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Dr Kathleen Dermody

Committee Secretary

Senate Economics Legislation Committee

Room SG.64

Parliament House

CANBERRA  ACT  2600

17 March 2003

Dear Dr Dermody,

Re: Energy Grants (Credit) Scheme Bill 2003 and the Energy Grants (Credits) Scheme (Consequential Amendments) Bill

We wish to thank the Committee for the invitation to submit at this late stage our comments for consideration but note the Australian Liquefied Petroleum Gas Association was unaware of this process.

The ALPGA has previously made submissions to the Senate Committee during the process of the Diesel Fuel Rebate Amendment Bill highlighting the key role of LPG in power generation.

The Energy Grants (Credit) Scheme Bill 2003 and the Energy Grants (Credits) Scheme (Consequential Amendments) Bill which replaces the existing Diesel and Alternative Fuels Grant Scheme has been a key element in promoting the use of LPG and CNG in the heavy duty transport sector. While take up of LPG has been slow due to low interest by the international engine manufacturers, significant development by local industries in technologies for diesel substitution and conversion of diesel engines has been achieved. We are also seeing a greater interest by some engine manufacturers in entering the Bus Market with new improved technology using LPG.
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LPG vehicles emit significantly less pollution than their petrol and diesel fuelled counterparts (Anyon Report 2002). Compared to petrol, LPG produces:

· Up to 15% less greenhouse gas

· Up to 50% less particulates

· Up to 60% less carbon monoxide

· Up to 33% less oxides of nitrogen

· Up to 80% less air toxics like benzene and 1.3 butadiene 

Australia is self-sufficient in LPG.  This is an important fact given that Australia will be importing more than 60 percent of its oil by 2010 (Geoscience Australia).  A dependence on imported oil means that we will be increasingly subject to the threat of disruption from foreign sources of supply.  A recent report by ABARE stated “Australian supplies of LPG will be more than sufficient to meet forecast domestic demands for LPG over the medium to long term, providing Australia with an internationally competitive and secure source of what is an increasingly important fuel in Australia, particularly in the road transport sector.” 

We wish that consideration by the committee regarding implications and impact of any amendments made during the changeover of the Diesel and Alternative Fuels Grants Scheme (DAFGS) and the Diesel Fuel Rebate Scheme to the Energy Grants (Credits) Scheme recognises the key role of LPG in the transport and stationary fuel sector.

There are some key additional points we wish the committee to consider to maximise the potential gains with cleaner fuels.

1. To extend the program to all vehicles under 20 tonnes in metropolitan areas, that are currently not eligible. These are major contributors to greenhouse and air quality problems in major centres. A large percentage of which often have poorly maintained engines, have travelled many hundreds of thousands of kilometers and nearing the end of their productive life. Providing an incentive for cleaner fuels use in these areas would provide the opportunity for lower emissions in the high population areas. There are in excess of 10,000 new vehicle registrations annually in the 4.5 – 20 tonne category. New engine design or after market conversion to cleaner fuels would provide the opportunity for reduction in overall emission impact. 
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2. To ensure that the Energy Credit Scheme covers the use of LPG in off road applications.  Major areas of diesel use are in the manufacture of power in the form of electricity directly e.g. for operation of electric motors, lighting, hot water, air conditioning or as a direct use as diesel engines e.g. water management in agriculture and mining or milling and processing of timber. These areas could effectively be operated with cleaner fuels such as LPG if support was provided similar to the on-road applications. The country and regional areas need to be encouraged for cleaner fuels since many of these applications use stationary engines and the emissions can tend to accumulate in a localised area.

LPG is a classic intermediary and complementary fuel for diesel, which is well established, and the renewable energy technologies, which are making strong advances  but are not economically competitive at this time, even with the strong Government program support.
Yours sincerely,

Ray North

General Manager
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