Dear Senate Enquiry - Greater Sunrise Unitisation,

I am writing to you as a local constituent about an issue which concerns a 

number of local people. I believe this issue is a lithmus test of the 

credibility of Australian foreign policy.

Additionally as a member of the Brisbane based Connect East Timor Campaign 

I know that the extent of Australian support for the economic development 

of Timor L'Este is an important issue for many voters in Queensland.

I am disappointed by the extremely short timeframe for submissions, hearing 

and report of the Committee given that there is little prospect that 

Greater Sunrise will be viable until at least 2010.

An International Unitisation Agreement (IUA) governing the exploitation of 

resources in the Timor Sea between Australia and Timor L'Este was signed 

before the independence of East Timor in March 2003. On the 22th March 2003 

Australia withdrew from the international Court of Justice and the 

International Tribunal for the Law of the Sea, without the authority of the 

Australian Parliament. This withdrawal meant that the negotiation of the 

new maritime boundaries with our new neighbor could not be subject to the 

United Nations 1982 international agreements which provide for difficult 

maritime boundary disputes to be resolved by use of a boundary drawn 

halfway between the shorelines of the countries in dispute.

The disputed maritime border between Timor L'Este and Australia was agreed 

with Indonesia before the independence of Timor L'Este and gives Australia 

rights over 70% of the estimated  petroleum reserves in the Timor Sea 

compared with rights of only 30% if the median line boundary was agreed.

However to begin to access the resources and revenue of the Bayu-Undan 

fields in the Timor Sea which are less effected by location of the boundary 

Timor L'Este a Timor Sea Treaty was required to establish Joint Petroleum 

Development Area.

East Timor consequently was compelled to sign these Timor Sea Treaty and 

the Greater Sunrise Unitisation Agreement. However Timor L'Este has 

continuously indicated that agreements on the maritime border are urgently 

required.

It appears that some discussions may shortly be held between Australia and 

Timor L'Este on the maritime border.

Australia and its oil companies claim that it is urgent to pass the Bill to 

give force to the Greater Sunrise Unitisation Agreement to enable 

investment decisions to proceed. It is also claimed that discussions on the 

maritime border may then proceed without prejudice.

In respect of these claims it is very important to note that Australia and 

the oil companies would then be be locked into a commercial and revenue 

sharing arrangements that will be almost impossible to change, because 

there is little indication in legal precedence that a new maritime boundary 

would interfere with the boundaries of a commercial development that has 

been based on national laws.

It should also be noted that In the new Timor Sea Treaty and the 

Unitisation Agreements, East  Timorese do not share in those same 

'upstream' employment and economic development benefits that Indonesia 

previously enjoyed. East Timor only receives their portion of the net 

revenues sharing of the leftover at the tail end of a long commercial and 

economic process after all costs and benefits have been pocketed by others. 

East Timor has little participation and receives little benefit from the 

'downstream' end of the process, where value is added and the raw and final 

petroleum products are distributed.

I would therefore ask you lobby for the following:

1. Not support passage of the current Greater Sunrise Unitisation Amendment 

Bill now because it cannot be guaranteed that it is without prejudice to 

East Timor's future maritime boundaries, including the commercial 

development boundaries that the Bill would further establish.

2. Not to support passage of the Bill now because it cannot guarantee that 

East Timor will receive all of its proper share of the revenues and 

benefits in the future if the maritime boundaries are established in East 

Timor's favour.

3.  For East Timor and Australia will be made joint leaseholders and share 

in the benefits of any exploration lease or commercial contract that 

Australia has issued in the contested boundary area since the East Timor 

independence ballot in 1999 and henceforth. If retrospective adjustments 

cannot be made, Australia will make economic restitution.

4. Australia should rejoin the international dispute settling arbitration 

bodies of the ICJ and UNCLOS in order that current boundary negotiations 

can truly be conducted in good faith and we will refer our dispute to those 

bodies for resolution if we cannot negotiate a settlement within two years.

5. A new Unitisation Bill should be drafted that is capable of guaranteeing 

that guarantees that current and future sharing of all economic and 

employment benefits from commercial development of the Timor Sea are 

without prejudice.

Thankyou,

Alan Taylor

16 Turner St.

Corinda

Qld 4075

