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Overwhelmingly, the major challenge currently confronting the sport of cycling in Australia is public liability insurance.

Already the conduct of the sport, ranging from local club racing to major events, has ceased to operate in a number of regions – predominantly in NSW and ACT, but gradually the issue is spreading right around the country.

The problem is being generated by two major factors:

· Firstly, local governments and associated government agencies (eg; police) are demanding an increase in the public liability cover required when an event is conducted within their environs, from the previous level of $10,000,000 up to $20,000,000.  It is clear that this situation has come about through Councils and Shires passing on their own liability to the end user, no doubt resulting from a general concern of increases in the level of public liability claims.

· Secondly, when we have gone to the insurance market place to address this matter by seeking the additional cover, the quotations we have received for the ‘top-up’ can at best be described as ambit and far beyond the financial reach of the majority of sporting and community groups.

It is apparent that the insurance industry in Australia is very unsettled at the moment, particularly as a result of the September 11 (2001) terrorist attacks in New York (USA) and the prior collapse of the HIH Group.  The latter has also resulted in a shift of a considerable amount of business in the market from previous HIH companies to the remaining underwriters.  This has also had a negative effect on smaller organisations and one-off events as the glut of business has resulted in a minimising of priority, which has been reflected by the premium quotations.

In general, Cycling Australia supports the recommended options for consideration in the Report into Insurance prepared by the Standing Committee on Recreation and Sport (SCORS).  In particular, we look to Government to seriously consider the legislative reforms proposed by this report, which include:

· Amendments to the Trade Practices Act – waivers, indemnities, etc

· Regulating of unmeritorious claims

· Special purpose legislation protecting key stakeholders; and 

· Tort Reform

It is quite clear that the underlying objective behind any initiative to address this issue is the limiting of claims within the bounds of reasonableness in order to minimise the exposure and liability of all parties, while maintaining the opportunity for appropriate compensation as may be required. 

It is understood that initiatives implemented by Government and community organisations will not guarantee an immediate effect in reducing premiums. However, the simple act of protecting local government and other relevant entities from requiring public liability cover beyond the current $10,000,000 level would go a long way to reducing the current problems faced by the sport of cycling – and similarly, many other sport and community organisations.

Cycling Australia is itself engaging in the following three-point action list to address the challenge of public liability insurance from the Federation’s own perspective:

· Lobby Federal and State Governments and support initiatives to address the issues of public liability insurance

· Maintain search of marketplace through brokers to ascertain preferred premiums 

· Formalise internal Risk Management Policy and Duty of Care education.

Finally, It is important to stress the need for some haste in resolving this issue.  I am aware that a reduction in premiums may take some time but for many organisations, including cycling, time has already run out.

Thank you for the opportunity to briefly present our position regarding this matter.

Graham Fredericks

Chief Executive Officer

