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From: Warren Saunders [mailto:Warren.Saunders@enertrade.COM.au] 

Sent: Thursday, November 14, 2002 11:43 AM

To: Curtis, Jonathan (SEN)

Cc: Don WoodRow

Subject: New Enertrade Renewables Proposal

Jonathon

As noted in our submission to the Senate Committee inquiry, Enertrade

submitted a proposal to the ORER in September 2001 for an amendment to the

Act that we believed would resolve the double liability in an appropriate

manner, an amendment that has not been incorporated in the Renewable Energy

(Electricity) Amendment Bill 2002.

In late October 2002, Enertrade met with Minister Kemp and his advisers

regarding the double liability, expressing our concern at the manner in

which this policy question had been addressed by the Bill.  One outcome from

this meeting was an undertaking by the Minister's advisers to consider a

specific amendment to the Bill that would resolve the double liability to

Enertrade's satisfaction.  To this end, Enertrade has developed and provided

to the Minister's office a proposed draft amendment to the renewables

legislation to carve out our particular circumstances without affecting the

rest of the Commonwealth's scheme.

Please find attached a copy of the proposed draft amendment for the

information of the Senate Committee.

Regards

Warren Saunders

Power Agreements Manager

Enertrade

Phone:    (07) 3228 7045

Mobile:    0407 592 080

Fax:        (07) 3228 8100

Suggested amendments to Section 32 of the Renewable Energy (Electricity) Act 2000 in addition to those contained in the Renewable Energy (Electricity) Amendment Bill 2002

1 Insert at the commencement of subsection 32(1) the following:

“Subject to subsection (4),”.

2 Insert a new subsection 32(4) in the following terms:

“(4)
An acquisition of electricity from NEMMCO is not a wholesale acquisition if:

(a)
the electricity is acquired from NEMMCO by a person notified in writing from time to time by the State of Queensland to the Regulator;  and

(b)
the amount of electricity acquired under the acquisition is also the subject of a notional wholesale acquisition under subsection 33(2) (regardless of when such notional wholesale acquisition occurs).”

Suggested amendments to Item 164 of the Renewable Energy (Electricity) Amendment Bill 2002

Reference to the above amendments will need to be included in Item 164(1)(b) and Item 164(2) of the Bill.
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