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FEDERAL COURT SENDS A WARNING TO AGGRESSIVE TAX PLANNERS

Tax Commissioner Michael Carmody today welcomed the decision of the Full Federal Court in the Consolidated Press Holdings case which confirmed the strength of the general anti–avoidance provision, Part IVA, in connection with a scheme to circumvent section 79D of the Act.

“This decision is as significant for the signal it sends t

o those involved in the recent outbreak of highly aggressive tax planning as it is for the particular case before the Court,” Mr Carmody said.

“Today’s decision should send a shiver down the spine of those currently engaged in devising and marketing aggressive schemes whose stock in trade is to seek out technicalities that are claimed to defeat the clear purpose of the law.

“The decision of the Full Federal Court on Part IVA, together with the actions we have taken in ruling against a range of schemes will, I hope, put a check to those who may be contemplating finding ways to avoid paying their fair share of tax under the law.

“The Tax Office is considering the other aspects of the judgment.  A decision on whether to seek leave to appeal those aspects to the High Court will be taken shortly,” Mr Carmody said.
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