11 October 2002

Michael McLean
Secretary
Senate Environment, Communications, Information Technology and the Arts Legislation Committee
S 1 57
Parliament House
Canberra
ACT   2600

Dear Mr McLean,

RE: RENEWABLE ENERGY (ELECTRICITY) AMENDMENT BILL 2002
The Sustainable Energy Authority Victoria (SEAV) welcomes the opportunity to comment on the Renewable Energy (Electricity) Amendment Bill 2002 (the Bill).

The Sustainable Energy Authority believes that the proposed amendments will generally improve the administrative integrity and the efficiency of the Act.  However we have important evidence that investment in renewable energy developments is now stalling which highlights both a need and an opportunity to improve the effectiveness of the Act.
As the Committee would be aware, there are many factors that contribute to decisions to invest in a renewable energy project.  However, a significant factor is the increasing reluctance of electricity retailers to offer contracts of sufficient duration to enable developers to secure the level of finance required for projects to proceed.  Importantly this disadvantages smaller private sector developers in particular. 
After a thorough and independent analysis of this situation, the Sustainable Energy Authority is satisfied that a key factor contributing to this unfavourable investment climate is the ability of existing hydro generators to create RECs without any long run increase in the level of electricity generation.  This situation is compounded by a serious inadequacy in the level of disclosure about the renewable energy certificates (RECs) created by existing hydro generators.

There is clear evidence that the level of planned investment in renewable energy projects in Victoria has reduced.  A number of renewable energy developers have already curtailed or reduced the scale of their investments.
While the Sustainable Energy Authority supports the amendments to the Act that will increase the information gathering powers of the Renewable Energy Regulator, we are not satisfied that there is enough requirement for disclosure of information to provide a suitable investment climate for renewable energy projects in Australia.
The attached submission outlines the basis for our concerns and provides a number of specific recommendations to improve the effectiveness of the Act.  The submission also provides recommendations to amend the section of the Act relating to matters for consideration under the forthcoming review.  
This Bill presents a critical opportunity to address some of the key issues that threaten the current effectiveness of the Act, restore the confidence of the investment community and ensure that the Act achieves its objectives.

The Sustainable Energy Authority would be pleased to make a presentation to the Committee to discuss and clarify the recommendations in this submission.  

For further information please contact Megan Wheatley directly on 03 9655 3275 or megan.wheatley@seav.vic.gov.au.
Yours sincerely
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David Young
Chief Executive
	



