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Thank you for the opportunity to make comment on the Renewable Energy (Electricity) Amendment Bill, 2002. I would like to make my comments briefly for now, and would be happy to provide further detail if required. I note that my comments are broader than the amendments proposed, however believe that any amendments need to be considered in light of the broader framework.

· The original intent of the Act was to develop a renewable energy industry in Australia, and support from legislation such as enacted through the MRET is very necessary. I am concerned that a viable industry based on Australian technology will not be realised due to the lack of incentives provided for those renewables presently more expensive than those sourced predominantly from overseas - wind and to a lesser extent bioenergy. I was involved through the electricity industry when the various working groups were putting together concept options. One of these was the so-called “portfolio” arrangement, whereby a certain percentage of the 9500GWh (say 10% in total) was set aside for specific technologies that are in their infancy and do not yet have the same level of expertise and know-how to draw upon as, say, wind can and has from overseas. This “10%” could be administered through selected project proposals which progressively “fill” the allotted GWh. If there is a dearth of adequate proposals, the GWh would return to the other 90%. The portfolio proposition was considered to diminish competition, and I guess it does in the short term, however it offers the opportunity to develop Australian technologies (in a controlled manner) rather than Australia hosting technologies where the intellectual property (and thus much of the value) resides overseas. The Photovoltaic Rebate Scheme (not part of the Act) is in effect a portfolio arrangement, as it has selected a particular technology for special treatment. However there are others that could also benefit. Medium to high temperature solar thermal, gasification of biomass wastes, small wind, and ocean-based technologies spring to mind.

· The penalty needs to flow back into the renewable energy industry, as is the case with the new UK scheme (which in every other way was modelled on MRET). It should flow back in such a way that it is an incentive to over-performance.

· There needs to be stronger emphasis on source identification.

· There needs to be stronger emphasis on transparency of calculations for those eligible technologies that are based on output above an historical baseline.

· I believe it makes little technical sense to effectively exclude tree-based crops as an eligible source, while allowing energy crops based on agricultural residues. There is already evidence in the market to suggest that with adequate source identification, some renewable projects will suffer through financial means’. This should not however preclude them from eligibility under the Act.

· The legislation presently allows hybrid-type technologies (e.g. biomass and solar thermal together, biomass and coal fired together, solar steam in a coal-fired power station, etc). This is applauded, and should be maintained. Other countries have introduced legislation where technologies are to be kept “pure”. As with many things, Australia is a very different continent to Europe, and needs to be considered differently. The high concentration of population in what is very nearly one climatic zone means that renewables, which are based on diverse geographic resources, need the support of other technologies where possible. It also makes sense economically in that it provides support for the transition to a higher percentage of renewable energy in the generation mix.
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