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= 7 March, 2003 U 

Senator G H Brandis 
Chairperson 
Economics Legislative Committee 
Department of Senate 
Parliament House 
CANBERRA ACT 2600 

Dear Sir 

Corporations Legislation Amendment Bill 2002 

BGL Corporate Solutions Pty Ltd is the largest supplier of corporate registry software in 
Australia. Almost 40% of electronic documents lodged with the Australian Securities and 
Investments Commission's (ASIC) are lodged by our clients. 

Both BGL and our 2,000 plus clients (which include all major accounting firms and many 
large corporate groups) are most concerned about content and implementation of the 
Corporations Legislation Amendment Bill 2002. (CLERP 7) 

First let me say that we agree in principal with the intention af CLERP 7 that was to 
simplify ASIC lodgements and reduce the cost of ASIC compliance to business. 
However, if CLERP 7 is implemented in its current form, it will have the exact opposite 
effect. 

* 
... -- *. - - -- - - -. ._ - .. - - _.-._ ... - _-_ . - - . ~ . .. - Let me-explairt- . - _A * .. .-.- .-  

CLERP 7 removes the need for companies to lodge Annual Returns. The compliance 
work however involved in the new Annual Review process far exceeds the amount of 
work required to prepare and lodge an Annual Return. Currently, ASIC agents prepare 
Annual Returns and resolutions from their computer syskms. The return and resolution 
are then signed by the directors, returned to the ASIC agent and then the Annual Return 
is lodged electronically with ASIC. This process is fast and simple. 

Under CLERP 7,  ASIC agents will be required to review the details of every company to 
ensure the details in their database and ASIC's database are identical, print a Statement 
of Details (which is almost identical to an Annual Returns) and resolution and send this 
together with ASIC's Annual Fee Invoice to the directors. Although the Statement of 
Details does not need to be signed, the directors will still be required review this 
document and sign the resolution and return this to the ASIC agent. If the resolution is 
not signed within 60 days, the ASIC agent will be required to produce another form, 
send this to the directors for signing and then lodge the new form with ASIC. 

The reason the review of details is necessary is because ASIC has not properly notified 
changes it has made to data lodged in previous returns. ASIC expects this new process 
to highlight these differences, but the process is more likely to cause confusion rather' 
than correction. 

In the past, ASIC bas suggested that agents currently compare their databases with 
ASIC's database each year. This assertion by ASIC is simply incorrect. ASIC's own 
statistics tell them that only 20% of companies, where Annual Returns are lodged 
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