ﬁ"’-.-.'u_ 17 Ay
N
.lﬁ:/ i M
{5 RECEIvER "-..7.'"'-:

7&6 m‘?m i 15 o)
:!-_-:.!l JAN Eﬂﬂa -nl:
Prone: ((7) 55721344 N\ L Eitrmy A

= Mbbilc Jock: 0408 751 052 %N Ewe T m

Mibilc By (408 720 465 o L

~ N T B
Eudtreprencurs, lnvesiors Fax: (0T) 5579488 it R
E-ail jocmacdwinshop.con_au

Beverly J. Mcllwain, Dip. Ini. Dec. "Valc 1 Wii "
Jokn R, { Jock } Mcllwain, B.E{Syd Uni), B.Econ [()Id Uni ) 34 Mcllwain Drive,
Member Inst of Engineers, Aust Mermzid Walers,
Fellow Anesi. Inst. of Managemendt. Chmccnsland 4215,
Licensed Builder, Old
Companies : Adl correspondence to
Sylvan Waters Pty. Ltd ACM N9 895 412 PO Box 268,
Watcrway Wonderland Piy 1id  ACN 009 836 160 hzrmaid Beach. CHd 4214
Entities : TR & Bl Mcllwzin Pastnership AEM 90 935 930 772 AITSTRALLA
Melhwzin Toost Ui ABN 30 230 488 424
Miclbwemn Tresl Two AN 67 RESRO3 1946
The Secretary, 12th January, 2003
Scpate Feonomics Reference Commilize,
Room SG. 64,
Perliament House,
CANBERRA. ACT, 2600,
Drear Sir/Madam, Tnyuiry inte Taxation System

1 am a 76 year old , self funded retirec, who believes that, despite the taxation system, | have
accurulated sufficient capital, through frugality, rigid savings and carcful investment, 1o scc
out my own and my wilk's remaining years, We will not be a burdea on cumrent taxpayers and
huve rot and will not seek or require any assistance from the welfare system. We both pay tax.

The capital gains tax regime, as presently consiructed and brought in to eliminule rife
specubition, is onc of the most significant disincentives to saving and accumulaion of
retirerent lunds that exists in Ausralis. The change that was mude in recent years whereby
only half the capital profit on the sile of an asset, regardless of how long it s held, is taxed a1
the marginal tax rate was 1 " band aid ' job. which did not get 1o the crux of the mutter. The
system should revert with one major modification to the no capital gains regime that apphed
pre 1987, Australian Taxpayers should be encouraged 1o become " little capitalists * and to
accurrulate incom: caming assets to enable them (o firance their own retirements in comfort.
If'a taxpayer shows histher bona fides by purchasing un asget out of savings and retaining that
assel for at least 5 years, why should he/she be required o pay any tax at all in the event of
sabe 07 the asset ( which is prohably only seld to enable the purchase of a more faveurable
assct and Lo progress retirement funding )7 Such a regime would encourage the taxpayer to
save even more. They would become exciled about saving and investment decsuse they would
see ina very few years splendid benefi's anising [rom their actions.
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