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NOTICE OF PRIVATE RULING

. Authorisation Number 20275
Thiz Ruling is o "Private Ruling' for the purposes of Part [VAA of tae Taxaiion
Administration Act 1953,

THIS RULING APPLIES TO:
Danny Swarlz 58728653

YEAR(S) OF INCOME TO WHICH THIS RULING APPLIES:

Year ended 30 Juae 2002

TAX LAW:

Income Tax Assessment Act 1997 gection 328175,

WHAT THIS RULING IS ABOUT:

Can the rulee enter the Simplified Tax System (STS) as cutlined in Division 328 of
the Tncome Tax Assessment Act 1997 (ITAA 1997) and eontinue o use e uniform
capifal allowanee provisions of Division 40 of the [TAA 1997 for depraciating assels
with an estimated effective life of less than 25 years, acquired before 1 July 20017

THE SUBJECT OF THE RULING:

The rulee acquired several assets before 1 J uly 2001 that have an estimated effective
iife of less than 25 vears. A chemy picker purchased for $23,93¢ in 1997, a sprayer
surchased for $20,000 in 1997, and 2 trector purchased for $15,568 in 1998. These
agzets were being depreciated under the prime cost method, The rulee has determined
that. if he ware 1o erter the STS, hewould be unable to slaim a deduction uader the
Uniform Capital Allowence (UCA) provisions for the decline in value of these assets.
Tnstzad, the assets would have to bepooled in a general $T8 pocl and deduced at the
rate of 30%. By entering STS, the rules wil. reduce the amaount he can claim for these
depreciating assets. The rulee would like a private binding ruling to confirm his
understandiag.

COMMENCEMENT OF ARRANGEMENT:
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rULENG:

Can the rulee enter the Simplified Tax System (3713) as :uthad in Division EPEE of
the iwmome Tax Assessment Act 1997 (ITAA 1997) end continue to use l:h_e umfm*m

cagital allowance pro-idons of Division 40 of the ITAA 1l§léﬁ' for depreciating m:em

with an estimated cffective life of 1¢ss than 15 years, acquired before 1 July 20017

B,

Wedl Manm

Deputy Cormmissioner of Taxadion
Sma.l Bazinass :
17 Cciober 2002
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