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7th May, 2002

Mr. Peter Hallahan

Secretary

Senate Economics References Committee

Room SG.64,

Parliament House

Canberra  ACT   2600

Dear Mr. Hallahan,


Inquiry into public liability insurance and professional indemnity insurance

In reference to your letter of 11 April 2002, I enclose a submission to the above inquiry.

I am also sending the submission by email.

Thank you for giving us the opportunity to do this.

Yours sincerely,

(Mrs) Marion Knowles

Executive Officer.

Submission to the Senate Economics References Committee. 

Inquiry into public liability insurance and professional indemnity insurance.

One of the largest and essential expenses of Agricultural Show Societies throughout Australia is insurance cover – in particular the Public Liability, Professional Indemnity and Directors and Officers covers.

Throughout New South Wales this insurance in purchased in bulk for the 200 show societies and sourced through our insurance broker, Mr. Brian Dawson of Australian Insurance Brokers.  Mr Dawson has been involved in the provision of agricultural  show society insurance for the last 18 years and is very aware of the requirements.  We regularly seek quotes from other sources and Mr. Dawson also keeps us aware of his negotiations with different underwriters  keeping us fully in the picture throughout the full process each year.

The costs per show society for the insurance covers listed above have been:



1998
$1090.00



1999
$2045.00



2000
$2090.00     plus GST for six months



2001
$2102.75     plus GST



2002    $2355.86     Plus GST

The larger show societies are registered for the GST and the extra cost does not affect them.  The smaller societies are not registered for the GST and are not able to claim back the extra charges.

The cost of Public Liability Insurance to individual show societies is allocated according to their average gate-takings over the last three years, on a sliding scale as follows, and this ensures the smaller show societies are supported by the larger societies.


Public Liability Insurance rates for the year 2002.


Minimum Gate

Maximum Gate

Rate


$            0
to           
        $4,000

30.00%


$     4,001
to
      $10,000

15.00%


$   10,001
to
      $30,000

  8.00%


$   30,001
to
      $60,000

  7.50%


$   60,001
to
    $120,000

  4.00% 


$ 120,001
to            $1,000,000

  3.00%


THESE RATES ARE CUMULATIVE, NOT FLAT.

e.g. a show society with an average gate of $3,000 would pay $900 +GST – 

       a show society with an average gate of $30,000 would pay $3,700 + GST.

We, as an organisation, are very aware that over some years the cost of claims has exceeded the income from premiums.  This has radically improved over the last few years due to stringent risk management steps taken by the individual show societies.

The claims history over the last four years is as follows

1998-1999

Claims paid $156,082.  Outstanding estimates $22,348 plus a confidential estimate on a claim

where the injured party is claiming $119,000

Total 11 claims  (5 claims were for estimates of $5,000 or less)

1999-2000

Claims paid $34,707   outstanding estimates $55,843

Total 10 claims  (7 claims were for estimates of $5,000 or less)

2000-2001
Claims paid $16,517  outstanding estimates $116,122

7 claims (1claim was for an estimate of $5,000 or less)

2001 – April 2002
Nil.

It is believed that the cost of overall insurance cover is directly related to the 

a.

The advertising of compensation lawyers, particularly in the rural media, advertising

“no win, no cost” which has encouraged a number of people to believe a minor injury – e.g. a twisted ankle or knee can be an opportunity to make money.

b.
In addition to the above problem is the unrealistically high damages awarded by the courts.

Further to these problems people must be prepared to take responsibility for their own actions 

e.g. if they take part in a risky pastime – such as riding a bull or steer in a rodeo, or showjumping that person must accept that he or she runs the risk of being injured.
Therefore, waivers or indemnity forms must be recognised by the courts as an acknowledgement

that competitors are aware they are competing at their own risk.

and – if no incident or accident is reported at the time it occurs, then except in exceptional circumstances, the right to claim is negated.   

Our organisation strongly believes that until these issues are addressed public liability claims will continue to increase until show societies will not be able to take in enough at their gate to cover their insurance costs and our country will have lost a great Australian tradition.
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