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GPO Box 207


Hobart TASMANIA 7001


Phone 03 6233 8203


Fax 03 6233 8156
22 October 2002

Secretary

Senate ECITA Reference Committee

Parliament House

Canberra ACT 2600

Dear Secretary

Re:Submission to ECITA by Basslink Concerned Citizens with respect to the inquiry into the Renewable Energy (Electricity) Amendment Bill 2002

The submission by the Basslink Concerned Citizens group to your Committee has been brought to our attention.  

Newood Holdings Pty Ltd is the developer of the Southwood Resources project in the Huon region of Tasmania.

We are concerned that the submission by Basslink Concerned Citizens contains a number of assertions that are not correct, which tend to reflect negatively on the Southwood project.  This letter is designed to appraise the Committee of the current status of the project.

The Basslink Concerned Citizens asserts that the Southwood permit grants access to 164,000 ha of old growth native forest to log for woodchips for its power plant.  This assertion is not correct.  The permit does not discuss any aspect of the resource catchment as these issues are covered by the Regional Forest Agreement.  There is no allocation to the Southwood facility of specific forest areas for harvesting.  The facility will have to purchase timber and harvesting residues from timber growers at commercial rates.

The total area of forest available for harvest within the Huon District is approximately 95,000 ha out of a total forested area of 344,500 ha.  Of this 95,000 ha less than 15,000 ha comprises old growth forest.  The 164,000 ha of old growth noted by the Basslink Concerned Citizens includes over 145,000 ha of old growth forest that is wholly protected either under the National Parks and Wildlife Act 1970 or the Forestry Act 1920 and will never be logged.

The Development Proposal and Environmental Management Plan for the project identifies that wood for the power station will be obtained from post harvesting residues within the Huon Forest District and residues from timber processing operations both on and off the site.  All native forest residues arise as a consequence of harvesting for merchantable products.  These are residues that are normally left on the forest floor and then burned each autumn.  All timber will come from forests that are sustainably managed, harvested in accordance with the Tasmanian Forest Practices Code and are covered by the Tasmanian Regional Forest Agreement.

A second claim by the group is that power will be sold into the mainland labelled as "green power".  There is no intention on the part of the Southwood project power station proponents to sell power to the mainland.  What the power station will achieve if Basslink is built is a reduction in the amount of energy that will need to be imported into Tasmania with consequential reductions in the amount of coal burnt on the mainland to supply that power.

The group also makes a claim that wood-fired power puts out five times as much greenhouse gases as burning coal.  This extraordinary claim seems to be based on a paper prepared by Peter Barnes in July 2001.  The Barnes paper was analysed by Dr Phil Polglase and Mr Wes Stein of the CSIRO.  They identified significant errors in the modelling undertaken by Barnes.  They concluded:

"Using correct parameter values in the model, and an appropriate and legal, renewable forest system in NSW, it is shown that burning coal releases about 8 times more CO2 into the atmosphere than a forest managed for sawn timber and where wastes and residues are used for power generation.  Recent overseas studies have shown that the net emission of CO2 from a coal-fired PS is about 30 times that from a wood-fired PS (DTI, 1999)."  Polglase and Stein Relative CO2 emissions from power stations fired by wood or coal –Comments on the model by Peter Barnes, CSIRO July 2001

Thank you for the opportunity to clarify the situation.

I am happy to provide such other information as the Committee may require that could assist their deliberations on native forest issues relevant to their consideration of the Bill.

Yours sincerely,

Dario Tomat
Deputy Project Director

