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,� UHIHU� WR� \RXU� OHWWHU� RI� ��� $XJXVW� ����� UHJDUGLQJ� WKH� 6HQDWH� (FRQRPLFV/HJLVODWLRQ� &RPPLWWHH¶V� LQTXLU\� LQWR� WKH� DERYH� PHQWLRQHG� OHJLVODWLRQ�� ZKLFKLQYLWHG�PH�WR�PDNH�D�VXEPLVVLRQ�WR�WKH�LQTXLU\�
,�ZDV�&KDLU�RI� WKH� ,QQRYDWLRQ�6XPPLW� ,PSOHPHQWDWLRQ�*URXS� �,6,*��ZKLFK�ZDVHVWDEOLVKHG� WR� SULRULWLVH� UHFRPPHQGDWLRQV� GHYHORSHG� E\� WKH� KLJKO\� VXFFHVVIXO)HEUXDU\� ����� 1DWLRQDO� ,QQRYDWLRQ� 6XPPLW�� � 7KH� ,6,*� UHSRUW� ,QQRYDWLRQ� ±8QORFNLQJ�WKH�)XWXUH�ZDV�IRUZDUGHG�WR�*RYHUQPHQW�LQ�$XJXVW�����
7KH�UHFRPPHQGDWLRQV�RI�,QQRYDWLRQ�±�8QORFNLQJ�WKH�)XWXUH�ZHUH�EURDG�UDQJLQJ�FRYHULQJ� VXFK� DUHDV� DV� DZDUHQHVV� UDLVLQJ� DQG� VNLOOV� GHYHORSPHQW�� VWLPXODWLRQ�RILQQRYDWLRQ�DQG�GHYHORSPHQW�RI�UHVHDUFK�FDSDELOLW\��DQG�WXUQLQJ� LGHDV� LQWR�DFWLRQWR�HQKDQFH�$XVWUDOLD¶V�FRPSHWLWLYHQHVV�
,QQRYDWLRQ� �� 8QORFNLQJ� WKH� )XWXUH� QRWHG� WKDW� WKHUH� KDG� EHHQ� ERWK� DQ� DEVROXWHGHFOLQH� LQ� WKH� DPRXQW� RI� EXVLQHVV� LQYHVWPHQW� LQ� UHVHDUFK� DQG� GHYHORSPHQW�³5	'´�� LQ�$XVWUDOLD�VLQFH� WKH�PLG�����V�DQG�D� UHODWLYH�GHFOLQH� H[SUHVVHG�DV�DVKDUH�RI�*'3���,W�QRWHG�WKDW�$XVWUDOLDQ�EXVLQHVV�H[SHQGLWXUH�RQ�5	'��%(5'��DV�DVKDUH�RI�*'3�ZDV�PDUNHGO\�ORZHU�WKDQ�WKH�2(&'�DYHUDJH��UDQNLQJ�VHYHQWK�RXWRI� ��� 2(&'� QDWLRQV��� DQG� ZDV� IDOOLQJ� ZKLOH� WKH� DYHUDJH� IRU� 2(&'� FRXQWULHVFRQWLQXHG�WR�ULVH�
7KH�UHSRUW�H[SUHVVHG�FRQFHUQ�WKDW�ZLWKRXW�VWURQJ�SXEOLF�DQG�SULYDWH�VHFWRU�IXQGLQJIRU� UHVHDUFK�DQG�GHYHORSPHQW��$XVWUDOLD�ZDV�DW� ULVN� WKDW� LW�ZRXOG�QRW�EH� DEOH� WRFRPSHWH� LQ� D� PRGHUQ�� NQRZOHGJH�EDVHG� HFRQRP\�� � ,6,*� FRQVLGHUHG� WKDW� D
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VLJQLILFDQW� LQFUHDVH� LQ� WKH� DPRXQW� RI� EXVLQHVV� LQYHVWPHQW� LQ� 5	'� ZRXOG� EHDFKLHYHG�E\�UHZDUGLQJ�WKRVH�ZKR�XQGHUWRRN�DGGLWLRQDO�5	'�WKURXJK�DQ�LPSURYHGFRQFHVVLRQ�
,� ZDV� SOHDVHG� E\� WKH� ZD\� LQ� ZKLFK� WKH� *RYHUQPHQW¶V� ,QQRYDWLRQ� 6WDWHPHQW%DFNLQJ� $XVWUDOLD¶V� $ELOLW\� UHVSRQGHG� WR� ,6,*¶V� SURSRVHG� FKDQJHV� WR� WKH� 5	'7D[� &RQFHVVLRQ� IRU� LQFUHPHQWDO� 5	'� DQG� LWV� UHFRPPHQGDWLRQ� RI� D� UHEDWH� IRUVPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVHV�
7KH�QHZ�LQFHQWLYHV�SURYLGHG�IRU�E\�WKH�7D[DWLRQ�/DZV�$PHQGPHQW��5HVHDUFK�DQG'HYHORSPHQW��%LOO������DUH�� ,�EHOLHYH��D�GLUHFW�UHVSRQVH�WR� WKH� UHFRPPHQGDWLRQVRI�,QQRYDWLRQ�±�8QORFNLQJ�WKH�)XWXUH�DQG�ZLOO�HQFRXUDJH�DQ�LQFUHDVH�LQ�WKH�OHYHORI�EXVLQHVV�H[SHQGLWXUH�RQ�UHVHDUFK�DQG�GHYHORSPHQW�
�����3UHPLXP�5	'�7D[�&RQFHVVLRQ
,QQRYDWLRQ�±�8QORFNLQJ�WKH�)XWXUH�SURSRVHG�WKDW�WKH�*RYHUQPHQW�VKRXOG�UDLVH�WKHUDWH�RI�WKH�5	'�WD[�FRQFHVVLRQ�WR�EHWZHHQ������DQG������IRU�WKH�LQFUHPHQW�RIUHVHDUFK�DQG�GHYHORSPHQW�� RYHU� DQG� DERYH� D� WKUHVKROG�EDVH�� �7R�TXDOLI\�� LW�ZDVUHFRPPHQGHG�WKDW�FRPSDQLHV�ZRXOG�QHHG� WR� LQFUHDVH� WKHLU� OHYHO�RI� UHVHDUFK�DQGGHYHORSPHQW� E\� DQ� DYHUDJH� RI� ���� �D� WKUHVKROG�� RYHU� WKH� LGHQWLILHG� EDVH� UDWHGHWHUPLQHG�E\��IRU�H[DPSOH��WKHLU�SUHYLRXV�FODLP�KLVWRU\�
,� ZHOFRPH� WKH� *RYHUQPHQW¶V� GHFLVLRQ� WR� DFFHSW� ,6,*¶V� UHFRPPHQGDWLRQ� WRLQWURGXFH� DQ� LQFUHPHQWDO� WD[� FRQFHVVLRQ�� � 7KH� ����� 3UHPLXP� 7D[� &RQFHVVLRQSURSRVHG� E\� WKH� *RYHUQPHQW� SURYLGHV� DQ� H[FHOOHQW� LQFHQWLYH� WR� EXVLQHVV� WRXQGHUWDNH� DGGLWLRQDO� LQYHVWPHQW� LQ� 5	'�� � ,� QRWH� WKDW� LW� GRHV� QRW� LQFOXGH� DWKUHVKROG�RI�����DV�UHFRPPHQGHG�E\�,6,*��DQG�VHH�WKLV�DV�D�GHWHUPLQHG�HIIRUW�E\WKH�*RYHUQPHQW�WR�GULYH�EXVLQHVV�LQYHVWPHQW�LQ�5	'�
,�DOVR�ZHOFRPH�WKH�*RYHUQPHQW¶V�GHFLVLRQ�WR�VLPSOLI\�WKH�FDOFXODWLRQ�UHTXLUHG�IRUWKH� ����� 3UHPLXP� VLQFH� WKH� LQLWLDO� DQQRXQFHPHQW� LQ� -DQXDU\�� � 5HSODFLQJ� WKHUHVHDUFK�LQWHQVLW\�PRGHO�WR�RQH�EDVHG�RQ�LQFUHDVHG�5	'�H[SHQGLWXUH�ZLOO�UHGXFHFRPSOLDQFH� FRVWV� IRU� FRPSDQLHV�� LQFUHDVH� FHUWDLQW\� IRU� FRPSDQLHV� LQ� SODQQLQJWKHLU�5	'�DQG�LPSURYH�DFFHVV�WR�WKH�3UHPLXP�DFURVV�WKH�ERDUG�
,Q� UHFRPPHQGLQJ� WKH� KLJKHU� UDWH� IRU� WKH� WD[� FRQFHVVLRQ�� ,6,*� UHFRJQLVHG� WKDWFRPSDQLHV�VKRXOG�TXDOLI\�E\�GHPRQVWUDWLQJ�DQ�LQFUHDVH�LQ�WKHLU�OHYHO�RI�5	'�RYHUD� EDVH� UDWH�� SRVVLEO\� GHWHUPLQHG� E\� WKHLU� FODLP� KLVWRU\�� � ,� FRQVLGHU� WKDW� WKH*RYHUQPHQW¶V�SURSRVHG�XVH�RI�D� WKUHH�\HDU�FODLP�KLVWRU\�SURYLGHV�D�VRXQG�EDVLVIRU�HQVXULQJ�WKDW�WKH�SUHPLXP�JRHV�WR�UHZDUG�WKRVH�FRPSDQLHV�WKDW�KDYH�LQFUHDVHG



���$XJXVW����� 3DJH��6HQDWH�(FRQRPLFV�/HJLVODWLRQ�&RPPLWWHH7$;$7,21�/$:6�$0(1'0(17��5(6($5&+�$1'�'(9(/230(17�%,//�����

0���������

WKHLU�5	'���,W�LV�DSSURSULDWH� WKDW�ILUPV�VKRXOG�VKRZ�D�ORQJ�WHUP�FRPPLWPHQW�WR5	'�WR�JDLQ�WKH�3UHPLXP�UDWH�
5	'�7D[�5HEDWH
,QQRYDWLRQ� ±� 8QORFNLQJ� WKH� )XWXUH� SURSRVHG� WKDW� VPDOO� WR� PHGLXP� VL]HGHQWHUSULVHV�ZLWK�D�WXUQRYHU�RI�OHVV�WKDQ����PLOOLRQ�DQG�LQYHVWPHQW�LQ�5	'�RI�OHVVWKDQ� ��� PLOOLRQ� EH� DEOH� WR� µFDVK� RXW¶� WKH� FRQFHVVLRQ� DQG� UHFHLYH� D� SD\PHQWHTXLYDOHQW� WR� WKH� FRQFHVVLRQ�� � ,� QRWH� WKDW� WKH� *RYHUQPHQW� KDV� HQGRUVHG� WKLVUHFRPPHQGDWLRQ�DQG�H[SDQGHG�DFFHVV�E\�XVLQJ�D�WXUQRYHU�RI����PLOOLRQ�
7KURXJK� WKLV� WD[� UHEDWH�� WKH� *RYHUQPHQW� LV� SURYLGLQJ� IRU� VPDOO� FRPSDQLHV�SDUWLFXODUO\�WKRVH�LQ�WD[�ORVV��WR�KDYH�DFFHVV�WR�D�UHEDWH�HTXLYDOHQW�WR�WKH�YDOXH�RIWKH�5	'�7D[�&RQFHVVLRQ�� � 7KLV� LQLWLDWLYH�ZLOO� IRVWHU� WKH� JURZWK� RI� LQQRYDWLYH�VPDOO� FRPSDQLHV� E\� SURYLGLQJ� WKHP� ZLWK� WLPHO\� VXSSRUW� DQG� ZLOO� LQFUHDVH� WKHFDVKIORZ�RI�VXFK�FRPSDQLHV�ZKHQ�WKH\�PRVW�QHHG�LW�±�GXULQJ�WKHLU�LQLWLDO�JURZWKSKDVH���,�SDUWLFXODUO\�ZHOFRPH�WKH�GHFLVLRQ�WR�DOORZ�FRPSDQLHV�WR�REWDLQ�WKH�����3UHPLXP�5	'�7D[�&RQFHVVLRQ�DV�D�UHEDWH�ZKHUH�HOLJLEOH���JLYLQJ�HQFRXUDJHPHQWWR�VPDOO�ILUPV�WR�FRQWLQXH�WR�LQFUHDVH�WKHLU�5	'�HIIRUW�
,�QRWH�DOVR�WKDW�WKH�UHEDWH��ZKLOH�GLUHFWHG�WRZDUGV�WKH�SULYDWH�VHFWRU��ZLOO�LQ�FHUWDLQFLUFXPVWDQFHV�VXSSRUW� LQFUHDVHG�FRPPHUFLDOLVDWLRQ�E\�ILUPV�GHULYHG�IURP�SXEOLFVHFWRU� UHVHDUFK� RUJDQLVDWLRQV�� � $OWKRXJK� WKHVH� RUJDQLVDWLRQV� DUH� QRW� HOLJLEOH� WRDFFHVV� WKH� 5	'� 7D[� &RQFHVVLRQ�� FRPSDQLHV� LQ� ZKLFK� WKH\� KDYH� XS� WR� ���VKDUHKROGLQJ� �LH�� VSLQ�RII� FRPSDQLHV��ZLOO� EH� HOLJLEOH� IRU� WKH�7D[�5HEDWH�� � 7KLVZLOO�HQFRXUDJH�LQFUHDVLQJ�FRPPHUFLDOLVDWLRQ�RI�SXEOLF�VHFWRU�5	'�
6XPPDU\
,QQRYDWLRQ� � �� 8QORFNLQJ� WKH� )XWXUH� SULRULWLVHG� DFWLRQ� WR� VWLPXODWH� EXVLQHVVLQYHVWPHQW�LQ� UHVHDUFK�DQG�GHYHORSPHQW�� �7KH�SURSRVHG� OHJLVODWLRQ�� LQ�SDUWLFXODUWKH� ����� 3UHPLXP� 5	'� 7D[� &RQFHVVLRQ� DQG� WKH� 5	'� 7D[� 5HEDWH�� DUHVLJQLILFDQW�VWHSV�LQ�DGGUHVVLQJ�WKH�LVVXHV�UDLVHG�DW� WKH� ,QQRYDWLRQ�6XPPLW�DQG� LQWKH� UHSRUW� ,QQRYDWLRQ� ±� 8QORFNLQJ� WKH� )XWXUH�� � ,� VHH� WKH� OHJLVODWLRQ� DV� DQDSSURSULDWH�DQG� WLPHO\� UHVSRQVH� WR� WKH�FRQFHUQV�RI�EXVLQHVV�DV� DUWLFXODWHG� DW� WKH1DWLRQDO�,QQRYDWLRQ�6XPPLW�
(QDFWPHQW� RI� WKH� OHJLVODWLRQ� DV� VRRQ� DV� SRVVLEOH� ZLOO� HQDEOH� EXVLQHVVHV� WR� SODQZLWK� FHUWDLQW\� WKHLU� 5	'� DFWLYLWLHV� LQ� WKH� OLJKW� RI� WKH� SURSRVHG� 3UHPLXP&RQFHVVLRQ�DQG�UHEDWH�



���$XJXVW����� 3DJH��6HQDWH�(FRQRPLFV�/HJLVODWLRQ�&RPPLWWHH7$;$7,21�/$:6�$0(1'0(17��5(6($5&+�$1'�'(9(/230(17�%,//�����

0���������

7KDQN�\RX�IRU�WKH�RSSRUWXQLW\�WR�FRQWULEXWH�WR�WKH�LQTXLU\�
<RXUV�VLQFHUHO\

'DYLG�0LOHV3DUWQHUDQG�IRUPHU�&KDLU,QQRYDWLRQ�6XPPLW�,PSOHPHQWDWLRQ�*URXS




