tax, and enly be taxed when they spend

Being 2 middl: income sarmer T find myselfin the tax bracket where 1 am paaying the tax for the lower
amd upper income carners. Mow o eompound this T have o wife wha does not work outside the home.
Being a single income family we are fir wirse off then a two income lamily eamning the same overall
income. My wife iz worth mosh of a tex credit, only §1,400, which [ fine a b rndicubous. Al least bota
in Canada and the TTK T could claim the sarse as my tax free lmit for my wife, which isat least bater
than vou can do in Ausiralia.

From my poirt of view the following is 2 summarises the main changes [ think need o be nade to the
teoe systemn, Plaase also sec Attachment A, ihai details my thowhts on what should be done about tax
relief on interest fir pevple buying investment properties. Thisis the cortent of an E-Mail I have
previously sert to the Prime Mimsters office

My wiaif sliggestions are:

1. Give the tax sysem/tnx. form a major overhaul, berter still do away with personnel income tax, and
collect all tax on GST, cigarette and fiel taxes and the like. If you do away with persopal ta, then yeu
i probably save money by doing away with jobs in the tax office.

2. Allow married smgle wags earner families to split their income batwesn tha husband and wife, s0 tacy
are not disadvantaged sgainst i two wage family with the same income.



3. Do away with giving tax relief on imeres: for mvestment properties, to level the playng ficld fir
people who noed to buy g howse (o Bive 1nin the same market as imvestors

4. Tighten up *he collection of capital gains tax from property sales, by hiving properties registered with
the tax office &s part of buyirg and seliing ta property, wilh & declzration at that time a5 to whether the
property is for investment purposes. This would stog the avoidance of cipital gains on Jroperties that
currently takes place.

5 [fthe current tax systzm iz not abolished, make it fairer, in that everyime should he able to get the
same benefits, no exceptions. All the benefics thet are apphicabl: 10 bw income carners and businesses
should be either done sway with or shoud he claimabie by all. For examgle, | have o pay for petol to
et to work, $32 per week How come o business can claim fiel expenses and | cammot. Muost of the tix
handouts should be abokshe: The reason Tam paying so much tax 3 becausc other people are avosding
it

& Everyone should pay the same percentage of their income in tax, o exceptions, and the tax rates
shondd ol inccasSC a5 youU cEM More.

7. Sume experimentation should take place o try redacing teoc, which would encourage pendle to sped
thveir increased wealth, md in doing so this would stimulate the economy and pat more people mio jobs
and hence the shortfall is tax would be made up from tax on the new jobs. How, about & tax cut of 50%
fior a trail peried, fo see what affect thiz has on fa economy. 1t could beadjnsted in subsequent yesrs
once the effect of sach & cul s made.

&, Remove the tax Tom contributions to peasior funds, Tax the mosey when it comes tut of the fund
This is the approac taken in Canada for relirement SIvIDgs aceounis.

9. The povernment penson scheme should e a scheme that you have to contribute to the schema
throegh you working lifs to get money out, unfike the current scheme. This is the way it is in the UK.
There are currenthy too nany people gatting money of the syslem aad not putting money in. so of cowrse
thers 1= a problem Linding pensions.

10, Do awary with sny special tax concessions 10 aboriginal pecple. We are all Ausralians, and they
shonlid not get preferential treatment over anyone else from (he tax system viewpoint. Loough money is
wasted on schemes for sboriginal people as il is, which is unfal- to everyme else who works for a lving,

11. Tax thresholds for persoansl income before wax should be mised i this tac in not abolizhed. In
addition, the wax threshelds should be mused where the rate chmges take place, and they should be
linked to the cost of living index.

12. §tamp duty on buying a bouse should bz abohished, as it is dlreaty ar expensive time.

13. ‘fmslmulclgﬂﬂMﬂﬂmﬁur:ﬁlﬁliﬂlﬂﬂ'lmmLWdHuﬂmmm
winrt part-time or pot.

14. All visits to doctors should be free no gap payments, no medicere offices.

15. I government held assets make a profit{e g Telara?) dont sell them off Lo pul money n the coffers
to be frittered away, nsead use the profit on a sontinuous basis to reduce cur tax burden.

Tax should also be reduced by making gewernment liee within judgel, 2sd not take on mupe capital
projects whica enc up with the tax payers paying the imerest and the overspends. 1a project is worth
doini, i is & good business idea, then private business will take it on 17 they will not take T on this
should tell the government that they should not be taiing it on. T have yet to see figures of bow much
profit was made by the coffes from staging the Dlympic games. Likely 7 was a moncy sink, and should
not have been paid for vl of taxpayers mooey. f projects cansot bz shown t2 be profiable up-font
{e a proper business plan) government hes no right to waste tax payers money on them. Politiians
should be made accountable for their sctiors, then we can all pay less tax.

The current (2 system is a gross dismeentive o work. IF1 go 10 work for someone, my employer say
hires me out te & customer, end gives me 3096 of what he charges tie custosrer. The teman then takes
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his 48, %% cut, leaving me with about 15% of what the customer pays for my skills. This scems all a bt
WIDNE.

Ome of the bigeest problems with government is that taxes are high as they waste taxpayers money in
the frst place. This alsois an area that should be seriously addressed A classic example here is the
manmer in which MPs get go'd platted penson schemes early, end the tax payer has to fool the bill T
wizh 1 had a pension kike their's! Such schemes should be abolished 1o save money. Let then have the
sarms pension deal 1s the rest of us, and reduce cur taxes mte the bargair

I with you haee in sorting the tax system out, it i in dire need of r.

The surrent tas sysiern defies one of the best guiding principles for something to work well, e "hkeep it
sirnple™]!

Regerds
,&#&LL e =
Iy

Attgchmment A Copy of Emal Previouwsly scar 1o the Prime Ministess Office
Bef Tax Tssucs Related to Housing

1 avm weriting te you 2s it concerns me that pevple who invest in property are getling rax relief onthe
interest payments on thisr morigages. This nears thet there are more investors around lockng o make
meoney on propery, and 1 means that people who just want to buy a house 1o live in arear 8
disadvantage. as they arz buying in an mvestors narket, a1 investor prices, without the denefil of lax
relie” on thier nterest peymeats. 1 don’t thirk the argement thar you need 1o give inveslors reiet on
interest to encourage people (o invest w0 that there are properies for low income cammers to renl holds
water. 1f people were not buying houses to invesd in this would reduce the buyers in the maroet and then
house prices would fall and people, especialy youny people, winild be able to affort to by a howse of
their own. The current tax sélup means that young people a Rkely naver zoing to be able to afford 2
place of their own, so the Irestors gel richer, but society as a whele gets poorer.

I think the tax system needs 1o be changed 1o at least level the playing field, or even to dlt itm Gwour of
the bome owner buying to live in - Any type of mibsady like tax incottives, aciually pushes pricesup to
soak up the subsidy anyway, S0 it is better probebly ot to give such incentives. It is a bit like the
governments $T000 new home owners grant. 10 you give the lmaer mnd of the markel &l 7000 it means
that the price of houses rises on average to soak up this additicnal money, so first fime buyers ars no
better off T think the tax prodlem should be fixed on house purchases. My suzgestions In order
preferred soludon would be

1. Remove all tax concessiors for everyone on housing, 3o that there is £ level playing Geld. {prederred
sohaion)

2. Ifthere is aneed to give someone tix codcessions on housing, then they should be given 1w people
buyizg houses to lrve in, and not to pesple nrvirg multiple houses 1 make money vn

3. Ifthe tax concessions are 30t removed from bouse puchase for ipvestors then the same concessions
should be given to people buying howses 1o live in, again to make a level playng field. (least preferred
option}

Whilst on the subject of people having cnvestment properties, the process assocated with paople payng
copital E;imm!ndandmh:rbmmﬁﬁhculdbetightnn:d up. Peope shauld wave to declare whether a
houte is an invesiment purchase when it 1s bougnt, and this fact should be registered with the tax office
as part of the sale process. When they sell the house (even if they ase living ir it at the ime) they should
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then have the capital gains tax taken from the profit from the sde at the ime of the sale. Tl appears to
me 17al the way things ire currently s&t up (here is currently a lot of capital gains payment avoidanee om
housing sales, and it is laft to the honesty of the mdividual, which should not be the case. It should be
wmﬂwmnﬂdjﬁthnhmmm:.-hmnbmdmpmmaﬁmﬂn:mmutipsutrmghmcmﬁul
@ains net.

I would be interested 10 here what vou plans are to dsal with the above issues, On a finacial front, 1
thiink the price of housirg is one of the biggest issucs that faces society today, and in perticular is 2 big
issue for youg people teday. A caring govenment should be prepared to take on such Bsues and bring
about change, even in the face of likely pressures of businesss mierests that would likely fight mezsures
to recluce the price of housing to make it affordsble to all. When | first came o Adelaice in 1992,
housng was alfordable, and it was one of the good things about Adelaide al that time. The way peopke
are making fortunes out of housing now, while people still do st have 2 house of their own disgasts
me, and | think this iz a sign that thereis something wrong with such a society. Being in government ¥ is
within your power to do something about such issues. and belp us movein the firhare towards a
healihier society, where groed is not swch a dominant factor,

Regards

Gary Jackson





