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The Secretary,

Senate ECITA Reference Committee

Parliament House

Canberra

ACT 2600

ecita.sen@aph.gov.au

Dear Sir/Madam

Renewable Energy (Electricity) Amendment Bill 2000

This submission on behalf of Bundaberg Sugar Ltd makes reference to the proposed changes to the Renewable Energy (Electricity) Bill, currently being considered by parliament and available for comment. We understand that the termination date for submissions has passed, but request your consideration to accept this submission. The undersigned has been out of the country on company business and only recently returned.

Bundaberg Sugar Ltd owns and operates 8 raw sugar mills and a sugar refinery in Queensland, and is one of the 3 largest sugar millers in Australia. Most of our mills are accredited as power stations and generate electricity from bagasse biomass, some of which is exported to the grid.

Three of the North Queensland mills are in close proximity to one another around Innisfail in far north Queensland, with a fourth mill near Mareeba. Three mills are also in close proximity to one another within the Bundaberg district in southern Queensland, while the eighth mill is located at Nambour, just north of Brisbane.

While the electricity revenue generated from bagasse biomass fuel combustion is an important and valuable income stream to Bundaberg Sugar, it represents only a small percentage of our total income that is predominantly derived from our raw and refined sugar operations.

With our mills grouped geographically, Bundaberg Sugar operates both the Innisfail and Bundaberg centred operations on a regionally aggregated basis. Under this mode of operation cane is transferred between mills within a region in order to achieve a similar crushing season length at all mills within that region. The amount of cane that is transferred between mills varies from year to year depending upon the crop size in each mill area, crushing capacity at each mill and lost time experienced during a season. The operation is constantly under review within a season and is optimised on a continuous basis.

In addition the circumstance could arise where the projected crop for a season is so low that a decision is taken that one mill within a region will not operate and the region’s cane will be processed by the remaining mills. While these circumstances have not yet arisen within Bundaberg Sugar milling regions, it cannot be discounted as a possible necessary mode of operation at some time in the future.

Also the outlying mills at Mareeba and Nambour both have the facility to generate an excess of bagasse biomass fuel, which has on occasions been transferred to the nearest company district mills for use as fuel. This has occurred where supplementary fuel beyond that generated within a district was required, and the excess bagasse biomass fuel from the outlying mill was used in lieu of alternative fossil fuels (coal).

All decisions relating to transferring cane or transferring bagasse are established practice within aggregated sugar milling operations and applied so as to achieve efficient and cost effective sugar milling operations and NOT to circumvent the intent of the Renewable Energy (Electricity) Act to gain some unintended benefit.

Bundaberg Sugar submits that the proposed clauses under Division 11 – Suspending the accreditation of a power station should not have application in the circumstances where cane supply is redistributed within a regional milling operation. An inappropriate application of this principle would effectively exclude all such milling operations from participating in the opportunities available to expand the renewable energy market, or would seriously impair the commercial operation of mills in undertaking their contractual obligations under their cane supply agreements with growers.

I again apologise for the late delivery of this submission, and seek your consideration to allow our concerns to be recognised in your review.

Yours sincerely,

GM Sawyer

Engineering Services Manager

Bundaberg Sugar Ltd

Engineering Services


Gavin Street


Bundaberg Qld 4670


PO Box 500


Bundaberg Qld 4670
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