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Thank vou for your 1"2‘%1’}#&-%11{&%& of 13 April 2004 on behalf of your constituent,
S Mi:m Williarms of 10 Cambowrne Avenue, St Tves, concerning Telstra and digital
i standards,

ey

Dinderstand Mr Williams has, on several occasions, wrilten and telephoned the
Department of Communications, Information Technology and the Arts

{the Department) on these matters, including a detailed submission in response to my
mredecessor Senator Alston’s release of the Australian Competition and Consumey
Commission’s report “Emerging Market Structuies in the Conmmunications Sector”

i 2003, The | _}ﬁ,g’m‘é tient hus responded 1o Mr Williams on a number of these matters
in previous correspondence. However, my response to the issues he raised in his letter
o von of 30 March 2004 are provided below.

Firstly, Mr Willlams questioned the policy of privatisation of Telstra, The
Government belleves that selling the remainder of Telstra is in the national interest for
SEV m;ﬁ:l FEasons. Privatisation provides the Government with the Hexibility to retive
g debt. Tt algo enables Telstra to realise its full potential as one of

AT kﬂﬂ:ﬁ Ii‘l‘ipmmm companies in the mfnnmaimn age. ¥ amhmmfm it removes
5N i%m f..a:szzﬁm of interest whereby the Government has the job of seiting the rules {both
N enmpetition regulation and consumer safeguards) for eround 100 gmesm mmpm*m
while maintaining a ﬁlrmi imamm} interest in Telstea, SEEOE

{ have attached a copy {_}'f":{i media release on this matter, which vou may wish to
torward to Mr Williams,

My Williams also expressed concerns about Telstra’s investrent in Foxtel. In the
“i“f merging Markel Structures™ report, the ACCC recommended that the Government
,; mimeimm Tegisfation rm;uu‘ g Telstra to divest 1o-full 1ts hybnid fibre-conxial (HFC)

& VORK TWRITH 18 tsed 10 Cary the T Foxiel pav LV service), and divest its S09%

EEhaTdig TN UnTess 1T can be shown that the costs of such divestiture
mm crgl the benefits of increased competition, The Government has tndicated that
therg are very sovnd reasons for not supporting the ACCC’s recommendation. The
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ACECC proposal would result in fundamental ndustry restructuring vears alter very
large investments have been made, Such proposals could involve significant costs and
FiSkS,

it appears that Mr Williams is concerned that Telsua may, By virtue of iis position i
¢ the industry, monopohise digital a,mmmz“c'zims}s infrastructure, The Government has
/in place mﬂnim@x; v measures to address competition concerns through the genera)
Fopenton law o the Jrade Praciices dcr 1974 (the Act). In addition to tha: general
provisions. the Government has implemented a telecommunications industry-specific
access regime in Part XIC of the Act to address any misuse of mar ket ;;xmvm in the
supply of carriage services by Telstra or any other player. Foxtel and Telsira have
sow finalised regulatory access arrangements for digital and analog carriage SeIvices
pruler the acoess reghme.

Mr Withams aise s issues about technieal standards. Determining appropriate

\3 fechnioal standards tor industries is complex and, In most clrcumstances, more

(\/M appropriately a matter for mdustey organisations Such as Standards Australia,

Standards Ausiralia has im‘;i"mfami standards for free to air digital television
ransmission and recetvers. [t has a continuing role in updating s these standards as
required. | he Australian standards for digital free to air television are based on t,ﬁm

% Furopean DVR standards, It is unportant inn the freeto air felovision industry that a
COmMOT approach 1o Sand lards is adopted to enable equipment suppliers 1o retail
eguipment which meets agreed sta ndards, Therefore, the Government has the ability
1o sed technical standards for digital television transmission, but this would only be
used in exceptional circumstances where industry consensus has failed.

g, 1D relation to digital pay television, the setting of standards is a matier for the

4{ L b prowders, who ﬂﬂmmm also provide the consumer equipment direct 1o the
CIRIHGE T would ot be tsual for Governments to regulate the standard adopled by
A pay TV Gperator, bul rather to ensure that appropriate arrangements are in place o
faciiiiate aceess by other providers to the mtm%maime o @LIH er pay television.

Another tssue My E&f”ﬁimm mmu‘l relates tothe w .gy in which mrmairm} broadeasting

spectrum is used for digital i’*m*ai:imstmg, On [0 May 2004, | amnounced the

commencement of a serfes of reviews of the digital television regulatory framework.
.. The first of these reviews relates o digital television simuleast arrangements and the
£ 7 \pre ssion of multichanne! and other services in digital broadeast spectrum, A
1\,/&1%&1%1&;& paper is avatiable at wiyw G 2OV U undier &%L "ig;( mh aon” link. The

discussion paper provides details o : 33 finient on

these and related cimm} broy iiuhﬁl}“ matters: Mr Wz}%hm% may wish to forward his
views to the Departoient in the form of 3 formal auhmxmun to ﬂ“‘ii‘ﬁ review,
Submissions close on 30 July 2004,

N

¥ ours sincerely &

DARYL WILLIAMS






