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11th October 2002
The Secretary

Senate Environment, Communications,

Information Technology and the Arts Committee

Parliament House

CANBERRA  ACT  2600

e-mail:  ecita.sen@aph.gov.au

Dear Sir,
SUBJECT: 
INQUIRY INTO THE RENEWABLE ENERGY (ELECTRICITY) 

AMENDMENT BILL 2002
Country Energy is pleased to submit the following comments on the current inquiry into the Renewable Energy (Electricity) Amendment Bill 2002 being conducted by the Senate Environment, Communications, Information Technology and the Arts Committee (“Committee”).

Country Energy supports the amendments as presented to the Committee as they are basically administrative adjustments to the Act that have become obviously necessary during the short period that the Act has been operating since April 2001. We would however have severe reservations if the scope of the inquiry was to be broadened to incorporate major adjustments to fundamental elements of the Renewable Energy (Electricity) Act 2001 (“Act”). These elements specifically are the mandatory target and the treatment of baselines.
Our reasoning for this comment is that a comprehensive, independent review of the Act is planned for early 2003 as required by Section 162 of the Act and the findings from this review are required to be reported back to Parliament. The review will be considering all key elements of the legislation, including the overall and interim targets, the appropriateness of the penalty, the technology mix and the effectiveness of the Act to date in progressing towards its planned objectives.
It is expected that the legislated review will be extremely comprehensive, with broad consultation expected with all participants in the electricity industry, the renewable energy sector plus the broader community. Given the short time period until this major review’s commencement, we consider that an inquiry conducted by the Committee within its 6 week timeframe will not allow comprehensive coverage of the issues under debate.  We do not believe that changes made under these circumstances would receive the appropriate considerations required to achieve a balanced outcome. Furthermore we would be concerned with the introduction of any additional legislative changes (beyond what has already been tabled in the Amendments Bill) that could encompass subjects that would be covered in the terms of reference to the 2003 review given their possible major economic impact and regulatory uncertainty on the electricity industry and customers as a whole.

Country Energy would like to thank the Committee for the opportunity to provide comment to the Inquiry and would welcome the opportunity to discuss the Amendment Bill and our submission with you at your convenience.  Please do not hesitate to contact myself on (02) 6338 3424 or Mr Peter Cunningham, Market Regulation Manager, (02) 6214 9810.

Yours sincerely

Terri Benson
GM Regulatory Affairs
www.countryenergy.com.au

Level 1, City Link Plaza, Morisset Street, Queanbeyan

PO Box 718 QUEANBEYAN NSW  2620 Telephone 13 23 56 Facsimile +61 2 6214 9860

