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13 November 2002

Mr Geoffrey Dawson
Economics Legislation Committee
Department of the Senate
Parliament House
Canberra ACT 2600

Dear Mr Dawson

NEW BUSINESS TAX SYSTEM (CONSOLIDATION AND OTHER MEASURES) BILL (NO. 1) 2002

I refer to your request yesterday for comments by the Treasury in relation to the submission of 4 November 2002 by the Australian Bankers Association (ABA) to the committee.  The submission was in response to an invitation by the committee to make submissions on the New Business Tax System (Consolidation and Other Measures) (No 1) Bill 2002 (Consolidation Bill).

The ABA submission concerns imputation provisions that are intended to replace, with no material changes of meaning, provisions that are currently contained in section 160APAAAB of the Income Tax Assessment Act 1936 (ITAA 1936).  The Consolidation Bill inserts these provisions into the Income Tax Assessment Act 1997 (ITAA 1997) and is part of a simplification of the imputation system.

Section 160APAAAB was inserted into the ITAA 1936 by the New Business Tax System (Debt and Equity) Act 2001 (Act No 163 of 2001), with effect from 1 July 2001.  It was consequential upon the enactment of a set of rules distinguishing between debt and equity for income tax purposes.  

The ABA submission identifies potential problems in the operation of original 160APAAAB, ITAA 1936 (sections 215-15 to 215-25, Consolidation Bill). The appropriate operation of this particular measure will become the subject of consultations with the ABA in the normal course, independent of the consolidation measures.

Yours sincerely






Paul McCullough

General Manager

Individual and Entities Tax Division
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