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17 March 2003 

The Secretary 
Senate Economics Legislation Committee 
Room SG.64 

- Sinatr ''yniimic.; Parliament House 
Canberra ACT 2600 

Attn: Dr Kathleen Dermody, Committee Secretary 
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RE: Energy Grants (Credits) Scheme Bill 2003 and the Energy Grants (Credits) 
Scheme (Consequential Amendments) Bill 

Dear Dr Dermody, 

I refer to your letter of 6 March 2003 regarding the above Bill which is scheduIed to 
replace the Diesel Fuel rebate Scheme (DFRS) and the Diesef and Alternative Fuels 
Grants Scheme DFAGS) entitlement provisions. 

The Australian Biofbels Association represents the commercial producers, distributors 
and sellers of renewable alternative fuels in Australia. The two biofuels that we have 
primary interest in are ethanol and biodiesel. 

Biodiesel is produced from oil seed crops (eg Canola), recovered oil, or 
animal fats (taIlow). Biodiesei is replacement &el for petroleum diesel fuel, or 
can be used as an additive or blend with diesel fuel. Dedicated biodiesel fuel, 
and 20%, 30% and 40% blends of biodiesel and diesel have been be subjected 
to extensive trials United States and Europe over the past twenty years, and 
have developed reputations as safe and reliable fbels that are sold both to 
vehicle fleet operators, and commercially in America and the European. 
Community. Operability trials of biodiesel have also been conducted in New 
South Wales and South Australia. 

Ethanol is produced from the fermentation and distillation of starch and 
sugars found in biomass crops such grains and sugarcane. Ethanol was first 
introduced as a commercial fitet in the United States and Brazil in the 1970s, 
and has demonstrated trillions of kilometres of safe and reliable on-road 
experience in the U.S., Europe, and Brazil since the I98c)s, and in NSW since 
1992. 
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Both biodiesel and ethanol offer substantial environrnent benefits, both in terms of net 
greenhouse gas emissions compared to petroleum petrol and diesel fuel, and in 
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International: (61 -2) 6295 2407 Facsirni\e: (02) 6295 2986 
Website: www.australianbiofuelsassociation .org.au 
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