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9 March 2002 

9 March 2002

9 March 2002 

10 August 2002 

The Secretary

Senate Economics References Committee

Room SG.64

Parliament House

CANBERRA ACT 2600

Dear Sir/Madam

RE:
INQUIRY INTO THE IMPACT OF PUBLIC LIABILITY AND PROFESSIONAL INDEMNITY INSURANCE COST INCREASES

Thank you for the opportunity to make this submission.

The Girls’ Brigade Australia is part of an international, interdenominational uniformed youth organisation for girls.  In Australia Girls’ Brigade operates individual units (Companies) attached to sponsoring Christian Churches. Administratively these companies are part of State groups operating in all States and the ACT.  As at 31 December 2001 the total membership of The Girls’ Brigade Australia was 7,324.

In respect to Public Liability Insurance the National Office of The Girls’ Brigade arranges cover and the cost is apportioned across the membership annually in addition to the National Fee paid by members via their State or Territory administrations.

Like many non profit organisations The Girls’ Brigade has been forced to pay a significantly higher premium in 2002 than the previous year. This increased payment has been made with a reduction in the overall level of cover from $30 million to $20 million:

	Year
	2001
	2002
	2002

	Cover
	$30,000,000
	$30,000,000
	$20,000,000

	Premium
	$15,540
	$34,569-28
	$27,684-72

	Increase on 2001
	
	$19,029-28
	$12,144-72

	% increase
	
	122%
	78%


The increase of $12,000 has had to be shared across the States and the National Office without impacting on individual members.  This is because the insurance cost has been estimated 12 months in advance to enable planning at State and Company level.

To date the claims record of The Girls’ Brigade Australia and been excellent.  Yet despite this record we have been forced to pay excessive premiums disproportionate to the risk of our organisation and its activities.

The Girls’ Brigade believes that the decision by our insurer to increase the premium on our insurance did not fully recognise our past claims history. It appears to have been based on the overall belief that all insured parties should share the perceived cost of underwriting all Public Liability insurance.

We fully recognise that there is no easy solution to the situation that now exists.  If we continue to face increasing premiums for Public Liability insurance then the very existence of our organisation is threatened.

The Girls’ Brigade Australia proposes that:

· Insurance companies providing Public Liability insurance be required to provided early notices to policy holders as to the likely premium to apply for the ensuing year

· The Federal Government empowers the Insurance Commissioner to put in place prudential controls to monitor the level of premium increases proposed by companies

· The Federal Government consults with the Australian Competition and Consumer Commission (ACCC) and the Australian Prudential Regulatory Authority (APRA) to develop an effective method of monitoring the conduct of insurance companies to ensure that premium increases are contained at acceptable levels

· The Federal Government continues to work with State and Territory Governments to achieve a satisfactory outcome that will ensure the continued viability of community and non profit organisations

This submission is by no means exhaustive however we want the Committee to be aware of the impact of insurance cost increases on our organisation.

If you wish to discuss any aspect I can be contacted on (02) 9899 6583.

Yours faithfully

Allan R Gibson

Hon National Treasurer
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